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ections from the Constitution of California 
Relating to Corporations. 



ARTICLE IV. 
LEGISLATIVE DEPARTMENT. 

rtterles prohibited. 

8sc. 26. The Legislature shall have no power to authorize lot- 
ries or gift enterprises for any purpose, and shall pass laws to 
: rohibit the sale in this State of lottery or gift enterprise tickets, 
• tickets in any scheme in the nature of a lottery. The Legisla- 
te shall pass laws to regulate or prohibit the buying and selling 
•■■'■ the shares of the capital stock of corporations in any stock 
: >ard, stock exchange, or stock market under the control of any 
: sociation. All contracts for the sale of shares of the capital 
ock of any corporation or association, on margin, or to be 
i ilivered at a future day, shall be void, and any money paid on 
: ich contracts may be recovered by the party paying it, by suit 
r any court of competent jurisdiction. 

67 Cal. 83 ; 68 Cal. 288 ; 87 Gal. 697 ; 88 Cal. 378 ; 103 Cal. 528 ; 
104 Cal. 599 ; 109 Cal. 692 ; 119 Cal. 465 ; 127 Cal. 118 ; 130 Cal. 326. 

Oarges by certain corporations, regulation of. 

Ssc. 33. The Legislature shall pass laws for the regulation 
id limitation of the charges for services performed and com- 
odities furnished by telegraph and gas corporations, and the 
iiarges by corporations or individuals for storage and wharfage, 
i which there is a public use; and where laws shall provide for 
le selection of any person or officer to regulate and limit such 
ttes, no such person or officer shall be selected by any corpora- 
tion or individual interested in the business to be regulated, and 
o person shall be selected who is an officer or stockholder in any 
ich corporation. 



CORPORATION I.AWH OP CAJ.rPOH.VIA. 

ARTICLE XI. 
Of streets for KM and water pipes. 

ic. 19. In any city where there are no public works owned 
controlled by the municipality for supplying the same with 
ir or artificial light, any individual, or any company duly 
rporated for such purpose under and by authority ol the laws 
lis State, shall, under the direction of the Superintendent of 
eta, or other officer in control thereof, and under such general 
lations as the municipality may prescribe for damages and 
mnity for damages, hare the privilege of using the public 
;ts and thoroughfares thereof, and of laying down pipes and 
luita therein, and connections therewith, so far as may bo 
issary tor introducing into and supplying such city and its 
.bitants either with gaslight or other illuminating light, or 
i fresh water for domestic and all other purposes, upon the 
tition that the municipal government shall have the right 
tgnlate the charges thereof. [Amendment adopted November 
84.] 

M Cal. 246 ; 66 Gal. AM ; ST Oal. 616 ; 61 Cat. 24, 277 ; 62 Cal. 

108,232; 89 Cal. 466, 481 ; 72 Cal. 5; 73 Cal. 76; 79 Cal. 281; 

81 Cal. 497; 92 Cal. 296, 342 ; 93 Cal. 161 ; 08 Cal. 618 ; 118 Cal, 

5, 684 ; 129 Cal. 462; 137 Oal. 118. 

ARTICLE XII. 
CO&P0HATIOH8. 
nation of corporations, 

:ctio3 1. Corporations may be formed under general laws, 
shall not be created by special Act. All laws now In force In 

State concerning corporations, and all laws that may be 
:altor passed pursuant to this section, may be altered from 
> to time or repealed. 

61 Cal. 88; 73 Cal. 77; 77 Cal. 871 ; 83 Cal. 396, 413 ; H2 Cal, 316; 

109 Cat. 684 ; 123 Cal. 627 ; 12$ Cal. 412 ; 131 Cal. 33. 
s from corporations. 

ic. 2. Dues from corporations shall be secured by such indi- 
lal liability of the corporators and other means as may be 
cribed by law. 

6.! Cul 460; 125 Cal. 410. 
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Liability of stockholders and directors. 

Sec. 3. Each stockholder of a corporation or joint stock asso- 
ciation sl^all be individually and personally liable for ' such 
proportion of all its debts and liabilities contracted or incurred 
during the time he was a stockholder, as the amount of stock or 
shares owned by him bears to the whole of the subscribed capital 
stock or shares of the corporation or association. The directors 
or trustees of corporations and joint-stock associations shall be 
jointly and severally liable to the creditors and stockholders for 
all moneys embezzled or misappropriated by the officers of such 
corporation or joint-stock association during the term of office of 
such director or trustee. 

69 Cal. 286; 63 Cal. 289; 87 Cal. 32; 97 Cal. 96; 108 Cal. 426 ; 

111 Gal. 63 ; 116 Cal. 384 ; 122 Cal. 623 ; 124 Cal. 160 ; 126 Cal. 410 ; 

136 Cal. 449. 

Meaning of corporations. 

Sec. 4. The term corporations, as used in this article, shall be 
construed to include all associations and joint-stock companies 
having any of the powers or privileges of corporations not pos- 
sessed by individuals or partnerships, and all corporations shall 
have the right to sue and be subject to be sued, in all courts, in 
like cases as natural persons. 
96 Cal. 692. 

Banks. 

Sec. 6. The Legislature shall have no power to pass any Act 
granting any charter for banking purposes ; but corporations or 
associations may be formed for such purposes under general laws. 
No corporation, association, or individual shall issue or put in 
circulation, as money, anything but the lawful money of the 
United States. 
73 Cal. 77. 

Existing charters, repealed in certain cases. 

Sec. 6. All existing charters, grants, franchises, special or 
exclusive privileges, under which an actual and bona fide organi- 
zation shall not have taken place, and business been commenced 
in good faith, at the time of the adoption of this Constitution, 
shall thereafter have no validity. 

Franchises not extended by Legislature. 

Sec. 7. The Legislature shall not extend any franchise or 
charter, nor remit the forfeiture of any franchise or charter, of 
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lorporation now existing, or which shall hereafter exist, 
r the laws of this State. 
91 Cal. 340; 121 Cal. 19. 

irate property subject to eminent domain. 

I 8. The exercise of tbe right of eminent domain shall 

r be so abridged or construed as to prevent the Legislature 

taking the property and franchises of incorporated compa-. 
wd subjecting them to public use tbe same as the property 
dividuals ; and the exercise of the police power of the State 

never be so abridged or construed as to permit corporations 
nduct their business in such manner as to infringe the 
s of individuals or ol the general well-being of the State. 

nation on business of corporations. 

:. 9. No corporation shall engage in any business other than 
expressly authorized in its charter, or the law under which 
,y have been or may hereafter be organized; nor shall it hold 
longer period than five years any real estate, except such as 
be necessary for carrying on its business. 
107 CaL 643 ; 133 Cal. 812. 

lltles not released by transfer of franchise. 
:. 10. The Legislature shall not pass any laws permitting the 
ig or alienation of any franchise, so as to relieve the franchise 
operty held thereunder from the liabilities of the lessor or 
lor, lessee or grantee, contracted or incurred in the operation, 
)r enjoyment of such franchise, or any of its privileges. 

116 Gal. 100. 

.nco Of stock. 

j. 11. No corporation shall issue stock or bonds, except for 

ly paid, labor done, or property actually received; and alt 

ions increase of stock or indebtedness shall be void. The 

: and bonded indebtedness of corporations shall not be 

ased, except in pursuance of general law, nor without ttie 

;nt of the persons holding the larger amount in valueof the 

, at a meeting called for that purpose, giving sixty days' 

c notice, as may be provided by law. 

66 Cal. 654 j 6S Cal. 617; 72 CaL 56 ; 73 Cal. 77; 93 Cal. 307; 

117 Cal. 344 ; 135 Cal. 260, 682. 
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Elections for directors. 

Sxc. 12. In all elections for directors or managers of corpora- 
tions, every stockholder shall have the right to vote, in person or 
by proxy, the number of shares of stock owned by him, for as 
many persons as there are directors or managers to be elected, or 
to cumulate said shares and give one candidate as many votes as 
the number of directors multiplied by the number of his shares of 
stock shall equal, or to distribute them, on the same principle, 
among as many candidates as he shall think fit ; and such directors 
or managers shall not be elected in any other manner, except that 
members of cooperative societies formed for agricultural, mer- 
cantile, and manufacturing purposes may vote on all questions 
affecting such societies in manner prescribed by law. 
67 Cal. 665 ; 109 Cal. 597. 

State credit not to be loaned. 

Sec. 13. The State shall not, in any manner, loan its credit, nor 
shall it subscribe to or be interested in the stock of any company, 
association, or corporation. 

Office of corporation. 

Sec. 14. Every corporation, other than religious, educational, 
or benevolent, organized or doing business in this State, shall have 
and maintain an office or place in this State for the transaction 
of its business, where transfers of stock shall be made, and in which 
shall be kept, for inspection by every person having an interest 
therein, and legislative committees, books in which shall be 
recorded the amount of capital stock subscribed, and by whom ; 
the names of the owners of its stock, and the amounts owned by 
them, respectively; the amount of stock paid in, and by whom ; 
the transfers of stock ; the amount of its assets and liabilities, and 
the names and places of residence of its officers. 
135 Cal. 584, 625. 

Foreign corporations. 

Sec. 15. No corporation organized outside the limits of this 
State shall be allowed to transact business within this State on 
more favorable conditions than are prescribed by law to similar 
corporations organized under the laws of this State. 
99 Cal. 133; 115 Cal. 311. 

Corporations may be sued, where. 

Sec. 16. A corporation or association may be sued in the county 
where the contract is made or is to be performed, or where the 
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obligation or liability art set or the breach (tecum ; or in the county 
where the principal place of business of snob corporation Is 
situated, subject to the power ot the court to change the place of 
trial, as in other cases. 

66 Cat. 209 ; 71 Cal. 488 ; 73 Cal. 1S3 ; 83 Cal. 469, 493 ; 88 Cal. 61 1 ; 

84 Cal. 137;97Cal. 138,813; 98 Cal. 186; 102 Cal. 48; 106 Cal. S3; 

107 Cal. 880; 108 Cal. 262; llfi Cal. 200; 117 Cal. 82; 122 Cal. 649; 

134 Cal. 587; 138 Cal. 439. 
[For iectione relating to Railroad*, see Appendix, 1 

ARTICLE XIX. 



S«c. 2. No corporation now existing or herealter formed under 
the laws of this State shall, after the adoption oi this Constitution, 
employ, directly or indirectly, in any capacity, any Chinese or 
Mongolian. The Legislature shall pass such laws as may be 
necessary to enforce this provision. 
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PART IV.— CORPORATIONS. 

Titlk I. General Provisions applicable to all Corporations. 
§§283-408. 
II. Insurance Corporations. §§ 414-451. 

III. Railroad Corporations. §§454-494. 

IV. Street Railroad Corporations. §§497-611. 
V. Wagon Road Corporations. §§512-523. 

VI. Bridge, Ferry, Wharf, Chute, and Pier Corporations. 
§§ 528-531. 

VII. Telegraph Corporations. §§ 536-540. 

VIII. Water and Canal Corporations. §§648-552. 

IX. Homestead Corporations. §§ 567-566. 

X. Savings and Loan Corporations. §§ 671-683a. 

XI. Mining Corporations. §§584-587. 

XII. Benevolent Corporations. §§ 583-605. 

XIII. Cemetery Corporations. §§ 608-616. 

XIV. Agricultural Fair Corporations. §§ 620-422. 
XV. Gas Corporations. §§628-632. 

XVI. Land and Building Corporations. §§633-648^. 
XVII. Colleges and Seminaries of Learning. §§ 649-651. 
XVIII. Consolidation of Colleges, etc. §§ 662-663. 

TITLE I. 

General Provisions Applicable to all Corporations. 

Chap. I. Formation of Corporations. §§ 283-321&. 

II. Corporate Stock. §§ 322-349. 

III. Corporate Powers. §§364-893. 

IV. Extension and Dissolution of Corporations. §§ 399-403. 

CHAPTER I. 

FORMATION OF 00EP0EATI0N8. 

Art. I. Corporations Defined and How Organized. §§ 283-300a. 
II. By-Laws, Directors, Elections, and Meetings. §§301-421a. 
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Corporations Defined and How Organised. 

. Corporation defined. 
What are public and private corporation!. 
Private corporations, bo* formed. 
For what purpose private corporation* are formed. 
How oorporatloni mi v oon tluue their eiiitenoe under this code. 
. Existing corporation! not affected. 

Name of Instrument creating corporation. 
Articles"! Incorporation, what to contain. 

%in corporation! to state further facta in articles. 
. rive corporators, throo to be citizens or the State, to sign articles 
and acknowledge the same. 
291. Prerequisite to Sling article!. Amounts to be subscribed to be 
And. 

294. Prerequisite to filing article! oi corporation! for profit. 

295. Oath of officer to subscription of stock and payment of ten per 

296. To file article! with Count j Clerk and Secretary of State, and 

receive certificate. Term of existence. 

297. Certified copy of certlfloale to be prima faeie evidence. 

298. Who are member! and who stockholders of a corporation. 
209. Corporation to file article! In county where It hold! property, 
300. Banking corporations may elect to have capital stock. 

SOOa. Change of name. 

369. A corporation is a creature of the law, having certain 
vera and duties of a natural person. Being created by the law, 
iay continue for any length of time which the law prescribes. 
BlCal.ilO; 117 CaL ITT. 

384. Corporations are either public or private. Public cor- 
ations are formed or organised for the government of a portion 
the State; all other corporations are private. [Amendment 
effect July 1, 1874.1 

elCal.409; UVCal. 121; 134 Cat. 4/8. 

380. Private corporations may be formed by the voluntary 
oeiatioo of *" v jiff " r more persons, in the manner prescribed 
;hie article. A majority of such persons must be residents of 
9 State, [Amendment In effect July 1, 1874.; 
128 Cal. 260. 
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§ 286. Private corporations may be formed for any purpose for 
which individuals may lawfully associate themselves. [Amend- 
ment in effect July 1, 1874.] 

52 Cal. 6a; 53 Cal. 279 ; 109 Cal. 590 ; 113 Cal. 531. 

$ 287. Any corporation existing on the first day of January, 
one thousand eight hundred and seventy-three, formed under the 
laws of this State, and still existing, which has not already elected 
to continue its existence, under the provisions of this code appli- 
cable thereto, may, at any time hereafter, make such election by 
the unanimous vote of all its directors, or such election may be 
made at any annual meeting of the stockholders or members, or 
at any meeting called by the directors expressly for considering 
the subject, if voted by stockholders representing a majority of 
the capital stock, or by a majority of the members, or may be 
made by the directors upon the written consent of that number of 
such stockholders or members. A certificate of the action of the 
directors, signed by them and their secretary, when the election 
is made by their unanimous vote, or upon the written consent of 
the stockholders or members, or a certificate of the proceedings of 
the meeting of the stockholders or members, when such election 
is made at any such meeting, signed by the chairman and secre- 
tary of the meeting, and a majority of the directors, must be filed 
in the office of the Clerk of the county where the original articles 
of corporation are filed, and a certified copy thereof must be filed 
in the office of the Secretary of State ; and thereafter the corpora- 
tion shall continue its existence under the provisions of this code 
which are applicable thereto, and shall possess all the rights and 
powers, and be subject to all the obligations, restrictions, and 
limitations, prescribed thereby. [Amendment in effect July 1, 1874.] 
57 Cal. 533 ; 105 Cal. 549 ; 109 Cal. 579 ; 119 Cal. 342 ; 122 Cal. 336. 

§ 288. No corporation formed or existing before twelve o'clock, 
noon, of the day upon which this code takes effect, is affected by 
the provisions of part four of division first of this code, unless 
such corporation elects to continue its existence under it as 
provided in section two hundred and eighty-seven ; but the laws 
under which such corporations were formed and exist are appli- 
cable to all such corporations, and are repealed, subject to the 
provisions of this section. 

52 Cal. 141 ; 60 Cal. 310 ; 105 Cal. 550 ; 109 Cal. 579 ; 111 Cal. 65 ; 

119 Cal. 341 ; 122 Cal. 337. 



CORPORATION IAW8 OF CALIFORNIA. 

i 989. The instrument by which a private corporation in formed 
tailed "Articles of Incorporation." 

128 Cal. 200. 
i 390. Articles of incorporation moat be prepared, Retting 
th: 

.. The name of the incorporation. 
L The purpose for which it la formed.* 
I. The place where its principal holiness is to be transacted. 
■. The term for which it is to exist, not exceeding fifty years 
i. The nnmber of its directors or trustees, which shall not be 
s than Ave, and the names and residence of those wbo are 
pointed for the first year; provided, that the corporate powers, 
sinssB, and property of corporations formed or to be formed for 
i purpose of erecting and managing halls and buildings for the 
ietings and accommodation of several lodges or societies of any 
nevolent or charitable order or organisation, and in connection 
srewith the leasing of stores and offices in soch building or 
ildings for other purposes, may be conducted, exercised, and 
□trolled by a board of not less than five or more than fifty 
rectors, to be chosen from among the stockholders of such cor- 
ration, or from among the members of soch order or organisa- 
in ; and provided, alto, that at any time during the existence of 
rporations for profit, other than those of the character last 
reinabove provided for, the nnmber of the directors may be 
ireased or diminished, by a majority of the stockholders of the 
rporation, to any number not less than five, who must be mem- 
rs of the corporation ; whereupon, a certificate stating the 
mber of directors must be filed, as provided for in section two 
ndred and ninety-six for the filing of the original articles of 
;orporation; and provided, alio, that the corporate powers, busi- 
ss, and property of corporations formed or to be formed for 
;ial purposes, and not directly tor profit, may be exercised, cou- 
rted, and controlled by a board, consisting of such number of 
rectors as may be in the constitution or by-laws provided ; and 
rporations so formed may, in their constitution or by-laws, 
ovide for the length of time that the directors, or any number 
ereof, shall act, and may, in like manner, provide that certain 
rectors, or a cerlain number ol the board ot directors, to be 
ected by the corporation or the board of directors, in the mode 
d manner provided in the constitution or by-laws, shall act for 

Bee See. 9, Art. Ill a: 
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any specified length of time, or otherwise, as shall be in the con- 
stitution or by-laws set forth. 

6. The amount of its capital stock, and the number of shares 
into which it is divided. 

7. If there is a capital stock, the amonnt actually subscribed, 
and by whom. [Amendment in effect March 15, 1901.] 

53 Car 128; 65 Cal. 601; 89 Cal.54; 102 Cal.64; 106Cal. 309; 
127 CaL 267 ; 128 Gal. 260 ; 130 Cal. 39. 

§ 291. The articles of incorporation of any r ailroad , wa gon road, 
or telegraph organization must also state : 

1. The kind 01 road' or telegraph intended to be constructed ; 

2. The place from and to which it is intended to be run, and all 
the intermediate branches ; 

3b The estimated length of the road or telegraph line ; 
4. That at least te n per cent of the capital stock subscribed has 
been paid in to the treasurer of the intended corporation. 

$ 292. The articles of incorporation mast be subscribed by five 
or more persons, a majority of whom must be residents of this 
State, and acknowledged by each before some officer authorized 
to take and certify acknowledgments of conveyances of real 
property. [Amendment in effect July 1, 1874.] 
99 Gal. 278; 128 Gal. 260; 130 Cal. 39. 

§ 298. Each intended corporation named in section two hun- 
dred and ninety-one, before filing articles of incorporation, must 
have actually subscribed to its capital stock, for each mile of the 
contemplated work, the following amounts, to wit : 

1. One thousand dollars per mile of railroads ; 

2. One hundred dollars per mile of telegraph lines ; 

3. Three hundred dollars per mile of wagon roads. 

53 Cal. 128. 

§ 294. Before the articles of incorporation of any corporation 
referred to in tha prgflfifljpg flytinn are filed, there must be paid, 
for the benefit of the corporation, to a treasurer elected by the 
subscribers, ten per cen t of the amount subscribed. 

§ 295. Before the Secretary of State issues to any such corpora- 
tion a certificate of the filing of articles of incorporation, there 
must be filed in his office an affidavit of the president, secretary, 
or treasurer naniett in the articles, that the required amount of 
the capital stock thereof has been actually subscribed, and ten 
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ft treasurer for the benefit of the 

fl. Upon filing the articles of Incorporation in the office of 
ounty Clerk of the county in which the principal business 
i company ia to be transacted, and a copy thereof certified 
e County Clerk with the Secretary of State, and the affidavit 
ioned in the last section where such affidavit Is required, the 
tary of State must issue to the corporation, over the great 
f the State, a certificate that a cop; of the articles containing 
squired statement ol facte has been filed In his office, and 
upon the persons signing the articles and their associates 
uccesnors shall be a body politic and corporate by the nami 
1 in the certificate, and for the term of fifty years, unless ii 
the articles of incorporation, otherwise stated, or in this code 
niee specially provided ; provided, however, that the Secretary 
te shall not file any copy of the copy of any articles, or ist 
ertiflcate of incorporation to any corporation, which articles 
rth the corporate name of any corporation heretofore organ- 
a this State, or file any copy of any articles, or issue any 
cate of incorporation to any corporation existing at the time 
ng said articles, which articles set forth a name so closely 
ibling the name of such corporation as will tend to deceive. 
ndraent in effect March 23, 1901.] 

72 Cal.382; 83 Cal. 39; 102 Cal.62; 109 Cal. 588; 111 Cal. 135; 
138 Col. 283; 130 Cal. 38. 

feeE for filing, etc., In the office of the Secretary of State, see Section 
tbe Political Code. 

>7. A copy of any articleeof incorporation filed in pursuance 
,s chapter, and certified by the Secretary of State, or by the 
ty Clerk of the county where the original articles shall have 
filed, must be received in all tbe courts of thia State, and 
places, as prima facie evidence of the facte therein stated. 
ndment in effect March S, 1895. . 
67 Cal. 488; 72 Cal. 382. 

i8. The owners of shares in a corporation which has a capital 
are called stockholders. If a corporation has nocapital stock, 
irporators and their successors are called members. 
19. No corporation hereafter formed shall purchase, locate, 
Id property in any county in this State, without filing a copy 
b copy of its articles of incorporation Sled in the office of the 
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Secretary of State, duly certified by such Secretary of State, in 
the office of the County Clerk of the county in which such prop- 
erty is situated, within sixty days after such purchase or location 
is made. Every corporation now in existence, whether formed 
under the provisions of this code or not, must, within ninety days 
after the passage of this section, file such certified copy of the 
copy of its articles of incorporation in the office of the County 
Clerk of every county in this State in which it holds any property, 
except the county where the original articles of incorporation are 
filed ; and if any corporation hereafter acquire, any property in a 
county other than that in which it now holds 1 property, it must, 
within ninety days thereafter, file with the Clerk of such county 
such certified copy of the copy of its articles of incorporation. 
The copies so filed with the several County Clerks and certified 
copies thereof shall have the same force and effect in evidence as 
would the originals. Any corporation failing to comply with the 
provisions of this section shall not maintain or defend any action 
or proceeding in relation to such property, its rents, issues, or 
profits, until such articles of incorporation, and such certified copy 
of its articles of incorporation, and such certified copy of the 
copy of its articles of incorporation shall be filed at the places 
directed by the general law and this section ; provided, that all 
corporations shall be liable in damages for any and all loss that 
may arise by the failure of such corporation to perform any of the 
foregoing duties within the time mentioned in this section ; and 
provided further, that the said damages may be recovered in an 
action brought in any court of this State of competent jurisdic- 
tion, by any party or parties suffering the same. [Amendment in 
effect April 23, 1880.] 

67 Cal. 487 ; 73 Cal. 601 ; 77 Cal. 72 ; 80 Cal. 69, 335 ; 83 Cal. 17 ; 

97 Cal. 274; 108 Cal. 90; 111 Cal. 135; 115 Cal. 593; 120 Cal. 178. 

§ 300. Every corporation that has been or may be created 
under the general laws of this State, doing a banking business 
therein, and which has no capital stock, may elect to have a capi- 
tal stock, and may issue certificates of stock therefor, in the same 
manner as corporations formed under the provisions of chapter one, 
article one, of the Civil Code, relating to the formation of corpora- 
tions ; provided, that no such corporation shall use or convert any 
moneys or funds theretofore belonging to it, or under its control, 
into capital stock ; but such funds or moneys must be held and 
managed only for the purposes and in the manner for which they 
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re created. Before such change is made, a majority of tbe 
tmbers of such corporation present at a meeting called lor tl 
rnoae of considering the proposition whether it is best to have a 
lital stock, its amount, and the number o( shares into which it 
ill be divided, mast vote in favor ol having a capital stock, f 
i amonnt thereof, and the number of shares into which it shall 

divided. Notice of the time aud place of holding such meet- 
I, and its object, must be given by the president ol such corpora- 
n, by publication in some newspaper printed and published in 
3 county, or city and county, in which the principal place of 
sinesB of the corporation is situated, at least once a week for 
ree successive weeks prior to the holding of the meeting, 
ay of the proceedings of this meeting, giving the number of 
rsons present, the votes taken, the notice calling tbe meet! 
a proof of its publication, the amount of capital actually sob- 
■ibed, and by whom, all duly certified by the president a 
:retary of the corporation, must be filed in the offices of the 
cretary of State and Clerk of the county where the articles of 
sorporation are filed. Thereafter such corporation is possessed 

all the rights and powers, and la subject to all the obligatio: 
itrictions, and limitations, as if it had been originally created 
th a capital stock; and provided further, that no bank in this 
ite shall ever pay any dividend upon so-called guaranty 
tes, nor upon any stock, except upon the amount actually paid 

money into said capital upon such stock, and any paym 
ide in violation of this provision shall render all officers and 
■ectors consenting to the same jointly and severally liable 
e depositors to the extent thereof. [New section, in effect May 

1878.] 

56 Col. 310; 74 Cs). 600. 

I 300a. Every corporation which has changed its name under 
e provisions of Sections 1275, 1278, 1277, 1278 and 1279, of the 
de of Civil Procedure, most file in the office of the Secretary of 
ate, a certified copy ofajhe decree of tbe court, changing such 
.me. [New section; approved March 20, 1903; in effect in 
stelj.] 
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Article II. 



By-Laws, Directors, Elections, and Meetings. 

Ssc. 301. Adoption of by-laws, when, how, and by whom. 

802. Directors, election of, etc. 

303. By-lawi may provide for what. 

304. By-laws recorded and how amended. 

305. How many and who to be directors. 

307. Elections, how conducted. 

308. Organization of board of directors, etc. 

309. Dividends to be made from surplus profits. 

310. Removal from office of directors, etc. 

31L Justice of the Peace may order meeting, when. 

312. Majority of stock must be represented. 

313. All stock may be represented in votes. 

314. Election may be postponed. 

315. Complaints and quo warranto regarding elections. 

316. False certificate, report, or notice to make officers liable. 

317. Meeting' by consent to be valid. 

318. Proceedings at meeting to be binding. 

319. Meetings, where held. 

320. Special meetings, how called. 

321. Mast keep list of stockholders, etc. 

321a. Corporations may change principal place of business. 

§ 801. Every corporation formed under this title must, within 
one month after filing articles oi incorporation, adopt a code of 
by-laws for its government not inconsistent with the Constitution 
and laws of this State. The assent of stockholders representing 
a majority of all the subscribed capital stock, or of a majority of 
the members, if there be no capital stock, is necessary to adopt 
by-laws, if they are adopted at a meeting called for that purpose; 
and in the event of such meeting being called, two weeks' notice 
of the same by advertisement in some newspaper published in 
the county in which the principal place of business of the corpo- 
ration is located, or if none is published therein, then in a paper 
published in an adjoining county, must he given by order of the 
acting president. The written assent of The holders of two thirds 
of the stock, or of two thirds of the members if there be no cap- 
ital stock, shall be effectual to adopt a code of by-laws without a 
meeting for that purpose. [Amendment in effect July 1, 1874.] 
74 Gal. 574; 109 Cal. 688; 116 Cal. 414; 117 Cal. 162. 

§ 302. The directors of a corporation must be elected annually 
by the stockholders or members, and if no provision is made in 
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for the time of election, the election must be held 01 
eaday in June. Notice of such election must be given, 
;bt to rote determined as prescribed in section three 



corporation may, by Its by-lawn, where no other pro- 

>cially made, provide for: 

ne, place, and manner of calling and conducting its 

nd may dinpense with notice of all regular meetings 

lira or directors; 

umber of stockholder* or members constituting a 

ide of voting by_proiy; ' 

lalifications and duties of direct on, and alio the time 

iual election, and the mode and manner of givin 

of; 

npenaation and duties ol officers; 

inner of election and the tenure of office of all office: 

the directors; and 

a penalties for violations of by laws, not exceeding, i 

e hundred dollars lor any one offense. 
vspaper In which all notices of the meetings of etock- 
oard of directors, notice of which is required, shall be 
rhich must be soma newspaper published in the county 
rincipal place ol business of the corporation is located, 
■ published therein, then in a newspaper published 
ling county; provided, that when the by laws prescribe 
>er in which said publication shall be made, if from 
t the time any publication is desired to be made, the 

of wuch newspaper shall have ceased, the board of 
ty, by an order entered on tbe records of the corpora- 
te publication to be made in some other newspaper 
i tbe county, or if none is published therein, then in 
j connty. [Amendment in effect March 19, 1889.] 

38; 96 Cal. 82; 104 Cat. 663; 108 Cal. 599; 121 Cal. 208 ; 
1. 347. 

1 by-laws adopted must be certified by a majority of 
■s and secretary of the corporation, and copied in a 
i, in some book kept in the office of the corporation, to 
■b the "book of by-laws," and no by-law shall take 
so copied, and the book shall then be opened to the 
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inspection of the public daring office hours of each day except 
holidays. The by-laws may be repealed or amended, or new by- 
laws may be adopted, at the annual meeting, or at any other meet- 
ing of the stockholders or members, called for that purpose by the 
directors, by a vote representing two thirds of the subscribed stock, 
or by two thirds of the members. The written assent of the hold- 
ers of two thirds of the stock, or two thirds of the members if there 
be no capital stock, shall be effectual to repeal or amend any by- 
law, or to adopt additional by-laws. The power to repeal and 
amend the by-laws, and adopt new by-laws, may, by a similar vote 
at any such meeting, or similar written assent, be delegated to the 
board of directors. The power, when delegated, may be revoked 
by a similar vote, at any regular meeting of the stockholders or 
members. * Whenever any amendment or new by-law is adopted, 
it shall be copied in the book of by-laws with the original by-laws, 
and immediately after them, and shall not take effect until so 
copied. If any by-law be repealed, the fact of repeal, with the 
date of the meeting at which the repeal was enacted, or written 
assent was filed, shall be stated in said book, and until so stated 
the repeal shall not take effect. [Amendment in effect March 14, 
1885.] 

89 Gal. 54. 

$ 305. The corporate powers, business, and property of all cor- 
porations formed under this title must be exercised, conducted, 
and controlled by a board of not less than five directors, to be 
elected from among the holders of stock; or where there is no 
capital stock, then from the members of such corporations ; except 
that corporations formed or to be formed for the purpose of erect- 
ing and managing halls and buildings for the meetings and 
accommodation of several lodges or societies of any benevolent 
or charitable order or organization, and in connection therewith 
the leasing of stores and offices in such building or buildings for 
other purposes, the corporate powers, business, and property 
thereof may be conducted, exercised, and controlled by a board of 
not less than five or more than fifty^ directors, to be chosen from 
among the stockholders of such corporation or from among the 
members of such order or organization. A majority of the directors 
must be in all cases citizens of this State. Directors of corpora- 
tions for profit must be holders of stock therein to an amount to 
be fixed by the by-laws of the corporation. Directors of all other 
corporations must be members thereof. Unless a gjiorjunJa pres- 
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off the dlieutuos is a soScaeiit n Timber to f on 
wrrtoB off business, and erery decagon off a 
ijorify of the directors farming soch board made when duly 
assembled^ is valid as a corporate act. 

%CaL »* eS;SCal *;** Cal 5©:«C*1K: lOSCaLSB: 
121 CaL »; 127 0*1367,637: 130 CaL M&. 

$ 3wS. The directors of corporation* mn?t not icake dividends, 
except frosn the surplus profits arising from tbe business thereof: 
nor most they divide, withdraw, or pay to the stockholders, or any 
of them, any part off the capital stock ; dot must tbey create 
debts bevood their subscribed capital srock: dot must thev 
divide, withdraw, or pay to the stockholders, or any off them, any 
part of the capital stock, exeej* as hereinafter provided, or reduce 
or increase the capital stock, except as herein specially provided. 
For a violation of tbe provisions of this section, the directors 
irader whose administration the same may have happened {except 
those who may have caused their dissent therefrom to be entered 
at large on the minutes of the directors at the time, or were not 
present when the same did happen X are. in their individual and 
private isyiilj, jointly and severally liable to the corporation, 
and to the creditors thereof, in the event of its dissolution, to the 
full amount of the capital stock so divided, withdrawn, paid out, 
or reduced, or debt contracted; and no statute of limitations is a 
bar to any suit against soch directors for any soms for which 
they are liable by this section ; prvrtded. fccwAvr, that where a 
corporation has been heretofore or may hereafter be formed for 
the purpose, among other things, of acquiring, holding, and sell- 
ing real LBlmtr, water, and water rights, the directors of such cor- 
poration may, with the consent of stockholders representing two 
thirds of the capital stock thereof, given at a meeting called for 
that purpose, divide among the stockholders the land, water, or 
water rights so by soch corporation held, in the proportions to 
which their holdings of snch stock at the time of soch division 
would entitle them. All conveyances made by the corporation 
in porsoance of this section shall be made and received subject 
to the debts of soch corporation existing at the date of the con- 
veyance thereof. Nothing herein shall prohibit a division and 
distribution of the capital stock of any corporation which remains 
after the payment of all its debts, upon its dissolution, or the 
expiration of its term of existence, [Amendment in effect March 

31, 11»L] 

57 CaL 602: 81 CaL 384; 90 Cal. 135; 93 Cat »9; 1<*> C*L Wf 
116 CaL 415; 12ft CaL 149; 125 CaL 412; 127 CaL 674; 135 CaL 4£ 
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id acting do business performed or act done is valid as 
it the corporation. Whenever a vacancy occurs in the office 
sctor, unless the by-laws of the corporation otherwise pro- 
luch vacancy most be filled by an appointee of the board, 
ldment ill effect March IS, 1901.] 

ft Cal. 632; Bl Cal. 234; 93 Cal. 30 ; 94 CaL 649; til Oal. 118; 
11B Cal. 138; 121 Cal. 208; 126 Cal.416; 127 Cal. 267, 637; 
130 Cal. 349, 3S1 ; 132 Cal. 652. 
I. [Repealed; in effect March 19, 1889.] 
r. AU elections must be by ballot, and every stockholder 
have the right to vote in person or by proxy the number 
ires standing in his name, as provided in section three 
sd and twelve of this code, for as many persons as there are 
iro to he elected, or to cumulate said shares and give one 
Ate as many votes as the number of directors multi- 
ly the number of his shares of stock shall equal, or to die- 
! them on the same principle among aa many candidates as 
II think fit. The provisions of this section, so fares It relates 
inlative voting, shall apply to all corporations and associa- 
lolng business in this State, having a capital stock or shares 
ik, and electing directors by a meeting of stockholders held 

State, whether such corporations or associations are organ- 
uder the laws of this State or not; and no election for direct- 
any corporation or association, doing business In this State, 
=ctlng directors in this State, shall be valid, if the right of a 
older to cumulate his shares as herein provided shall be tle- 
In corporations having no capital stock, each member of the 
ation may cast as many votes for one director as there are 
irs to be elected, or may distribute the same among any or 

candidates. In any case the director receiving the highest 
t of votes shall be declared elected. The provisions of this 
i, ao far as it relates to cumulative voting, shall not apply to 
j, religious, scientific, social or benevolent societies, having 
ital stock or shares, unless it shall be so provided in their 
s or rules. [Amendment approved March 20, 1903; in effect 
■i days.] 
3 Gal. 36; 103 Cal. 363; 109 Cal. 589; 115 Cal. 690; 127 Cal. 683. 

. Immediately after their election, the directors must 
'.e by the election of a president, who must be one of their 
r, a secretary, and treasurer. Tbey must perform the 
enjoined on them by law and the by-laws of the corpora- 
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tion. A majority of the directors is a sufficient number to form a 
board for the transaction of business, and every decision of a 
majority of the directors forming such board made when duly 
assembled, is valid as a corporate act. 

78 Cal. 292, 632 ; 83 Cal. 38 ; 94 Cal. 549 ; 96 Gal. 82 ; 103 Cal. 363 ; 

121 Cal. 208 ; 127 Cal. 287, 637 ; 130 Cal. 348. 
§ SOS. The directors of corporations must not make dividends, 
except from the surplus profits arising from the business thereof ; 
nor mast they divide, withdraw, or pay to the stockholders, or any 
of them, any part of the capital stock; nor must they create 
debts beyond their subscribed capital stock; nor must they 
divide, withdraw, or pay to the stockholders, or any of them, any 
part of the capital stock, except as hereinafter provided, or reduce 
or increase the capital stock, except as herein specially provided. 
For a violation of the provisions of this section, the directors 
under whose administration the same may have happened (except 
those who may have caused their dissent therefrom to be entered 
at large on the minutes of the directors at the time, or were not 
present when the same did happen), are, in their individual and 
private capacity, jointly and severally liable to the corporation, 
and to the creditors thereof, in the event of its dissolution, to the 
fall amount of the capital stock so divided, withdrawn, paid out, 
or reduced, or debt contracted ; and no statute of limitations is a 
bar to any suit against such directors for any sums for which 
they are liable by this section ; provided, however, that where a 
corporation has been heretofore or may hereafter be formed for 
the purpose, among other things, of acquiring, holding, and sell- 
ing real estate, water, and water rights, the directors of such cor- 
poration may, with the consent of stockholders representing two 
thirds of the capital stock thereof, given at a meeting called for 
that purpose, divide among the stockholders the land, water, or 
water rights so by such corporation held, in the proportions to 
which their holdings of such stock at the time of such division 
would entitle them. All conveyances made by the corporation 
in pursuance of this section shall be made and received subject 
to the debts of such corporation existing at the date of the con- 
veyance thereof. Nothing herein shall prohibit a division and 
distribution of the capital stock of any corporation which remains 
after the payment of all its debts, upon its dissolution, or the 
expiration of its term of existence. [Amendment in effect March 

31, 1891.] 

57 Cal. 602; 81 Cal. 381; 90 Cal. 135; 93 Cal. 309; 109 Cal. 596; 
116 Cal. 415 ; 124 Cal. 149 ; 125 Cal. 412 ; 127 Cal. 674 ; 135 Cal. 482. 
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| Bio. No director shall be removed from office, unless by a 
'Ote ol two thirds of the members, or of stockholders holding two 
birds of the capital. stocCaFa general meeting held after provi- 
ng notice ol the time and place, and of the Intention to propose 
uch removal. Meetings of stockholders for this purpose may be 
ailed by the presiden t, or by a majority of the directors, or by 
oembera or stockholders holding at least one half the votes. 
uch calls mnst be in writing, and addressed to the secretary, 
'ho must thereupon give notice of the time, place, and object of 
he meeting, and by whose order it is called. If the secretary 
efuse to give the notice, or it there is none, the call may be 
ddreased directly to the members or stockholders, and be served 
e a notice, in which case it must specify the time and place of 
leeting. The notice mast be given in the manner provided in 
action three hundred and one of this title, unless other express 
rovision has been made therefor in the by-laws. In ease of 
imoval, the vacancy may be filled by election at the same meet- 

87 Cal. 630. 
$ 111. Whenever, from any cause, there isno person authorized 
i call or to preside at a meeting of a corporation, any justice of 
le peace of the county where such corporation is established 
lay, on written application of t hree or more of the stockholders 
r of the members thereof, issue a warrant to one of the stock- 
olders or members, directing him to call a meeting of the cor- 
onation, by giving the notice required, and the justice may in 
le same warrant direct such person to preside at such meeting 
ntil a clerk is chosen and qualified, if there is no other officer 
resent legally authorised to preside thereat. 

g 812. At all electionsor voteB had for any purpose there must 
j a majority of the subscribed capital stock, or of the members, 
presented, either in person or by proxy in writing. Every per- 
■a~ acting" therein, in person or by proxy or representative, must 
! a member thereof or a bona fide stockholder, having stock in 
a own name on the stock books of the corporation at least fori 
iys prior to the election. Any vote or election bad other than 
accordance with the provisions of this article is voidable at 
,e instance of absent or any stockholders or members, and may 
t set aside by petition to the District Court of the county where 
e same was held. Any regular or called meeting of the stock- 
ilders or members may adjourn from day to day, or from time 
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to time, if for any reason there is not present a majority of the 
subscribed stock or members, or no election had— such adjourn- 
ment and the reasons therefor being recorded in the journal of 
proceedings of the board of directors. [Amendment in effect April 
1, 1878.] 

67 Cal. 533 ; 93 Cal. 36 ; 103 Cal. 863 ; 104 Gal. 661 ; 109 Cal. 688 ; 

112 Cal. 63 ; 116 Cal. 589 ; 127 Cal. 683 ; 133 Cal. 47. 

§ 818. The shares of stock of an estate of a minor, or insane 
person, may be represented by his guardian, and of a deceased 
person by his executor or administrator. [Amendment in effect 
July 1, 1874.] 

109 Cal. 590; 116 Cal. 690. 

§ 814. If from any cause an election does not take place on the 
day appointed in the by-laws^ it may be held on any day there- 
after as is provided for in such by-laws, or to which. -8ucketaUo.il , 
may be ajjjaornedor orde red by the directors. If an election has 
not been held at the appointed time, and no adjourned or other 
meeting for the purpose has been ordered by the directors, a 
meeting may be called by the stockholders as provided in section 
three hundred and ten of this article. 

§ 815. Upon the application of any person or body corporate 
aggrieved by any election held by any corporate body, the District 
Court of the district in which such election is held must proceed 
forthwith to hear the allegations and proofs of the parties, or other- 
wise inquire into the matters of complaint, and thereupon con- 
firm the election, order a new one, or direct such other relief in 
the premises as accords with right and justice. Upon filing the 
petition, and before any further proceedings are had under this 
section, five days' notice of the hearing must be given, under the 
direction of the court or the judge thereof, to the adverse party 
or those to be affected thereby. [Amendment in effect April 1, 1878.] 

93 Cal. 36; 98 Cal 305; 103 Cal. 360; 115 Cal. 281, 587; 
126 Cal 72. 

§ 316. Any officer of a corporation who willfully gives a certifi- 
cate, or willfully makes an official report, public notice, or entry 
in any of the records or books of the corporation, concerning the 
corporation or its business, which is false in any material repre- 
sentation, shall be liable for all the damages resulting therefrom 
to any person injured thereby; and if two or more officers unite 
or participate in the commission of any of the acts herein desig- 
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Lted, they shall be jointly and severally liable. [Amendment in 
tect July 1, 1874,] 

I SIT. When all the stockholders or members of a corporation 
e present at any meeting, however called or notified, and sign a 
ritten consent thereto, on the record o! such meeting, the doings 

such meeting are as valid as if had at a meeting legally called 
id noticed. 
$ SIS. The stockholders or members of snch corporation, when 

assembled, may elect officers to till all vacancies then existing, 
id may net upon snch other business as might lawfully be trans- 
ted at regular meetings of the corporation. 
! 319. The meetings of the stockholders and board of directors 

a corporation mast be held at its office or principal place of 

• 810. When no provision is made in the by-laws for regular 
eetings of the directors and the mode of calling special meetings, 
I meetings must be called by special notice in writing, to be given 
each director by the secretary, on the order qt the president, or 
there be none, on the order of two directors. 

69 Cal. 681; 76 Cal. 164; 96 Cal. 78; 109 Cal.9; 130 Cal. 347; 

134 Cal. 177. 
1 311. Every corporation doing a banking business iu this State 
-ist keep in its office, in a place accessible to the stock holders, 
positors, and creditors thereof, and for their use, a book contain- 
g a list of all stockholders in snch corporation, and the number 
shares of stock held by each ; and every such corporation most 
ep posted in its office, in a conspicuous place, accessible to the 
,blic generally, a notice, signed by the president or secretary, 



The entries on such book and'such notice shall be made and 
sted within twenty-fonr hours after any transfer of stock, and 
all be conclusive evidence against each director and stockholder 
the number of shares of stock held by each. The provisions of 
is section shall apply to all banking corporations formed or 
isting before twelve o'clock noon of the day on which this code 
ok effect, as well as to those formed after such time, [loiend- 
snt approved January 29, 1876 ; in effect in sixty days.] 
89.Cal.64, 
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§ 321a. Every corporation that has been or may be created 
under the general laws of this State may change its principal place 
of business from one place to another in the same county, or from 
one city or county to another city or county within this 8tate. 
Before such change is made, thejoonsent, in .writing, of the holders 
of t wo thirds o f the capital stock of the corporation must be 
obtained and filed in its office. When such consent is obtained 
and filed, notice of the intended removal or change must be pub- 
lished, at least once a week, for three successive weeks, in some 
newspaper published in the county, wherein said principal place 
of business is situated, if there is one published therein ; if not, in 
a newspaper of an adjoining county, giving the name of the county 
or city where it is situated and that to which it is intended to 
remove it. Whenever any such change is made, a copy of the 
resolution or action of the board of directors authorising the same, 
together with a copy of an affidavit of the publication above 
required, all duly certified by the president and secretary of the 
corporation with the corporate seal affixed, shall be filed in each 
office where the original articles of incorporation are, or any copy 
thereof is required to be filed. This section shall not be construed 
to require such consent, notice or publication in the case of any 
such removal from one location to another in the same city, town 
x village. [Amendment approved March 20, 1903 ; in effect in sixty 
lays.] 

CHAPTER II. 

COBPORATE STOCK. 

iRT. I. Stock and Stockholders. §S 322-327. 
IL Assessments of Stock. §$331-349. 

Abticle I. 

Stock and Stockholders. 

3KC. 322. Liabilities of stockholders. They may be released, when. 

823. Certificates, how and when issued. 

324. Transfer of shares. 

325. Transfer of shares held by married women, etc. Dividends 

payable to married women. 

326. Nonresident stockholders. Bonds. 

327. Contract to relieve directors void. 

§ 322. Each stockholder of a corporation is individually and 
personally liable for such portions of its debts and liabilities as 
he amount of stock or shares owned by him bears to the whole of 
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the subscribed capital stock or shares ol the corporation, and for a 
like proportion only of each debt or claim against the corporation. 
Any creditor ol the corporation may institute joint or several 
actions against any of its stockholders, (or tbe proportion ol hia 
claim payable by each, and in snch action the coort must ascertain 
the proportion ol the claim or debt lor which each defendant is 
liable, and a several judgment must be rendered against each, in 
conformity therewith. If any stockholder pays his proportion of 
any debt due from tbe corporation, incurred while he was snch 
stockholder, he is relieved from any further personal liability for 
such debt, and if an action has been brought against him upon 
such debt, it shall be dismissed, as to him, upon his paying the 
costs, or such proportion thereof as may be properly chargeable 
against him. The liability of each stockholder is determined by 
the amount of stock or shares owned by him at the time the debt 
or liability was incurred; and such liability is not released by any 
subsequent transfer of stock. The term stockholder, as used in 
this section, shall apply not only to such persons as appear by the 
books of tbe corporation to be such, but also to every equitable 
owner of stock, although the same appear on the books in the 
name of another; and also to every person who has advanced the 
installments or purchase money of stock in the name of a minor, 
so long as the latter remains a minor; and also to every guardian, 
or other trustee, who voluntarily invests any trust funds in the 
stock. Trust funds in the hands of a goardian, or trustee, shall not 
be liable under the provisions of this section, by reason of any snch 
investment ; nor shall the person for whose benefit the investment 
is made be responsible in respect to the stock until he becomes 
competent and able to control the same; but the responsibility of 
the guardian or trustee making the investment shall continue 
until that period. Stock held as collateral security, or by a trustee, 
or in any other representative capacity, does not make the holder 
thereof a stockholder within the meaning of this section, except 
in the cases above mentioned, so as to charge him with any pro- 
portion of the debts or liabilities of the corporation ; but the pledgor, 
or person or estate represented, is to be deemed the stockholder, as 
respects such liability. In corporations having no capital stock, 
each member is individually and personally liable for his propor- 
tion of its debts and liabilities, and similar actions ma; be brought 
against him, either alone or jointly with other members, to enforce 
such liability, as by this section may be brought against one or 
more stockholders, and similar judgments may be rendered. The 
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liability of each stockholder of a corporation formed under the laws 
of any other State or Territory of the United States, or of any for- 
eign country, and doing business within this State, shall be the 
same as the liability of a stockholder of a corporation created 
under the Constitution and laws of this State. [Amendment 
approved March 15, 1876; in effect in sixty days.] 

59 Cal. 109, 286; 62 Cal. 461; 64 Gal. 121, 288; 65 Gal. 210; 
87 Cal. 31 ; 95 Gal. 580, 589; 97 Cal. 95 ; 99 Cal. 92 ; 107 Cal. 381, 
446 ; 108 Cal. 4 ; 109 Cal. 588 ; 111 CaL 63 ; 113 Cal. 25 ; 115 Cal. 
380,594; 116 Cal. 384; 118 Cal. 276; 122 Cal. 672; 124 Cal. 150; 
125 Cal. 8, 412; 127 CaL 82, 675; 130 Cal. 274; 133 CaL 507; 
136 Cal. 513. 

§ 323. All corporations for profit must issue certificates for 
stock when fully paid up, signed by the president and secretary, 
and may provide, in their by-laws, for issuing certificates prior to 
the full payment, under such restrictions and for such purposes 
as their by-laws may provide. 

82 Cal. 603; 96 Cal. 329; 101 Cal. 79; 135 Cal. 583. 

§ 324. Whenever the capital stock of any corporation is divided 
into shares, and certificates therefor are issued, such shares of 
stock, except as hereinafter provided, are personal property, and 
may be transferred by indorsement by the signature of the pro- 
prietor, his agent, attorney, or legal representative, and the 
delivery of the certificate ; but such transfer is not valid, except 
as to the parties thereto, until the same is so entered upon the 
books of the corporation as to show the names of the parties by 
whom and to whom transferred, the number of the certificate, 
the number or designation of the shares, and the date of transfer ; 
provided, however, that any corporation organized for, or engaged 
in the business of selling, distributing, supplying, or delivering 
water for irrigation purposes, or for domestic use, may in its by- 
laws provide that water shall only be so sold, distributed, supplied, 
or delivered to owners of its capital stock, and that such stock 
shall be appurtenant to certain lands when the same are described 
in the certificate issued therefor ; and when such certificate shall 
be so issued, and a certified copy of such by-law recorded in the 
office of the County Recorder in the county where such lands are 
situated, the shares of stock so located on any land shall only be 
transferred with said lands and shall pass as an appurtenance 

3 CL 
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thereto. [Amendment approved March 26, 1805; In effect in sixty 

63 Cal. 431; 68 Cal. 428; 63 Cal. 364; 72 Cal. 8; TO Cal. 331; 

82 Cul. 603 ; 84 Cal. 1ST; 108 Cal. 493; 109 Cal. 632; 113 Cal. 276; 

126 Cal. G34 ; 134 Cal. 410 ; 136 Cal. 613. 
S 326. Shares of stock in corporations held or owned by a mar- 
ried woman may be transferred by her, her agent or attorney, 
without the signature of her husband, in the same manner as it 
such married woman were a feme sole. All dividends payable 
upon any shares ol stock of a corporation held by a married 
woman may be paid to snob married woman, her agent or attor- 
ney, in the same manner as if she were nnniarried, and it is not 
necessary for her husband to join in a receipt therefor; and any 
proxy or power given by a married woman, touching any shares 
of stock of any corporation owned by her, is valid and binding 
without tbe signature of her husband, the same as if she were 

S 326. When the shares of stock in a corporation are owned by 
parties residing out of the State, the president, secretary, or direc- 
tors of the corporation, before entering any transfer of the shares 
on its books, or issuing a certificate therefor to the transferee, may 
reqnire from the attorney or agent of the nonresident owner, or 
from the person claiming under the transfer, an affidavit or other 
evidence that the nonresident owner was alive at the date of the 
transfer, and if such affidavit or other satisfactory evidence be not 
furnished, may require from the attorney, agent, or claimant a 
bond of indemnity, with two sureties, satisfactory to the officers 
of the corporation; or, if not so satisfactory, then one approved 
by a Judge of tbe Superior Court of the county in which the prin- 
cipal office of the corporation is situated, conditioned to protect 
the corporation against any liability to the legal representatives 
of the owner of the shares in case of his or her death before the 
transfer; and if such affidavit or other evidence or bond be not 
furnished when required as herein provided, neither the corpora- 
tion nor any officer thereof shall be liable for refusing to enter 
the transferon the books of the corporation. [Amendment in effect 
February 16, 1883] 
68 Cal. 428. 

% 387. Any contract or contracts, verbal or written, hereafter 
made whereby it is sought directly or indirectly to relieve any 

irector or trustee of any corporation or joint-stock association 
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from any liability imposed by section three of article twelve of the 
Constitution of California, are hereby declared to be and shall be 
nail and void. [New section, in effect April 12, 1880.] 
84 Cal. 422. 

Article II. 

Assessments of Stock. 

Sec. 331. Directors may levy assessments. 

332. Limitation. How levied. 

333. Levy of assessment. Old assessment remaining unpaid. 

334. What order shall contain. 

335. Notice of assessment. Form. 

336. Publication and service. 

337. Delinquent notice. Form. 

338. Contents of notice. 

339. How published. 

340. Jurisdiction acquired, how. 

341. Sale to be by public auction. 

342. Highest bidder to be the purchaser. 

343. In default of bidders, corporation may purchase. 

344. Disposition of stock purchased by corporation. 

345. Extension of time of delinquent sale. 

346. Assessments shall not be Invalidated. 

347. Action for recovery of stock, and limitation thereof. 

348. Affidavits of publication. Affidavits of sale. To be filed. 

349. Waiver of sale. Action to recover assessment. 

§ 331. The directors of any corporation formed or existing 
under the laws of this State, after one fourth of its capital stock 
has been subscribed, may, for the purpose of paying expenses, 
conducting business, or paying debts, levy and collect assessments 
upon the subscribed capital stock thereof, in the manner and 
form, and to the extent provided herein. [Amendment in effect 
July 1, 1874.] 

65 Cal. 194; 80 Cal. 377; 82 Cal. 603; 92 Cal. 50; 101 Cal. 80; 

108 Cal. 492 ; 109 Cal. 588 ; 116 Cal. 263 ; 126 Cal. 586 ; 127 Cal. 82 ; 

129 Cal. 296 ; 133 Cal. 66 ; 135 Cal. 632. 

§ 332. No one assessment must exceed ten per cent of the 
amount of the capital stock named in the articles of incorpora- 
tion^eififiEtiu the caflfiflin this section otherwise provided for, as 
follows : 

1. If the whole capital of a corporation has not been paid up, 
and the corporation is unable to meet its liabilities or to satisfy 
the claims of its creditors, the assessment may be for the full 



)unt unpaid upon the capital stock ; or if a leas amount is suf- 
snt, then it may be for such a percentage as will raise thai 

Tbe directors of railroad corporations may assess tbe capital - 
it in installments oi not more than ten my ™;o t p er mpn^h . 
ess in tbe articles of incorporation it is otherwise provided ; 

The directors of fire or marine insurance corporations may 
ibh such a percentage of tbe capital stock as_thBxdeem .proper. 

66 Cal. ISM ; 93 Cal. 549; 99 Cat. 14; 107 Cal. 450. 
333. No assessment must be levied while any portion of a 
viiius one remains unpaid,, nn leas: 

The power of the corporation has been exerciser! in accord - 
e with the provisions of this article for tbe purpose of collect- 
such previous assessment ; 

The collection of the previous assessment has been enjoined 



65 Cal. 194. 

334. Every order levying an assessment must specify tbe 
junt thereof, when, to whom, and where payable; fix a day, 
sequent to tbe full term of publication of tbe assessment 
ice, on which the unpaid assessments ahall be delinquent, not 

than thirty nor more than sixty days from the time of making 
order levying the assessment; and a day for the sale of delin- 
nt stock, not less than fifteen nor moie than sixty days from 
day the stock is declared delinquent. 

335. Upon the making of tbe order, tbe secretary shall cause 
ie published a notice thereof, in the following form : 

fame of corporation in full. Location of principal place oi 
inese.) Notice is hereby given, that at a meeting of the direc- 
i, held on the (date), an assessment of (amount) per share w(.s 
ed upon the capital stock of the corporation, payable (when, 
whom, and where). Any stock upon which this assessment 
II remain nnpaid on the (day fixed) will be delinqnent and 
ertised for sale at public auction, and, unless payment is made 
ire, will be sold on the (day appointed), to pay the delinquent 
issment, together with costs of advertising and expenses of 
i. (Signature of secretary, with location of office.) 

101 Cal. 8L 
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§ 336. The notice must be personally served upon each stock- 
holder, or, in lieu of personal service, must be sent through the 
mail, addressed to each stockholder at his place of residence, if 
known, and if not known, at the place where the principal office 
of the corporation is situated, and be published once a week, for 
four successive weeks, in some newspaper of general circulation 
and devoted to the publication of general news, published at the 
place designated in the articles of incorporation as the principal 
place of business, and also in some newspaper published in the 
county in which the works of the corporation are situated, if a 
paper be published therein. If the works of the corporation are 
not within a State or Territory of the United States, publication 
in a paper of the place where they are situated is not necessary. 
If there be no newspaper published at the place designated as the 
principal place of business of the corporation, then the publi- 
cation must be made in some other newspaper of the county, if 
there be one, and if there be none, then in a newspaper published 
in an adjoining county. [Amendment in effect July 1, 1874.] 

§ 337 . If any portion of the assessment mentioned in the notice 
remains unpaid on the day specified therein for declaring the 
stock delinqnent, the secretary must, unless otherwise ordered by 
the board of directors, cause to be published in the same papers in 
which the notice hereinbefore provided for shall have been pub- 
lished, a notice substantially in the following form: 

(Name in full. Location of principal place of business.) No- 
tice. — There is delinquent upon the following described stock, on 
account of assessment levied on the (date), (and assessments 
levied previous thereto, if any), the several amounts set opposite 
the names of the respective shareholders, as follows: (Names, 
number of certificate, number of shares, amount.) And in accord- 
ance with law (and an order of the board of directors, made on the 
[date], if any such order shall have been made), so many shares 
of each parcel of such stock as may be necessary, will be sold, at 
the (particular place), on the (date), at (the hour) of such day, to 
pay delinquent assessments thereon, together with costs of adver- 
tising and expenses of the sale. 

(Name of secretary, with location of office.) 
101 Cal. 76; 108 Cal. 493; 109 Cal. 8. 

§ 338. The notice must specify every certificate of stock, the 
ttumber of shares it represents, and the amount due thereon, 
txcept where certificates may not have been issued to parties 






« 



entitled thereto, in which case the number of shares and amount 
due thereon, together with the fact that the certificates tor each 
shares have not been issued , must be stated. 

$ 339. The notice, when published in a daily paper, mast be 
published for ten days, excluding Sundays and holidays, previous 
to the day of sale. When published in a weekly paper, it must be 
published in each issue for two weeks previous to the day of sale. 
The first publication of all delinquent sales must be at least fifteen 
days prior to the day of sale. 

101 Cal. 76; 108 Cat. 493; 129 Cal. 296; 132 Cal. 483. 
i 340. By the publication of the notice, the corporation acquires 
Jurisdiction to sell and convey a perfect title to all of the stock 
described in the notice of sale upon which any portion of the 
assessment or costs of advertising remains unpaid at the hour 
appointed for the sale, but must sell no more of such stock than 
is necessary to pay the assessments due and costs of sale. 

1. On the day, at the place, and at the time appointed in the 
of sale, the secretary most, unless otherwise ordered by the 
ore, sell or cause to bo sold at public auction, to the highest I 
: for cash, so many shares of each parcel of the described 
H3 may be necessary to pay the assessment and charges 
m, according to the terms of sale ; if payment is made before 
ae died for sale, the party paying is only required to pay 
lual cost of advertising, in addition to the assessment. 

3. The person offering at such sale to pay the assessment 
>sts for the smallest number of shares or fraction of a share 
highest bidder, and the stock purchased must be transferred 
i on the stock books of the corporation, on payment of the 
ment and costs. 

3. If, at the sale of stock, no bidder offers the amount of the 
meats, and costs and charges due, the same may be bid in 
urchased by the corporation, through the secretary, president, 
F director thereof, at the amount of the assessments, costs, 
barges due ; and the amount of the assessments, costs, and 
9S mast be credited as paid in full on the books of the corpo- 
i, and entry of the transfer of the stock to the corporation 
be made on the books thereof. While tbe stock remains the 
rty of the corporation, it is not assessable, nor must any I 
inds be declared thereon ; but all assessments and dividend? 
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must be apportioned upon the stock held by the stockholders of 
the corporation. 
57 Cal. 398. 

§ 344. All purchases of its own stock made by any corporation 
vest the legal title to the same in the corporation ; and the stock 
so purchased is held subject to the control of the stockholders, 
who may make such disposition of the same as they deem fit, in 
accordance with the by-laws of the corporation or vote of a major- 
ity of all the remaining shares. Whenever any portion of the 
capital stock of a corporation is held by the corporation by pur- 
chase, a majority of the remaining shares is a majority of the 
stock for all purposes of election or voting on any question at a 
stockholders 1 meeting. . 

67CaL398; 72 Cal. 33; 109 Cal. 588. 

§ 345. The dates fixed in any notice of assessment or notice of 
delinquent sale, published according to the provisions hereof, may 
be extended from time to time for not more than thirty days, by 
order of the directors, entered on the records of the corporation; 
but no order extending the time for the performance of any act 
specified in any notice is effectual unless notice of such extension 
or postponement is appended to and published with the notice to 
which the order relates. 

§ 346. No assessment is invalidated by a failure to make publica- 
tion of the notices hereinbefore provided for, nor by the non-per- 
formance of any act required in order to enforce the payment of 
the same; but in case of any substantial error or omission in the 
course of proceedings for collection, all previous proceedings, 
•xcept the levying of the assessment, are void, and publication 
must be begun anew. 

.76 Cal. 28; 108 C al. 495 ; 109 GalJJ. 

§ 347. No action must be sustained to recover stock sold for 
delinquent assessments, upon the ground of irregularity in the 
assessment, irregularity or defect of the notice of sale, or defect or 
irregularity in the sale, unless the party seeking to maintain such 
action first pays or tenders to the corporation, or the party hold- 
ing the stock sold, the sum for which the same was sold, together 
with all subsequent assessments which may have been paid 
thereon and interest on such sums from the time they were paid; 
and no such action must be sustained unless the same is com- 
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ed by the filing ol a complaint and the issuingof a summons 
on within aixjncriths alter such sale was made. 
76 Cal. 23; 133 Cal. 66. 

a. The publication of notice required by this article ma; be 
d by tbe affidavit of the printer, foreman, or principal clerk 
9 newspaper in which the same was published; and the 
vit of the secretary or auctioneer is prima facie evidence of 
me and place of sale, ol the quantity and particular descrip- 
if the stock sold, and to whom, and for what price, and of 
let of the purchase money being paid. The affidavit! must 
ed in the office of the corporation, and copies of the same, 
ied by the secretary thereof, are prima facie evidence of the 

therein stated. Certificates signed by the secretary and 
■ tbe seal of the corporation are prima facie evidence of tbe 
nts thereof. [Amendment in effect July 1, 1874] 
rfl. On the day specified for declaring the stock delinquent, 
any time subsequent thereto and before the sale of the delin- 
; stock, the board of directors may elect to waive further 
edings under this chapter for tbe collection of delinquent 
iments, or any part or portion thereof, and may elect to pro- 
by action to recover the amount of the assessment and the 
and expenses already incurred, orany part or portion thereof. 
101 Cal. 76; 108 Cal. 493; 109Cal.3; 110 Cal. 686; 129 Cal. 296. 
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Sec. 359. Increasing and diminishing capital stock, how. 

360. Corporations may acquire real property, and how much. 

361. Consolidation of mining corporations. 
361a. Sale, lease, or transfer of business, etc. 

362. Articles of incorporation, how amended. 

363. Power to hold real estate. 

363. Erroneous filing of articles of incorporation. 

364. Sale of property in foreign country. 

§ 354. Every corporation, as such, has power: 

1. Of succession, by its corporate name, for the period ljm jteri ; 
and when no period is limited, p erpetual ly ; 

2. To sue and be sued , in any court. 

3. To make and use a common seal, and alter the same at 
pleasure ; 

4. To purchase, hold, and convey such real and personal estate 
as the purposes of the corporation may require, not exceeding the 
amount limited in this part ; 

5. To appoint such subordinate officers or agents as the busi- 
ness of the corporation may require, and to allow them suitable 
compensation ; 

6. To make by-laws, not inconsistent with any existing law, for 
the management of its property, the regulation of its. affairs, and 
for the transfer of its stock ; 

7. To admit stockholders or members, and to sell their stock or 
shares for the payment of assessments or installments ; 

8. To enter into any obligations or contracts-essential to the 
transaction of 'its ordinary affairs, or for the purposes of the cor- 
poration. 

52 Cal. 59; 56 Cal. 63; 59 Cal. 24; 62 Cal. 104; 63 Cal. 363; 
93 Cal. 309 ; 108 Cal. 558 ;. 109 Cal. 163 ; 116 Cal. 414 ; 117 Cal. 177 ; 
118 Cal. 138; 126 Cal. 416. 

§ 355. In addition to the powers enumerated in the preceding 
section, and to those expressly given in that title of this part" 
under which it is incorporated, no corporation shall possess or 
exercise any corporate powers, exce.pt such as are necessary to the 
exercise of the powers so enumerated and given. 

62 Cal. 104. 

§ 356. No corporation shall create or issuejfrills, notes, or other 
evidences of debt, upon Joans or otherwise, for circulation as 
money. 
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7. The misnomer of a corporation in any written instru- 
oes not invalidate the instrument, if it can be reasonably 
ined from it what corporation is intended. 
3 Cal. 314. 

i. If a corporation does not organize and commence tbe 
:tion of its business, or the construction of its works within 
ir from the date of its incorporation, or if, after its organi- 
sed commencement of its business, it shall lose or dispose 
its property, and shall fail for a period of two years to 
fficers and transact, in regular order, the business of said 
ition, its corporate powers shall cease, and the said cor- 
in may be dissolved at tbe instance of any creditor of the 
irporation, at the suit of the State, on the information of 
torney-General ; but the resumption of its business in good 
>y such corporation prior to tbe commencement thereof 
e a bar to such suit. The due incorporation of any com- 
laiming in good faith to be a corporation under this part, 
sing business as snch, or its right to exercise corporate 
<, shall not be inquired into collaterally in any private suit 
cb snch dt facto corporation may be a party; but snch 
f may be bad at the snit of the State on information of the 
ey-General ; provided, however, as to any company claiming 

1 faith to be, and which has been doing business for ten 
utive years as a corporation, no such inquiry shall be made 
by the State or by any person whatsoever. [Amendment 
■ed March 23, 1901; in effect in sixty days.] 

A Cal. 72; 77 Cal. 372; 80 Cal. 186; 82 Cal. 186; 07 Cal. 277; 

02 Cal. 84; 106 Cal. 310; 109 Cal. 601; 128 Cal. 645. 

i. No corporation shall issue stocks or bonds except for 
' paid, labor done or property actually received, and all 
ns increase of stock or indebtedness is void. Every cor 
>n may increase or diminish its capital stock, and every 
ation or two or more corporations, may create or increase 
their bonded indebtedness, subject to the following pro- 

t— The capital stock of a corporation may be increased or 
shed at a meeting of the stockholders by a vote represent- 
least two thirds of the subscribed or issued capital stock, 
the manner otherwise in this section provided; when by 
lg as aforesaid, then snch meeting must be called by the 
of directors or trustees and notice must be given by publi- 
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cation in a newspaper published in the county or city and county 
where the principal place of business of such corporation is 
located, or if there be none published in said county or city and 
county, then in a newspaper published in an adjoining county or 
city and county, such paper to be designated by the board oi 
directors or trustees in the order calling for the meeting. 

Second — The notice must specify the object of the meeting and 
the amount to which it is proposed to increase or diminish the 
capital stock, the time and place of holding the meeting, which 
latter must be at the principal place of business of the corpora- 
tion and at the building where the board of directors or trustees 
usually meet. The notice herein provided must be published 
once a week for at least sixty days. The capital stock cannot be 
diminished to an amount less than the indebtedness of the cor^ 
poration. 

Third — The bonded indebtedness of a corporation may be cre- 
ated or increased by a vote of the stockholders representing at least 
two thirds of the subscribed or issued capital stock at a meeting 
called by the board of directors or trustees, and after notice of the 
time and place of the meeting published in the same manner and 
for the time prescribed, which notice shall state the amount of the 
bonded indebtedness which it is proposed to create, or the amount 
to which it is proposed to increase such indebtedness, and shall in 
all other respects contain the same matters as are above provided 
and set forth in .the notice of meeting to increase or diminish 
the capital stock; or such original creation of bonded indebted- 
ness may be made as otherwise in this section provided. 

Fourth— In addition to the notice by publication, when proceed- 
ings are to be had hereunder at a meeting of stockholders, the 
secretary of the corporation shall also address a notice to each of 
the stockholders whose names appear on the company's books as 
sufficiently addressed or identified, at his place of residence, if 
known, and if not known, then at the place in which the princi- 
pal place of business of the corporation is situate, which notice 
shall be so mailed to such stockholders at least thirty days before 
the day appointed for such meeting. 

Fifth— In lieu of such call for meeting of stockholders and of 
such notice and publication of the same and of a stockholders' 
meeting held in pursuance thereof and of said vote thereat repre- 
senting at least two thirds of the subscribed capital stock, any 
corporation may diminish its capital stock and also originally 
create its bonded indebtedness by a resolution adopted by the 
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_ iU board of directors or trustees at a regular 

nesting or at a special meeting culled for that purpose and 
pproved by the w ritte n assent or assents of the stockholders 
Lplding two thirds of the subscribed or issued capital stock, which 
asent or assents niUBt be filed with the secretary of the corpora- 
ion ; bat the secretary of the corporation must address by mail, 
•oatage fully prepaid, a copy of auch resolution to each of the 
tockholders whose names appear upon the company's books as 
ufRciently addressed or identified, at bis place of residence, if 
:nown, and if not known, then at the place in which the principal 
ilace of business of the corporation is situate, which notice shall 
ie so mailed to such stockholders at least thirty days before the 
ertiflcate hereinafter provided is made and signed or filed, as here- 
nafter provided, and within that time any stockholder may file 
fith such secretary his dissent in writing; but it is further pro- 
ide-d that if at any time within said thirty days such written 
agent or assents of the stockholders holding all of the subscribed 
>r issued capital stock be so filed with said secretary, then and at 
■nee and without further delay the certificate hereinafter provided 
or may be so made, signed and filed as hereinafter provided and 
rith the same effect, but such capital stock cannot be diminished 
o an amount less than the indebtedness of the corporation, and 
io increase of capital stock or bonded indebtedness can be made, 
xcept at a meeting of stockholders as in this section provided. 

Sixth — Any two or more corporations may by a separata com- 
iliance by each corporation with the provisions of this section 
pplicable in the premises in respect to creating or increasing 
ionded indebtedness, create or increase a consolidated bonded 
ndebtedness of such corporations, to be binding jointly and 
everally on snch corporations, and which may be secured by a 
onaolidated mortgage or deed of trust executed by all snch cor- 
>orations, mortgaging or conveying in trust all or any of the 
iroperties of all snch corporations, acquired or to be acquired. 

Seventh— Upon such increase or diminution of the capital stock 
ir creation or increase of the bonded indebtedness being made in 
■ccordance with the provisions of this section there shall be made, 
f proceedings are had under subdivisions first, second, third and 
ourth above, a certificate under the corporate seal and signed by 
be president and secretary of the corporation or of each corpora- 
ion acting in the premises and a majority of the directors or 
rustees of such corporation, or each corporation so acting, show- 
ng a compliance by sucb corporation, or each corporation so 
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acting, with the requirements of said last named subdivisions and 
the amount to which the capital stock has been increased or 
diminished or the amount of the bonded indebtedness created, or 
to which the bonded indebtedness may have been increased, and 
the amount of stock represented at the meeting and the total vote 
in the affirmative by which the same was accomplished and the 
total vote in the negative; or if such proceedings be had and 
taken under subdivision fifth of this section as to diminution of 
capital' stock or original creation of bonded indebtedness a like 
certificate shall be made and sealed and signed, as aforesaid, show- 
ing a compliance by such corporation, and by each corporation 
acting in the premises, with the requirements of said subdivision 
fifth and the amount to which the capital stock has been dimin- 
ished or the amount of bonded indebtedness so originally created, 
and the total amount of the stock represented by the said written 
assent or assents so filed with the secretary and the total amount 
of stock represented by the said written dissent or dissents so filed. 
In case of a consolidated bonded indebtedness each corporation 
which is a party thereto shall cause to be made and sealed and 
signed and verified and filed, as in this section provided, a separate 
certificate. 

Eighth — In all cases the certificates shall state the total number 
of Subscribed or issued shares of the capital stock of the corpora- 
tion, or of each corporation respectively acting in the premises, and 
shall be verified by the oath of the said president and secretary, 
or of the said respective presidents and secretaries. Such consoli- 
dated bonded indebtedness may be created or increased to an 
amount equal to the par or face value of the aggregate amount of 
the subscribed or issued capital stocks of said two or more corpo- 
rations, but shall not exceed such aggregate amount. In each and 
every case the certificate must be filed in the office of the Clerk in 
the county or city and county where the original articles of incor- 
poration of the corporation or corporations acting hereunder are 
filed, and a certified copy thereof, certified by such Clerk, shall be 
filed in the office of the Secretary of State ; and thereupon the 
capital stock shall be so increased or diminished, or the bonded 
indebtedness or consolidated bonded indebtedness shall be created 
or increased accordingly, and such certificate or certificates so filed 
shall be, when said certified copy or copies are so filed, conclusive 
proof of such increase or diminution of capital stock or such 
creation or increase of bonded or consolidated bonded indebted- 
ness and the validity of each thereof. When the by-laws of a cor- 



poration prescribe the paper In which notices of meetings of 
director! or trustees or stockholders are to be published the notices 
of publication herein provided for shall be published in Bach 
paper, unless publication thereof shall have ceased. [Amendment 
approved March 21, 1903 ; in effect immediately.] 

66 Cal. 661 ; 65 Cal. 617 ; 96 0*1. 161; 103 Gal. 630; 106 Cal. 684; 

112 Cal. 213 ; 116 Cal. 424 ; 126 Cal. 464 ; 13S Cal. 583. 
$360. No corporation shall acquire or hold any more real 
property than may be reasonably necessary for the transaction ol 
its business, or the construction of its works, except as otherwise 
specially provided. A corporation may acquire real property, as 
provided in Title VII, Part III, Code of Civil Procedure, when 
needed for any of the uses and purposes mentioned in.said title 
(Sections 1237-1263). [Amendment Id effect July 1, 1874 ] 

$ S61. It shall be lawful for two or more corporations formed, 
or that may hereafter be formed, under the laws of this State, for 
mining purposes, which own or possess mining claims or lands 
adjoining each other, or lying in the same vicinity, to consolidate 
their capital stock, debts, property, assets, and franchises, in such 
manner and upon such terms as may be agreed upon by the 
respective boards of directors or trustees of such companies so i 
desiring to consolidate their interests ; but no such consolidation I 
shall take place without the written consent ol the stockholders 
representing two thirds of the capital stock of each company, an 
no such consolidation shall, in any way, relieve such companie 
or the stockholders thereof, from any and all just liabilities ; an 
in case of such consolidation, due notice of the same shall be givei 
by advertising, for one montb, in at least one newspaper in ti: 
county and State where the said mining property is situated, i! 
there be one published therein, and also in one newspaper pub- 
lished in the county, or city and county, where the principal plac 
of business of any of said companies shall be. And when the said 
consolidation is completed, a certificate thereof, containing the 
manner and terms of said consolidation, shall be filed in the office 
of the Connty Clerk ol the county in which the original certificate 
of incorporation of any of said companies shall be filed, and a 
copy thereof shall be filed in the office of the Secretary of State ; 
such certificate shall be signed by a majority of each board ol 
trustees or directors of the original companies, and it shall be 
their duty to call, within thirty days after the filing of such certifi- 
cate, and after at least ten days' public notice, a meeting of 
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stockholders of all of said companies so consolidated, to elect a 
board of trustees or directors for the consolidated company, for 
the year thence next ensuing. The said certificate shall also con- 
tain all the requirements prescribed by section two hundred and 
ninety of said Civil Code. [Amendment in effect March 20, 1876.] 
[Section 2 of the Act adding §361 to the Civil Code reads as 
follows: "This Act shall apply to all corporations formed under 
'the laws of this State, whether formed under the said Civil Code, 
or prior thereto."] 

§ 361a. No sale, lease, assignment, transfer or conveyance of the 
business, franchise and property, as a whole, of any corporation 
now existing, or hereafter to be formed in this State, shall be valid 
without the consent of stockholders thereof, holding of record at 
least two thirds of the issued capital stock of such corporation ; 
such consent to he either expressed in writing, executed and 
ackowledged by such stockholders, and attached to such sale, lease, 
assignment, transfer or conveyance, or by vote at a stockholders' 
meeting of such corporation called for that purpose ; hut with suoh 
assent, so expressed, such sale, lease, assignment, transfer or con- 
veyance shall be valid ; provided, however, that nothing herein con- 
tained shall.be construed to limit the power of the directors of 
such corporation to make sales, leases, assignments, transfers or 
conveyances of corporate property other than those hereinabove 
set forth. [New section, approved March 24, 1903; in effect in 
sixty days.] 

§ 362. Any corporation may amend its articles of incorporation 
by a maioritvvo te of its board of directors or trustees, and by a 
vote or written assent of the stockholders representing at least 
t wo thirds of _the_ subscribed capital stock of Buch corporation; 
and a copy of the said articles of incorporation, as thus amended, 
duly certified to be correct by the president and secretary of the 
board of directors or trustees of such corporation, shall be filed 
in each office where the original articles of incorporation are, or 
any copy thereof is, required by this code to be filed ; and from 
the time of so filing such copy of the amended articles of incor- 
poration, such corporation shall have the same powers, and it and 
the stockholders thereof shall thereafter be subject to the same 
liabilities, as if such amendment had been embraced in the original 
articles of incorporation ; provided, that the time of the existence of 
such corporation shall not be by such amendment extended beyond 
the time fixed in the original articles of incorporation ; provided 
further, that Buch original and amended articles of incorporation 
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shall together contain all the matters and things required by the 
Laws under which the original articles of incorporation were i 
executed and filed ; and, alto provided, th*l if the assent of two thirds 
if the said stockholders to such amendment has not been obtained, 
i notice ol the intention to make the amendment shall first be 
advertised tor thirty (30) days in some newspaper published in th* 
town, city, or count)', or city and county, in which the principal 
place of business of the corporation is located before the filing of 
the proposed amendment; and provided alio, that nothing in this 
section shall be construed to authorize any corporation to diminish 
its capital stock. [Amendment approved March 28,1903; in effect in 
aixtydays.] 

99Cal. 306; 124 Cal. 115. 

% 36S. By a unanimous vote of all the directors at any regular 
meeting, any corporation existing or hereafter to be formed under 
the laws of this State may acquire and bold the lots and build 
ing on and in which its business is carried on and may improve 
the same to any extent required for the convenient transaction oi 
its business. [New section, in effect March S, 1889.] 

S 363. When articles of incorporation have been prepared, sub- 
scribed, and executed in accordance with the provisions of sections 
two hundred and ninety and two hundred and ninety-two of the 
Civil Code, and such original articles tiled by error or inadvertence 
with the Clerk of a county other than that named in the articles of 
incorporation as the county in which the principal place of busi- 
ness is to be transacted, and the Secretary of State shall have 
ssued a certificate of incorporation based on a certified copy of 
inch original articles of incorporation, any stockholder or director 
if such corporation may petition the Superior Court of the county 
.ii which said original articles of incorporation were filed for an 
»rder to withdraw such original articles of incorporation, and file 
n place thereof a certified copy of the copy thereof on file in the 
office of the Secretary of State. Such petition must be verified, 
ind must state clearly the facts, showing that such articles of 
.ncorporation were filed by inadvertence and mistake; and notice 
>f the hearing of said petition must be given for at least ten days 
itsf ore the day of hearing, by publication in a newspaper published 
in the connty where such petition is filed. Upon the day set for 
hearing the petition, the Superior Court may grant an order allow- 
ing such original articles of incorporation to be withdrawn, and a 
certified copy of the copy in the office of the Secretary of State in 
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the place thereof filed ; and the original articles of incorporation 
must be filed within ten days thereafter in the county in which 
the principal place of business is to be transacted, as stated in such 
articles of incorporation, and a certified copy of the order allowing 
such action must be filed with the certified copy in the office of 
the Secretary of State, after which said corporation shall be enti- 
tled to all rights and privileges of a private corporation, and the 
title to any property it may have previously acquired shall not be 
affected by reason of the failure to file the original articles of incor- 
poration in the first instance. [New section, in effect March 19, 
1889.] 

§ 364. Any corporation of this State owning grants, conces- 
sions, franchises, and properties, or any thereof, in any foreign 
country, may sell and convey the same to the government of such 
foreign country, or to any person or persons, or any corporation 
or corporations, or association or associations, created by or exist- 
ing under the laws of this or any other State or the United States, 
or any foreign government; provided, however, that the powers 
hereby granted shall only be exercised by a majority of the entire 
board of directors of such corporation of this State, with the con- 
currence in writing of the holders of two thirds in amount of the 
capital stock thereof. [New section, in effect March 13, 1899.] 

Article II. 

Records. 

tec. 377. Records— *f what, and how kept. 

378. Other records to be kept by corporations for profit, and others. 

§ 377. All corporations for profit are required to keep a record 
)f all their business transactions; a journal of all meetings of 
;heir directors, members, or stockholders, with the time and place 
>f holding the same, whether regular or special, and if special, its 
>bject, how authorized, and the notice thereof given. The record 
nust embrace every act done or ordered to be done; who were 
^resent, and who absent; and, if requested by any director, mem- 
jer, or stockholder, the time shall be noted when he entered the 
neeting or obtained leave of absence therefrom. On a similar 
equest, the ayes and noes must be taken on any proposition, and 
i record thereof made. On similar request, the protest of any 
iirector, member, or stockholder, to any action or proposed action, 

4 CL 
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must be entered in full— all such record* to be open to the inspec- 
tion of any director, member, stockholder, or creditor of tbs 
corporation. 

63 CaL48i; 76 Cal. 26; 78 Cal. 633; 64 Cal. 649; 107 Cal. 836; 

135 Cal. 635. 
* STB. In addition to the records required to be kept by the 
preceding section, corporations for profit must keep a book, to b? 
known as the " stock and transfer book," in which must be kept 
a record of all stock ; the names ol the stockholders or members, 
alphabetically arranged; installments paid or unpaid; assess- 
ments levied and paid or unpaid ; a statement of every alienation, 
sale, or transfer of stock made, the date thereof, and by and to 
whom ; and all sneb other records as the by-laws prescribe. Cor- 
porations for religious and benevolent purposes must provide in 
their by-laws for inch records to be kept as may be necessary. 
Such stock and transfer book must be kept open to the inspec- 
tion of any stockholder, member, or creditor. 

107 Cal. 453, 636. 

Aetkji.k III. 
Examination of Corporations, etc, 

Bec. 382. Elimination into affairs of corporations, how made by officer* 
of State. 

383, Examination made by the Legislature. 

384. Chapter aod article may be repealed, 

5 382. The Attorney -General or District Attorney, whenever 
and as often as required by the Governor, must examine into the 
affairs and condition of any corporation in this State, and report 
such examination, in writing, together with a detailed statement 
of facts, to the Governor, who must lay the same before the Legis- 
lature; and for that purpose the Attorney General or District At 
torney may administer all necessary oaths to the directors and 
officers of any corporation, and may examine them on oath in 
relation to the affairs and condition thereof, and may examine the 
books, papers, and documents belonging to such corporation, or 
appertaining to its affairs and condition. 
72 Cal. 23. 

S 383. Tbe Legislature, or either branch thereof, may exam 
into the affairs and condition of any corporation in this State at 
all times ; and for that purpose, any committee appointed by thf 



GENERAL PROVISIONS. 43 

Legislature, or either branch thereof, may administer all necessary 
oaths to the directors, officers, and stockholders of such corpora- 
tion, and may examine them on oath in relation to the affairs and 
condition thereof ; and may examine the safes, books, papero, and 
documents belonging to such corporation, or pertaining to its 
affairs and condition, and compel the production of all keys, books, 
papers, and documents by summary process, to be issued on appli- 
cation to any court of record or any judge thereof, under such 
rules and regulations as the court may prescribe. 

§ 38*. The Legislature may at any time amend or repeal this 
part, or any title, chapter, article, or section thereof, and dissolve 
all corporations created thereunder ; but such amendment or re- 
peal does not, nor does the dissolution of any such corporation, 
take away or impair any remedy given against any such corpora- 
tion, its stockholders or officers, for any liability which has been 
previously incurred. 

Article IV. 

Judgment Against and Sale of Corporate Property. 

Sec. 388. Franchise may be treated as property, and sold under execution. 

389. Purchaser to transact business of corporation. 

390. Purchaser may recover penalties, etc. 

391. Corporation to retain powers after sale. 

392. Redemption of franchise. 

393. Sale under execution, where. 

§ 388. For the satisfaction of any judgment against any person, 
company, or corporation authorized to receive tolls, the franchise, 
and all the rights and privileges thereof, may be levied upon and 
sold under execution, in the same manner, and with the same effect, 
as any other property. [Amendment approved February 23, 1897.] 
80 Cal. 341; 86 Cal. 283 ; 98 Cal. 313. 

§ 389. The purchaser at the sale must receive a certificate of 
purchase of the franchise, and be immediately let into the posses- 
sion of all' property necessary for the exercise of the powers and 
the receipt of the proceeds thereof, and must thereafter conduct 
the business of such corporation, with all its powers and privi- 
leges, and subject to all its liabilities, until the redemption of 
the same, as hereinafter provided. 

§ 390. The purchaser, or his assignee, is entitled to recover anv 
penalties imposed by law and recoverable by the corporation r 



an injury to the franchise or property thereof, or for any damages, 
or other cause, occurring during the time be holds the same, and 
may use the name ol the corporation for the purpose of any action 
necessary to recover the same. A recovery for damages or any 
penalties thus had is a bar to any subsequent action by or on 
behalf ol the corporation for the same. 

| t9l. The corporation whose franchise is sold, as in this article 
provided, in all other respects retains the same powers, is bound to 
the discbarge of tbe same duties, and is liable to the same penal- 
ties and forfeitures, as before such sate. 

8 191. Tbe corporation may, at any time within one year after 
such sale, redeem the franchise, by paying or tendering to the 
purchaser thereof the sum paid therefor, with ten per centinterest 
tbereon, but without any allowance for the toll which he may in 
the meantime have received ; and upon such payment or lender 
the franchise and all the rights and privileges thereof revert and 
belong to the corporation, as if no such sale had been made. 

S 393. The sale of any franchise under execution must be made 
in the county in which the corporation has its principal place of 
business, or in which the property, or some portion thereof, upon 
which the taxes are paid, is situated. [Amendment in effect July 
1, 1874.] 

CHAPTER IV. 
EXTENSION AND DISSOLUTION OF CORPORATIONS. 

Sac. 399. Proceedings to disincorporate. 

400. On dissolution, directors to be trustees for creditors. 

401. Any corporation may extend Its corporate existence, how. 

402. How corporations ma; continue their existence. [Repealed] 

403. Title I to appl j to all corporations, with certain exceptions. 
i 399. Tbe dissolution of corporations is provided for: 

1. If involuntary— in Cbapter V of Title X, Part 11, ol the Code 
of Civil Procedure. [Sections 802-810.] 

2. If voluntary— in Title VI, Part III, of the Code ot Civil Pro- 
cedure. [Sections 1227-1233.] 

S*00. Unless other persons arc appointed by the court, the 
directors or managers ol the affairs of such corporation at the 
time of its dissolution are trustees of the creditors and stockhold- 
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ers or members of the corporation dissolved, and have fall power 
to settle the affairs of the corporation. 

84 Cal. 358 ; 100 Cal. 119 ; 101 Cal. 147. 

§ 401. Every corporation formed for a period less than fifty 
years may, at any time prior to the expiration of the term of its 
corporate existence, extend such term to a period not exceeding 
fifty years'from its formation. Such extension may be made at 
any meeting of the stockholders or members, called by the direc- 
tors expressly for considering the subject if voted by stockholders 
representing two thirds of the capital stock ; or by two thirds of 
the members; or may be made upon the written assent of that 
number of stockholders or members. A certificate of the proceed- 
ings of the meeting upon such vote, or upon such assent, shall be 
signed by the chairman and secretary of the meeting and a 
majority of the directors, and be filed in the office of the County 
Clerk, where the original articles of incorporation were filed, and 
a certified copy thereof in the office of the Secretary of State, and 
thereupon the term of the corporation shall be extended for the 
specified period. [Amendment in effect July 1, 1874.] 
109 Cal. 582; 122 Cal. 339. 

§ 402. [Repealed ; in effect July 1, 1874.] 

§ 403. The provisions of this title are applicable to every cor- 
poration, unless such corporation is excepted from its operation, 
or unless a special provision is made in relation thereto, inconsist- 
ent with some provision in this title, in which case the special 
provision prevails. 

109 Cal. 582 ; 122 Cal. 339. V 

TITLE II. 

Insurance Corporations. 

Chap. I. General Provisions. §§ 414-420. 

II. Fire and Marine Insurance Corporations. §§ 424-432. 
III. Mutual Life, Health, and Accident Insurance Corpora- 
tions. §§437-451. 

[See Appendix for "Mutual Benefit and Life Associations"; 
44 Corporations to Discover Fire and Save Property and Human 
Life from Destruction Thereby"; "Life, Health, Accident, and 
Annuity or Endowment Insurance on the Assessment Plan " ; 
"County Insurance Companies."] 



CORPORATION 1 

CHAPTER I. 

GENERAL PROVISIONS. 

L14. Subscriptions to capital stock opened, and how collected. 

16. Policies, how issued and by whom signed. 

17. Dividends, ol what, and when declared. 

18. Directors liable for loss on insurance In certain cases. 

20. Exception, capital ol oi 

14. After the Secretary of State Issues the certificate of 
poration, as provided in article one, chapter one, title one, of 
part, the directors named in the articles of incorporation 
proceed in the manner specified, or in their by-laws, or if none, 
in such manner as they may by order adopt, to open books 
Inscription to the capital stock then unsubscribed, and to 
e subscriptions to the full amount of the fixed capital; to 
assessments and installments thereon, and to collect the same, 
chapter two of title one provided. 

15. No insurance corporation must purchase, hold, or convey 
istate, eicept as hereinafter set forth, to wit: 
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such real estate so acquired, which is not requisite for the 
nmodation of such corporation in the transaction of its busi- 

must be Bold and disposed of within five years after such 
■ration acquired title to the same. No such real estate must 
Id for a longer period than five years', unless the corporation 
irocures a certificate from the Insurance Commissioner that 
ntereat of the corporation will $-jffer materially by a forced 
>f such real estate, in which event the time for the Bale may 
tended to such time as the Insurance Commissioner directs 
j certificate. 
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§ 416. All policies made by insurance corporations most be 
subscribed by the president or vice-president, or in case of the 
death, absence, or disability of those officers, by any two of the 
directors, and countersigned by the secretary of the corporation. 
All such policies are as binding and obligatory upon the corpora- 
tion as if executed oyer the corporate seal. 

§ 417. The directors of every insurance corporation, at such 
times as their by-laws provide, must make, declare, and pay to the 
stockholders dividends of so much of the net profits of the corpo- 
rate business and interest on capital invested as to them appears 
advisable ; but the moneys received and notes taken for premium 
on risks which are undetermined and outstanding at the time of 
making the dividend must not be treated as profits, nor divided, 
except as provided in chapter two of this title. 

§ 418. If any insurance corporation is under liabilities for losses 
to an amount equal to its capital stock, and the president or di- 
rectors, after knowing the same, make any new or further insur- 
ance, the estates of all who make such insurance, or assent thereto, 
are severally and jointly liable for the amount of any loss which 
takes place under such insurance. 

§ 419. Every company, corporation, or association hereafter 
formed or organized under the laws of this State for the trans- 
action of business in fire, marine, inland navigation, or life insur- 
ance, must have a subscribed capital stock equal to at least two 
hundred thousand dollars, twenty-five per cent of which must be 
paid in previous to the issuance of any policy, and the residue 
within twelve months from the day of filing the certificate of 
incorporation. No person, corporation, or association organized 
or formed under the laws of any other State or country, as a stock 
company, must transact any such insurance business in this State, 
unless such person, corporation, or association has a paid-up capi- 
tal stock equal to at least two hundred thousand dollars in avail- 
able cash assets, over and above all liabilities for losses reported, 
expenses, taxes, and reinsurance of all outstanding risks, as pro- 
vided in section six hundred and two of the Political Code of this 
State. Nor must any person, corporation, or association, organized 
or formed under the laws of any other State or country as a 
mutual insurance company, transact any such insurance business 
in this State, unless such person, corporation, or association 
possesses available cash assets equal to at least two hundred 
thousand dollars, over and above all liabilities for losses reported, 
expenses, taxes, and reinsurance of all outstanding risks, as pr 
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ried in said section sir hundred and two of the Political Cod* of 
iia State. [Amendment in effect April 1, 1878.] 
64 Cal. 52. 



an ol business in any kind of insurance not enumerated in 
ction four hundred and nineteen ol the Civil Code, must have a 
ibscribed capital stock equal to at least one hundred thousand 
hilars, which must be paid in at the times and in the manner 
-escribed for the payment of the capital stock of a corporation 
ganized under section four hundred and nineteen of said Civil 
3de. No company, corporation, or association, formed or organ- 
ed under the laws of any other State or country as a stock com- 
iny, must transact any such insurance business in this State 
ithout a paid-up capital stock of not less than one hundred 
iousand dollars in available cash assets, over and above all 
abilities for losses reported, expenses, taxes, and reinsurance of 
1 outstanding risks, as provided in section six hundred and two 
! the Political Code of this Slate. Nor must any company, cor- 
jratiou, or association, formed or organized under the laws of 
ly other State or country as a mutual insurance company, 
ansact any such insurance business in this State, unless such 
impany, corporation, or association possesses available cash 
tsets equal to at least one hundred thousand dollars over and 
Dove all liabilities for losses reported, expenses, taies, and rein- 
irance of all outstanding risks, as provided in said section six 
undred and two of the Political Code of this State. [New see- 
on, in effect April 1, 1878.} 

CHAPTER II. 

FIRE AND MARINE INS USANCE CORPORATIONS. 
jc. 424, Payment oJ subscriptions. Capital to be all paid In twelve 

425. Certificate ol capital stock paid up to be filed, snd when. 

426. Property which may be Insured. 

427. Funds may be Invested, how. 

428. Rate of risk. 

429. Amounts to be reserved before making dividends. 

430. Reservation by companies with leas than 1200,000 capital. 

431. Amounts to be reserved by life Insurance companies. 

432. Corporations for Insuring titles to real estate. 



i- 
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the filing of the articles of incorporation, and no policy of insur- 
ance must be issued or risk taken until twenty-five per cent of the 
whole capital stock is paid up. 

§ 425. The president and a majority of the directors must, 
within thirty days after the payment of the twenty-five percent of 
the capital stock, and also within thirty days after the payment 
of the last installment or assessment of the capital stock limited 
and fixed, prepare, subscribe, and swear to a certificate setting 
forth the amount of the fixed capital and the amount thereof paid 
up at the times respectively in this section named, and file the 
same in the office of the County Clerk of the county where the 
principal place of business of the corporation is located, and a 
duplicate thereof, similarly executed, with the Insurance Commis- 
sioner. 

§ 426. Every corporation formed for fire or marine insurance, 
or both, may make insurance on all insurable interests within the 
scope of its articles of incorporation, and may cause itself to be 
reinsured. 

§ 427 . Corporations organized subsequent to April fi rst, eighteen 
hundred and seventy-eight, under the laws of this State, for the 
transaction of business in any kind of insurance, may invest their 
capital and accumulations in the following-named securities : 

1. In the purchase of or loans upon interest- bearing bonds of the 
United States government. 

2. In the purchase of or loans upon interest-bearing bonds of any 
of the States of the United States, not in default for interest on such 
bonds. 

3. In the purchase of or loans upon interest-bearing bonds of any 
of the counties and incorporated cities and towns of the States of 
California and Oregon, not in default for interest on such bonds. 

4. In loan 8 upon unincumbered real property, worth at least one 
hundred per cent more than the amount loaned ; or upon merchan- 
dise or cereals in warehouse, but in no instance shall such loan be 
made in excess of seventy-five per cent of the security taken. 

5. Corporations engaged in the business of insuring titles to real 
estate may, after the investment of one hundred thousand (100,000) 
dollars in the manner provided for in subdivision one, two, three, and 
four of this section, invest an amount not exceeding fifty per cent 
of their subscribed capital stock in the preparation or purchase of 
the materials or plant necessary to enable them to engage in such 
business ; and such material or plant shall be deemed an asset, 

5 CL 
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at the actual coat thereof, in all statement! and proceeding! 
sd by law lor the ascertainment and determination ol the 
ion oi such corporations. 

irporations organised for and engaged in the business of fire 
arine insurance may, alter the investment of two hundred 
,nd (200,000) dpllars, and corporations formed or organized for 
nsactionof business in any kind of insurance not enumerated 
ion font hundred and nineteen of the Civil Code may, after 
restment ol one hundred thousand dollars in the manner 
ed in subdivisions one, two, three, and four of this section, 
the balance of their capital, and any accumulations, in 
[-bearing first mortgage bonds of any corporations (except 
■ companies), not in default of interest, organized and carry- 
business under the laws of any State of the United States ; 
d, that a two- thirds vote of all the directors of such corpora- 
hall approve such investment. It shall be the doty of the 
i of such corporation to report quarterly, on the first days of 
y, April, July, and October of each year, to the Insurance 
issioner, a list ol such investments so made by them ; and 
urance Commissioner may, if such investments, or any of 
leein injudicious to him, require the sale of the same. But 
estment in the securities named in subdivisions one, two, 
.nd six of this section must be made in an amount exceed- 
market value of such securities at the date of such in vest- 
[Amendment in effect March 6, 1899.] 
23 Cal. 203. 

, Fire and marine insurance corporations must never take, 
one risk, whether it is a marine insurance or an insurance 
; fire, a sum exceeding one tenth part of their capital ac- 
paid in, and intact at the time of taking such risk, without 
ing the excess above one tenth. [Amendment in effect July 
I 

. No corporation formed subsequent to April first, eighteen 
id and seventy- eight, under the laws of this State, and 
ting fire, marine, inland navigation insurance business, 
ranee provided for by section four hundred and twenty 
this code, except insurance of the title to real property, 
lake any dividends except from profits remaining on hand 
tabling unimpaired : 
e entire subscribed capital stock ; 

1 the premiums received or receivable on outstanding 
or inland risks, except marine time risks ; 



INSURANCE CORPORATIONS. 



51 



3. A fund equal to one hall the amount of all premiums on 
all other risks not terminated at the time of making such divi- 
dend; 

4. A sum sufficient to pay all losses reported or in course of 
settlement, and all liabilities for expenses and taxes. [Amend- 
ment in effect March 5, 1887.] 

§ 430. No fire or marine insurance corporation, with a sub- 
scribed capital of less than two hundred thousand dollars, must 
declare any dividends, except from profits remaining on hand 
after reserving : 

1. A sum necessary to form, with the subscribed capital stock, 
the aggregate sum of two hundred thousand dollars ; 

2. All the premiums received or receivable on outstanding 
marine or inland risks, except marine time risks ; 

3. A fund equal to one half the amount of all premiums on fire 
risks and marine time risks not terminated at the time of making 
such dividend ; 

4. A sum sufficient to pay all losses reported or in course of 
settlement, and all liabilities for expenses and taxes. 

§ 431. No corporation formed under the laws of this State, and 
transacting life insurance business, must make any dividends, 
except from profits remaining on hand after retaining unimpaired : 

1. The entire capital stock; 

2. A sum sufficient to pay all losses reported or in course of set- 
tlement, and all liabilities for expenses and taxes; 

3. A sum sufficient to reinsure all outstanding policies as ascer- 
tained and determined upon the basis of the American Experience 
Table of Mortality, and interest at the rate of four and one half per 
cent per annum. [Amendment in effect April 1, 1878.] 

§ 432. Corporations transacting business in insuring titles to 
real estate shall annually set apart a sum equal to twenty-five per 
cent of their premiums collected during the year, which sum shall 
be allowed to accumulate until a fund shall have been created 
amounting to ten per cent of the subscribed capital stock. Such 
fund shall be maintained as a further security to policy holders, 
and shall be known as the surplus fund ; and if at any time such 
fund shall be impaired by reason of a loss, the amount by which 
it may be impaired shall be restored in the manner hereinabove 
provided for its accumulation. The reporting of a loss shall be 
deemed an impairment of such fund for the purposes of this sec- 
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tion. Such corporation mast not make any dividends except from 
profits remaining on band after retaining unimpaired: 

1. The entire subscribed capital stock; 

2. Tbe amount owing to the surplus fund, under the provision! 
ol this section; 

3. A snm sufficient to pay all a losses reported, or in court 
settlement, which shall be in excess of the surplus fond, and all 
liabilities for expenses and taxes. [New section, in effect March 6. 
1887.] 

CHAPTER III. 



Sec. 437. Capital stock. Guarantee fund. 

433. of what guarantee fund shall consist, 

439. What constitutes, and deficiency in fixed capital. 

440. Declaration of fixed capital to be filed. 

441. Guarantee notes and interest, how disposed of. 

442. Insured to be entitled to vote, when. 

443. May invest In what securities. 

444. Investment of capital stock, In what securities. 

445. Limitations to the holding of stock and in other partieulin 

may be provided for in by-laws. 

446. Premiums, how payable. 

447. Valuation of policies outstanding, when; how estimated. 

448. Ho stamp required on accident insurance contracts. 

449. Valuation of policies. Retaliatory provision. 

450. Policy to contain what evidence. 

451. Fraternal societies exempt from insurance laws. 

452. Policies continued in force. [Repealed; in effect June '26, lSfci.] 
i 437. Every corporation formed for the purpose of mutual 

insurance on the lives or health of persons, or against accident; 
to persons for life or any fixed period ol time, or to purchase 
sell annuities, must have a capital stock of not less than one hun- 
dred thousand dollars. It must not mate any insurance upon 
any risk or transact any other business as a corporation nnt.il it 
capital stock is fully paid up In cash, nor until it has also obtained 
a fund, to be known as a "guarantee fund," of not less than two 
hundred and fifty thousand dollars, as is hereinafter provided. If 
more than the requisite amount is subscribed, the stock must tx 
distributed pro rata among the subscribers. Any subscripts 
may be rejected by the board of directors or the committee thereof, 



either as to the whole or any part thereof, and mast be, bo tar aa 
rejected, without effect. 
131 Cal. 320. 
5 438. The guarantee fund mentioned in the preceding section 
must consist ol the promissory notes of solvent parties, approved 
by the board of directors and by each other, payable to the cor- 
poration or its order, and at such times, in such modes, and in 
suck sums, with or without interest, and conformable in all other 
respects to such requirements, as the board of directors prescribe [ 
but the amount of the notes given by any one person must not 
eiceed in the whole the sum of five thousand dollars, exclusive 
of interest. Such notes must be payable absolutely and at the 
option of the corporation ; they must be negotiable, and may be 
indorsed and transferred, or converted into cash, or otherwise 
dealt with by the corporation, at its discretion, without reference 
to any contingency of losses or expenses. Such notes, or the pro- 
ceeds thereof, must remain with the corporation as a fund for the 
better security of persons dealing with it, and constitute the assets 
of the corporation, liable for all its debts, obligations, and indebt- 
edness next after its assets from premiums and other sources, 
exclusive of capital stock, until the net earn ings, over and above 
its expenses, losses, and liabilities, shall have accumulated in 
cash, or securities in which the net earnings have been invested, 
to a Hum which, witb the capital stock, is equal to the aggregate 
of the original amounts of the guarantee fund and of the capital 

5 439. The sum accumulated aa provided in the preceding sec- 
tion, together witb the capital stock, shall become and remain the 
riied capital of the corporation, not subject to division among the 
stockholders or parties dealing with it, or to be expended in any 
manner otherwise than may be required in payment of the corpo- 
ration's debts and actual expenses, until the business of the cor- 
poration is closed, its debts paid, and its outstanding policies and 
obligations of every kind canceled or provided for; and if from 
any cause a deficiency at any time occurs in such fixed capital, no 
further division of profits must take place until such deficiency 
has been made up. 

8 440. Whenever the fixed capital of the corporation is obtained 
as hereinbefore provided, the president of the corporation and its 
actuary, or its secretary if there is no actuary, must make a 
declaration in writing, sworn to before some notary public, of the 
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amount of such fixed capital, and of the particular kinds of prop- 
erty composing the same, with the nature and amount of each 
kind, which must be filed with the original articles of in corpora- j 
tion, and a copy, certified by the County Clerk, must be published 
for at least four successive weeks, in a newspaper published in tilt ■ 
county where the principal business of the corporation is situated. . 
Upon the filing of such declaration the guarantee lund is dis | 
charged of its obligations, and all notes of the fund remaining in 
the control of the corporation, and not affected by any lien ther 
or claim of that nature, must be surrendered by it to the tea 
thereof, respectively, or other parties entitled to receive the s. 

S 441. Until the guarantee fund is discharged from its obliga- 
tions, as provided in the preceding section, no note must be with- 
drawn from the fund unless another note of equal solvency ii 
substituted therefor, with tbe approval ol the board of directors. 
The corporation must allow a commission, not exceeding five pei 
cent per annum, on all such guarantee notes while outstandin 
and also interest on all moneys paid on such notes by the parties 
liable thereon, at the rate of twelve per cent per annum, payable 
half yearly until repaid by the corporation, unless the current rate 
of interest Is different from this amount in which case the rate ' 
payable may, from time to time, at intervals of not less than one 
year, be increased or reduced by the board of directors, so as to 
conform to the current rate. [Amendment in effect July 1, 1874. 

S 443. After the filing of the declaration of the fixed capital, u 
in this article provided, tbe holders of policies of life insur 
for the term of life, on which the premiums are not in default, 
may vote at the election of directors, and have one vote for each 
one thousand dollars insured by their policies, respectively. 

8 443. The number of directors specified in the articles 
incorporation may be altered from time to time during the ex 
ence of the corporation by resolution, at the annual meeting c: 
majority of those entitled to vote at the election of directors, but 
the number must never be reduced below five. 

} 444. Lite, health, and accident insurance corporations may 
invest their capital stock as follows : 

1. In loans upon unincumbered and improved real property 
within the State of California, which shall be worth at the ti 
of the investment at least forty per cent more than the e 
loaned. 
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2. In th« purchase of or loans upon interest-bearing bonds, and 
other securities of the United State* and ol the State o( California. 

3. Id the purchase ol or loans upon interest-bearing bonds of any 
of the other States of the Union, or of any county, or incorporated 
city, or city and county In the State of California. 

4. In the purchase of or loans upon any stocks of corporations 
(armed under the laws of this State, except ol mining corporation a, 
which shall have, at the time of the Investment, a value, in the 
City and County of San Francisco, of not less than sixty per cent 
of their par value, and shall be rated ae firstclass securities ; but 
no loans shall be made on any securities specified in subdivisions 
three and fonr of this section, in any amount beyond sixty percent 
of the market value of tbe securities, nor shall any loan be made 
on the stock of the corporation, or notes or other obligations of Its 
corporators. [Amendment in effect July 1, 1874.] 

S 448. The corporation may, by its by-laws, limit the number 
of shares which may be held by any one person, and make such 
other provisions for the protection of tbe stockholders and the 
better security of those dealing with it as to a majority of the 
stockholders may seem proper, not inconsistent with the pro- 
visions of this title or part. 

§ 446. All premiums most be payable wholly in cash, or one 
half or a greater proportion in cash, and the remainder in promis- 
sory notes bearing interest, as may be provided for by the by-laws. 
Agreement* and policies of insurance made by the corporation 
may be upon the basis of foil or partial participation in the profits, 
or without any participation therein, aa may be provided by the 
by-laws and agreed between the parties. 

S 447. Every life insurance corporation organised nnder the 
laws of this State most, on or before the first day of February of 
each year, furnish the Insurance Commissioner the necessary data 
for determining the valuation of all its policies outstanding on the 
thirty-first day of December then next preceding. And every 
life insurance company organized under the laws of any other 
State or country, and doing business in this State, must, upon the 
written requisition of tbe Commissioner, furnish him, at such 
time as he ma; designate, the requisite data for determining the 
valuation of all its policies then outstanding: such valuations 
must be based upon the rate of mortality established by the Amer- 
ican Experience Life Table and interest at four and one half per 
cent per annum; provided, that from and after the thirty-first day 



iber, A. D. one thousand eight hundred anil ninety-one, 

nations must be based upon the rate of mortality estab- 
' the Combined Bxperience or Actuaries' Table of Mortal- 
intereat at the rate of lour per cent per annum. When 
of any other State or Territory require of a life insurance 
j organized under the laws of this State a valuation of its 
ing policies by any standard of valuation different from 
led in this section, the Insurance Commissioner is hereby 
ed to make such valuation for use tn such other State or 
f, and to issue his certificate in accordance therewith, 
purpose of making: the valuations, the Insurance Com- 
:r la authorized to employ a competent actuary, whose 
ation for such valuations shall be three cents for each 
i dollars of insurance, to be paid by the respective com- 
rhose policies are thus valued. [Amendment approved 
/ 25, 1889 ; in effect in sixty days.} 

No stamp is required nor stamp dnty exacted on any 
of insurance, when such contract insures against acci- 
ich may result in injury or death. 

When the certificate of the Insurance Commissioner of 
e, of the valuation of the policies of a life insurance corn- 
provided in section fonr hundred and forty-seven of the 
le of this State, issued to any company organized under 
i of this State, shall not be accepted by the insurance 
les of any other State, in lieu of a valuation of the same, 
insurance officer of such other State, then every company 
d under, the laws of such other State doing business in 
te, shall be required to have a separate valuation of its 
made under the authority of the Insurance Commissioner 
tate, as provided in section four hundred and forty-seven 
ivil Code. [New section, in effect July 1, 1874.] 

Every contract or policy of insurance hereafter made by 
ion or corporation organized under the lawa of this State, 
■ those of any other State or country, with and upon the 
resident of this State, and delivered within this State, 
itain, unless specifically contracted "between the insurer 
insured for tontine insurance, or for other term or paid up 
le, a stipulation that when, after three full annual pre- 
shall have been paid on such policy, it shall cease or 
void solely by the non-payment of any premium when 
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due, its entire net reserve, by the American Experience Morta 
and interest at four and one hall per cent yearly, leas any hid 
ednees to the company on such policy, shall be applied by ; 
company as a single premium, at such company's published r 
in force at the date of original policy, but at the age of the insi 
at time of lapse, either to the purchase ol non -participating t 
insurance for the full amount insured by such policy, or upon 
written application by the owner of such policy, and the sur 
der thereof to such company within three montba~from such 1 
payment of premium, to Ihe purchase of a non-participa 
paid-up policy, payable at the time the original policy woi.il 
payable if continued in force; both kinds of insurance to be 
ject to the same conditions, except as to payment of premie 
as those of the original policy. It may be provided, howeve: 
such stipulation, that no part of such term insurance shall be 
or payable, unless satisfactory proofs ol death be furnished to 
insuring company within one year after death, and that if di 
shall occur within three years after such non-payment of premi 
and during such term of insurance, there shall be deducted t 
the amount payable the sum of all the premiums that would 1 
become due on the original policy If it had continued in fc 
If the reserve on endowment policies be more than enougi 
purchase temporary insurance, as aforesaid, to the end of 
endowment term, the excess shall be applied to the purchai 
pure endowment insurance, payable at the end of the term, if 
insured be then living. If any life insurance corporation or c 
pauy shall deliver to any person in this Stale a policy of insun 
upon the life of any person residing in this State, not in confi 
ity with the provisions of this section, the right of such corr. 
tion or company to transact business in this Stale shall therev 
and thereby cease and terminate, and the Insurance Commissi' 
shall immediately revoke the certificate of such corporatio 
company authorizing it to do business in this State, and put 
such revocation, daily, for the period of two weeks, in two <: 
newspapers, one published in the City of San Francisco and 
otber in the City of Sacramento. [Amendment approved Apri 
1880; in effect in sixty days.] 
123 Oal. 970; 129 Cat. 459 
$ 401. All associations or secret orders, and otber benevo 
or fraternal cooperative societies, incorporated or organized 
the purpose of mutual protection and relief of its members, 
for the payment of stipulated sums of money to its members, 
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to the family o( deceased members, and not lor profit, are declared 
not to be insurance companies in the sense and meaning oi the 
insurance laws oi this State, and are exempt from the provision? 
of all existing insurance laws of this State. [New section, in 
effect March 23, 1985.] 

121 Cat 321; 133 Cal. 691. 



Railroad Corporations. 

Chap. I. Officers and Corporate Stock. |{ 464 459. 
II. EnumeratioD of Powers. SS 465-478. 
III. Business, How Conducted. SS 479-494. 
[For powers and duties of Railroad Commissioners, s 
diz.] 

CHAPTER I. 

0FFICEK8 AMD CORPORATE STOCK. 



156. Corporations ma; borrow money and Issue bauds. Limitation 
of amount. 

457. To provide a sinking fund to pay bonds. 

458. capital stock to be fixed. 

459. Certificate of payment of fixed capllal stock. 

% 454. Directors of railroad corporations may be elected at a 
meeting of the stockholders other than the annual meeting, as a 
majority of the fixed capital stock may determine, or as the by- 
laws may provide ; notice thereof to be given as provided for 
notices of meetings to adopt by-laws in article two, chapter one, 
title one, of this part. 
132 Cal. 678. 

$ 455. No stock in any railroad corporation is transferable until 
all the previous calls or installments thereon have been fully paid 
in ; nor is any such transfer valid, except as between thejparties 
thereto, unless at least twenty per cent has been paid 'thereon 
and certificates issued therefor, and the transfer approved by the 
board of directors. 
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§ 456. Railroad corporations may borrow, on the credit of the 
corporation and under such regulations and restrictions as the 
board of directors thereof, by unanimous concurrence, may im- 
pose, such sums of money as may be necessary for constructing 
and completing their railroad, with its equipments, and for the 
purchase of all necessary rolling stock and all else relative 
thereto, and may issue promissory notes therefor, or may issue 
and dispose of bonds to raise moneys necessary to pay therefor, 
at a rate of interest not exceeding ten per cent per annum ; and 
may also issue bonds, or promissory notes, at the same rate of 
interest in payment of any debts or contracts for constructing 
and completing their road, with its equipments and rolling 
stock, and all else relative thereto, and for the purchase of rail* 
roads and other property within the purpose of the corporation. 
The amount of bonds, or promissory notes, issued for such pur- 
poses must not exceed in all the amount of their capital stock; 
and to secure the payment of such bonds, or notes, they may 
mortgage their corporate property and franchises, or may secure 
the payments of such bonds, or notes, by deed of trust of their 
corporate property and franchises. Any person or corporation 
formed under the laws of this State, or of any other State within 
the United States, that the directors of the railroad corporation 
may, by unanimous concurrence, select, may be trustees in such 
deed of trust. [Amendment approved March 4, 1899 ; in effect in 
sixty days.] 

109 Cal. 595; 124 Cal. 329; 125 Cal. 409, 454. 

§ 457. The directors must provide a sinking fund, to be specially ■ 

applied to the redemption of such bonds on or before their ma- 
turity, and may also confer on any holder of any bond or note so 
issued, for money borrowed or in payment of any debt or contract i 

for the construction and equipment of such road, the right to con- > 

vert the principal due or owing thereon into stock of such corpora- 
tion, at any time within eight years from the date of such bonds, 
under such regulations as the directors may adopt. 
125 Gal. 454. 

§ 458. When, at any time after filing the articles of incorpora- 
tion, it is ascertained that the capital stock therein set out is either 
more or less than actually required for constructing, equipping, 
operating, and maintaining the road, by a two-thirds vote of the 
stockholders the capital stock must be fixed, and a certificate 
thereof, and of the proceedings had to fix the same, must be made 
out and filed in the office of the Secretary of State. 



I 
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Within thirty days after the payment of the laat install- 
the fixed capital stock of any railroad corporation organ- 
ler this title and part, the president and secretary and a 
! ol the directors thereof must make, subscribe, and file 
>fflce of the Secretary of State a certificate, stating the 
of the filed capital stock, and that the whole thereof has 
id in. The certificate must be verified by the affidavit of 
ident and secretary. 

CHAPTER II. 
ENUHEBATIOH 07 POWERS. 



1. To survey load ; 

2. May accept real estate ; 
S. May acquire real estate ; 
*. Lay out road, how wide ; 

5. Wbere may construct road ; 



S. Erect necessary building 

10. Regulate time and freights, subject to legislation ; 

11. Regulate force and speed ; 

12. To acquire franchises, rights of property, etc. 
Map and profile to be filed. 

May change line of road. 

Forfeiture of franchise. 

Crossings and Intersections. Condemnation. 

Not to use streets, alloys, or water in cities or towns, except by 

a two-thirds vote of the city or town authorities. 
[Repealed ; In effect April 1, 1878.] 
When crossing railroads or highways, how other lands sis 

acquired. 
Corporations may consolidate. Publication of .notice, Copy to 

be filed. 
State lands granted for use ol corporations. 

Wood, stone, and earth may be taken from State lands. 



pendfi for "Right of railroads to use electricity "; " To compel 
i operate railroads"; "To provide for management and opera- 
lilroads"; " Permitting foreign railroad companies to do business 

Every railroad corporation has power: 
;ause such examination and surveys to be made as may be 
■j to the selection of the most advantageous route for the 
; and for such purposes their officers, agents and employe's 
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may enter upon the lands or waters of any person, subject to 
liability for all damages which they may do thereto ; 

2. To receive, hold, take, and convey, by deed or otherwise, as a 
natural person, such voluntary grants and donations of real estate 
and other property which may be made to it to aid and encourage 
the construe tion,maintenance and accommodation of such railroad; 

3. To purchase, or by voluntary grants or donations to receive, 
enter, take possession of, hold and use all such real estate and 
other property as may be absolutely necessary for the construction 
and maintenance of such railroad, and for all stations, depots and 
other purposes necessary to successfully work and conduct the 
business of the road ; 

4. To lay out its road, not exceeding nine rods wide, and to con- 
struct and maintain the same, with a single or double track, and 
with such appendages and adjuncts as may be necessary for the 
convenient use of the same ; 

5. To construct their roads across, along or upon any stream of 
water, watercourse, roadstead, bay, navigable stream, street, ave- 
nue or highway, or across any railway, canal, ditch or flume which 
the route of its road intersects, crosses or runs along, in such 
manner as to afford security for life and property ; but the corpo- 
ration shall restore the stream or watercourse, road, street, avenue, 
highway, railroad, canal, ditch or flume thus intersected to its 
former state of usefulness as near as may be, or so that the rail- 
road shall not unnecessarily impair its usefulness or injure its 
franchise ; 

6. To cross, intersect, join, or unite its railroad with any other 
railroad, either before or after construction, at any point upon its 
route, and upon the grounds of such other railroad corporation, 
with the necessary turnouts, sidings and switches, and other con- 
veniences in furtherance of the objects of its connections; and 
every corporation whose railroad is, or shall be hereafter inter- 
sected by any new railroad, shall unite with the owners of such 
new railroad in forming such intersections and connections, and 
grant facilities therefor ; and if the two corporations cannot agree 
upon the amount of compensation to be made therefor, or the 
points or the manner of such crossings, intersections and connec- 
tions, the same shall be ascertained and determined as is provided 
in Title VII, Part III, Code of Civil Procedure (Sees. 1237-1263) ; 

7. To purchase lands, timber, stone, gravel or other materials to 
be used in the construction and maintenance of its road, and all 
necessary appendages and adjuncts, or acquire them in the manner 



i 
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fid in Title VII, Part III, Code of Civil Procedure, for the 
m notion of lands ; and to change the line of its road, in 
or in part whenever a majority of the directors bo determine, 
irovided hereinafter; but no such change must vary the 
il route of such road, as contemplated in Its articles of 
■oration ; 

3 carry persons and property on their railroad, and to receive 
r compensation therefor; 

o erect aud maintain all necessary and convenient buildings, 
is, depots, fixtures and machinery (or tbe accommodation 
ie of their passengers, freight and business; 
?o regulate tbe time and manner in which passengers and 
~ty shall be transported, and the tolls and compensation to 
d therefor within the limits prescribed by law and subject to 
;ion, change or amendment by the Legislature at any time ; 
"o regulate the force and speed of their locomotives, cars, 

or other machinery used and employed on their road, and 
iblish, execute and enforce all needful and proper rules and 
.tions for the management of its business transactions usual 
roper for railroad corporations ; 

'o purchase, lease or acquire the franchises, rights and 
"ty, or any part thereof, of any railroad corporation, leasing 
ling any railroad outside of the State of California, and to 
* the same, and to use the franchises of any such road, and 
Id and operate extensions thereof; provided, that nothing 

shall authorize any corporation to purchase the franchises, 

and properly of any railroad operated in competition with 
d to purchase, acquire and hold the stocks, bonds or other 
ties of any railroad corporation organized under the laws of 
tate or of any other State or Territory, with full power to sell 
me; provided, that nothing herein will authorize any corpo- 

to purchase the stock of any railroad corporation operated 
apetltion with it. [Amendment in effect March 20, 1803.] 
53 Cal. 227; 6TCal.431; 69Cal.206; 92 Cal. 645; 93 Cat. 265; 
III Cal. 2Z7 ; 129 Cal. 10 ; 134 Cal. 414, 410. 

(. Every railroad corporation in this State must, within a 
.able time after its road is finally located, cause to be made 
and profile thereof, and of the land acquired for the use 
if, and the boundaries of the several counties through which 
ad may run, and file the same in the office of the Secretary of 
; and also like maps of the parts thereof located in different 
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it 



counties, and file the same in the office of the Clerk of the county 

in which such parts of the road are, there to remain of record 

forever. The maps and profiles must be certified by the chief 

engineer, the acting president and secretary of such company, 

and copies of the same, so certified and filed, to be kept in the 4 

office of the secretary of the corporation, subject to examination 

by all parties interested. 



\ 



1 
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§ 467. If, at any time after the location of the line of the rail- 
road and the filing of the maps and profiles thereof, as provided 
in the preceding section, it appears that the location can be 
improved, the directors may, as provided in subdivision seven, 
section four hundred and sixty-five, alter or change the same, and 
cause new maps and profiles to be tiled, showing such changes, in C 

the same offices where the originals are of file, and may proceed , ' 

in the same manner as the original location was acquired, to 
acquire and take possession of such new line, and must sell or 
relinquish the lands owned by them for the original location, 
within five years after such change. No new location, as herein 
provided, must be so run as to avoid any points named in their • 

articles of incorporation. 

§ 468. Every railroad corporation must within two years after 
filing its original articles of incorporation, begin the construction , 

of its road, and must every year thereafter complete and put in 
full operation at least five miles of its road, until the same is fully 
completed ; and upon its failure so to do, for the period of one year, 
its right to extend its road beyond the point then completed is 
forfeited. 

92 Cal. 646. 

§ 469. Whenever the track of one railroad intersects or crosses 
the track of another railroad, whether the same be a street rail- 
road, wholly within the limits of a city or town, or other railroad, 
the rails of either or each road must be so cut and adjusted as to 
permit the passage of the cars on each road with as little obstruc- 
tion as possible ; and, in case the persons or corporations owning 
the railroads cannot agree as to the compensation to be made for 
cutting and adjusting the rails, the condemnation of the right of i 

way over the one for the use of the other road may be had in pro- . 

ceedings under Title VII, Part III, Code of Civil Procedure, and 
the damages assessed and the right of way granted as in other j 

cases. [Sections 1237-1263.] ' 
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No railroad corporation must dm any street, alley, or 
, or any of the land or water, within any incorporated city 
unless the right to so use the same is granted by a two- 
ote of the town or city authority from which the right 

Dal. 208 : 92 Cal. «6 ; 105 Cal. 94 ; 109 CaL 319. 

[Repealed ; in effect April 1, 1878.] 

Whenever the track of such railroad crosses a railroad 
ay, such railroad or highway may be carried under, over: 
level with the track, as may be most expedient; and in 
lere an embankment or cutting necessitates a change in 
of such railroad or highway, the corporation may take 
litional lands and material as are necessary for the con- 
i o( such road or highway on such new line. If such 
cesaary lands cannot be had otherwise, tbey may be 
ted as provided in Title VII, Fart III, Code of Civil 
■e; and when compensation is made therefor, tbe same 
the property of the corporation. [Sections 1237-1233.] 

Any railroad corporation incorporated under the lawe ol 
e may consolidate with one or more railroad corporations 
ited under the laws ol this State, or under the laws of 
r State or Territory of the United States, its capital stock, 
is, roads, equipments, adjuncts, franchises, claims, de- 
:ontrocts, agreements, obligations, debts, liabilities and 
every kind and description, upon such terms and in sucb 
as may be agreed upon by their respective boards or 
; provided, no such consolidation shall take effect until 
! shall have been ratified and confirmed in writing by 
lers ol tbe respective corporations representing three 
f the subscribed capital stock of their respective corpora- 
i case of such consolidation "articles of incorporation 
solidation " must be prepared, setting forth : First, tbe 
the new corporation ; second, the purpose for which it is 
third, the place where its principal business is to be trans- 
mrth, tbe term for which it is to exist, which shall not 
fty years; fifth, the number of its directors (which shall 
38 than five, nor more than thirteen) and the names and 
:sof the persons appointed to act as such until their Suc- 
re elected and qualified ; sixth, the amount of its capital 
lich shall not exceed the amount actually required for 
oses of tbe new corporation, as estimated by competent 
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engineers), and the number of shares into which it is divided ; f 

seventh, the amount of stock actually subscribed, and by whom ; 
eighth, the termini of its road or roads and branches ; ninth, the 
estimated length of its road or roads and branches; tenth, the 
names of the constituent corporations, and the terms and condi- 
tions of consolidation in full. Said articles of incorporation and 
consolidation must be signed and countersigned by the presidents 
and secretaries of the several constituent corporations and sealed 
with their corporate seals. There must be annexed thereto 
memoranda of the. ratification and confirmation thereof by the 
stockholders of each constituent corporation, which must be 
respectively signed by stockholders representing at least three 
fourths of the capital stock of their respective corporations. 
When completed as aforesaid said articles must be filed in the 
office of the County Clerk of the county in which the original 
articles of incorporation of either of the consolidating corpora- 
tions are filed, and a copy of the articles of incorporation and 
consolidation certified by such County Clerk must be filed in the 
office of the Secretary of State, and thereupon the constituent 
corporations named therein must be deemed and held to have 
become extinct in all courts and places, and said new corporation 
must be deemed and held in all courts and places to have suc- 
ceeded to all their several capital stocks, properties, roads, 
equipments, adjuncts, franchises, claims, demands, contracts, 
agreements, assets, choses and rights in action of every kind and 
description, both at law and in equity, and to be entitled to j 

possess, enjoy, and enforce the same and every thereof, as fully j 

and completely as either and every of its constituents might have j 

done had no consolidation taken place. Said consolidated or new I 

corporation must also, in all courts and places, be deemed and j 

held to have become subrogated to its several constituents and j 

each thereof, in respect to all their contracts and agreements with | 

other parties, and all their debts, obligations, and liabilities, of I 

every kind and nature, to any persons, corporations, or bodies j 

politic, whomsoever, or whatsoever, and said new corporation J 

must sue and be sued in its own name in any and every case in 
which any or either of its constituents might have sued or might 
nave been sued at law or in equity had no such consolidation been 
made. Nothing in this section contained shall be construed to 
impair the obligation of any contract to which any of such con- 
stituents were parties at the date of such consolidation. All such 
contracts may be enforced by action or suit, as the case may be, 

6 CL 
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Inst the consolidated corporation, and satisfaction obtained or.t 
lie property which, at (he date ol the consolidation, belonged 
he constituent which was a party to the contract in action or 
, as well as out ol any other property belonging to the 
solicited corporation. [Amendment in effect March 16, 1901. 
B7 0aJ.OL; 78 Cal. 405; 98 Cal. 216; 109 Cal.677; 119 Oal. S« 
174. There is granted to every railroad corporation the right 
vay for the location, construction, and maintenance ol their 
issary works, and (or every necessary adjunct thereto, over anj 
rap, overllowed, or other public lands of the State not other 
i disposed of or in use, not in any case exceeding in length or 
lb. that which is necessary [of the construction of such worts 

adjuncts, or lor the protection thereof, not in any case to 
?ed two hundred [eet in width. 

176. The grants mentioned in the preceding section do not 
y to public lauds of the State within the corporate limits of 
is and cities, or within three miles thereof. 
176. The right to take from any of the lands belonging to the 
e, adjacent to the works of the corporation, all materials, such 
ood, atone, and earth, naturally appurtenant thereto, whicli 

he necessary and convenient for the original construction of 
'orks and adjuncts, is granted to auch corporations. 

-T7. If any corporation receiving State lands or appurtenances 
eunderis dissolved, ceases to exist, is discontinued, or the route 
ne of its works is so changed as not to cover or cross the lands 
ited, or the use of the lauds selected is abandoned, such selected 
s revert, and the title thereto is reinvested in the State or its 
tees, free from all such uses. 

iT8. When any selection of the right of way, or land lor an 
met to the works of a railroad corporation, is made by any 
oration, the secretary thereof must transmit to the Surveyor- 
eral, Controller of State, and Recorder of the county in which 
selected lauds are situate, a plat of the lands bo selected, giving 
:xtent thereof and uses for which the same is claimed or desired, 
■ verified to be correct; and if approved, the Surveyor-General 
t so indorse the plat, and Issue to the corporation a permit to 
the same, unless, on petition properly presented to the court, 
/icw is had and such use prohibited. 
101 Cal. 336. 
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CHAPTER III. 
BUSINESS, IIOW CONDUCTED. 
Sec. 179. Checks to be affixed to all baggage. Damage*. 
ISO. Annual report lo he verified. Form of report. 
481. Duties of corporation. 
132. Corporation to pas damages Tor refusal. 
481. Furnish room inside passenger can. and be responsible far 

damages occurring on freight and other can. 
(84. Corporations to poet printed regulations, and Dot responsible 

for damages in violation o I rales. 
1SS. Fences. To pay damages. Not liable In certain cues. Corpora- 
tion may recover damages, when. 

486. Regulations of trains. Penalty. 

487. Passenger refusing to pay fare. 

188. Officers to wear badge. 

189. Rates of charges. (See Appendix, Act oi 1880, Sec. 11.] 

490. Passenger tickets, how issued, and lo be good for six mouths. 

491. Character of Iron rail to be used. 
192. Elevated or underground railways. 
498. To apply lo all railroad companies. 
494. Bale of property to another railroad. 

S 479. A check must be affiled to every package or parcel of 
baggage when taken for transportation by any agent or employ* 
of such railroad corporation, and a duplicate thereof given to the 
passenger or person delivering the same in his behalf; and if 
sach check is refused on demand, the railroad corporation moat 
pay to such passenger the sum of twenty dollars, to be recovered 
in an action for damages; and no fare or toll must be collected or 
received from such passenger, and if such passenger has paid his 
fare, the same must be returned by the conductor in charge of 
the train ; and on producing the check, it bis baggage is not 
delivered to him by the agent or employe" of the railroad corpora- 
tion, he may recover the value thereof from the corporation. 

% 480. Every railroad corporation must make an annual report 
to the Secretary of State, or other officer designated by law, ol its 
operations for each year, ending on the thirty-first day of Decem- 
ber, verified by the oaths of the president or acting superintend- 
ent of operations, the secretary and treasurer of such corporation, 
and file it in the office of the Secretary of State, or such other 
designated officer, by the twentieth day of February, which must 
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1. The capital stock, and the amount thereof actually paid in ; 

2. The amount expended for the purchase oi lands for the con- 
struction of the road, for buildings, and for engines and cars, 
respectively ; 

3. The amount and nature of its indebtedness, and the amount 
due the corporation; 

1. The amount received from the transportation of passengers, 
property, mails, and express matter, and lrom other sources ; 

S. The amount of freight, specifying the quantity in tons ; 

G. The amount paid for the repairs ol engines, cars, buildings, 
and other expenses in gross, showing the current expenses of run- 
ning such road ; 

7. Tbe number and amount of dividends, and when paid ; 

3. The number of engine houses and shops, of engines and cars, 
and their character. 

% 481. Every such corporation must start and run their cars, for 
the transportation of persona and property, at such regular times 
as they shall fix by public notice, and must furnish sufficient ac- 
commodations for the transportation of all such passengers and 
property as, within a reasonable time previous thereto, offer or is 
offered for transportation, at the place of starting, at the junction 
of other railroads, and at siding and stopping-places established 
for receiving and discharging way passengers and freight; and 
must take, transport, and discharge such passengers and property 
at, from, and to such places, on the due payment of tolls, freight, 
or fare therefor. 
131 Cal. 411. 

$ 481. In case of refusal by such corporation or their agents so 
to take and transport any passengers or property, or to deliver tbe 
same, at the regular appointed places, such corporation must pay 
to the party aggrieved all damages which are sustained thereby, 
with costs of suit. 

§4$S. Every railroad corporation must furnish, on the inside 
of its passenger cars, sufficient room and accommodations for all 
passengers to whom tickets are told for any one trip, and for all 
persons presenting tickets entitling them to travel thereon ; and 
when fare is taken for transporting passengers on any baggage,' 
wood, gravel, or freight car, the same care must be taken and the 
same responsibility is assumed by the corporation as for passen- 
gers on passenger cars. 
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§484. Every railroad corporation mast have printed and con- 
spicuously posted on the inside of its passenger cars its rules and 
regulations regarding fare and conduct of its passengers ; and in 
case any passenger is injured on or from the platform of a car, or 
on any baggage, wood, gravel, or freight car, in violation of such 
printed regulations, or in violation of positive verbal instructions 
or injunctions given to such passenger in person by any officer of 
the train, the corporation is not responsible for damages for such 
injuries, unless the corporation failed to comply with the pro- 
visions of the preceding section. 
78 Cal. 364 ; 87 Gal. 73. 

§ 485. Railroad corporations must make and maintain a good 
and sufficient fence on either or both sides of their track and , 

property. In case they do not make and maintain such fence, if I 

their engine or cars shall kill or maim any cattle or other domes- 
tic animals upon their line of road which passes through or along 
the property of the owner thereof, they must pay to the owner of 
such cattle or other domestic animals a fair market price for the I 

same, unless it occurred through the neglect or fault of the owner 
of the animal so killed or maimed. Railroad corporations paying 
to the owner of the land through or along which their road is 
located an agreed price for making and maintaining such fence, 
or paying the cost of such fence with the award of damages 
allowed for the right of way for such railroad, are relieved and ,. 

exonerated from all claims for damages arising out of the killing \ 

or maiming any animals of persons who thus fail to construct and 
maintain such fence ; and the owners of such animals are respon- 
sible for any damage or loss which may accrue to such corporation I 
from such animals being upon their railroad track, resultin'g from • 
the non-construction of such fence, unless it is shown that such j 
loss or damage occurred through the negligence or fault of the p 
corporation, its officers, agents, or employe's. 

64 Cal. 113; 65 Cal. 318; 86 Cal. 284; 94 Cal. 570; 104 Cal. 28; 

110 Cal. 456; 114 Cal. 508 ; 126 Cal. 518, 573. 

§ 486. A bell, of at least twenty pounds weight, must be placed 
on each locomotive engine, and be rung at a distance of at least 
eighty rods from the place where the railroad crosses any street, 
road, or highway, and be kept ringing until it has crossed such 
street, road, or highway ; or a steam whistle must be attached, 
and be sounded, except in cities, at the like distance, and be kept 
sounding at intervals until it has crossed the same, under a pen- 



CORPORATION T.A WH 

.Ity of one hundred dollars for every neglect, to be paid by the 
oiporation operating the railroad, which may be recovered in an 
.ction prosecuted by the District Attorney of the proper county, 
or the use of the State. The corporation is also liable for all 
lamages sustained by any person, and caused by its locomotives, 
rains, or cars, when the provisions of this section are not complied 
nth. 

53 Cat. 604; 61 Cal. 328 ; 85 Gal. 298 ; 86 Gal. 378; 88 Cal.311; 
132 Cal. 667. 

S 4ST. If any passenger refnses to pay his [are, or to exhibit or 
mrrender his ticket, when reasonably requested so to do, the con- 
luctor and employes of the corporation may put him and his 
laggage out of the cars, using no unnecessary force, at any usual 
topping place, or near any dwelling bouse, on stopping the train. 
65 Cal. 62; 97 Cal. 6. 

$488. Every conductor, baggage master, engineer, brake man, oi 
»tber employe ol any railroad corporation, employed on a passen- 
ger train or at stations for passengers, must wear upon his hat or 
iap, or in some conspicuous place on the breast of his coat, a 
mdge, indicating bis office or station, and the initial letters ol 
he name of the corporation by which he is employed. No col- 
ector or conductor, without such badge, is authorized to demand 
>r to receive from any passenger any fare, toll, or ticket, or exer- 
cise any of the powers of his office or station ; and no other officer 
>r employe 1 , without such badge, has any authority to meddle or 
nterfere with any passenger or property. 
109 Cal. 104. 

§ *8B. All railroad corporations must fix and publish their 
■a tea of charges for freightage and fares from one depot to another, 
in their various lines of road in this State, graduated as follows: 

1. One rate of charges per mile for a distance of one hundred 
nileeorover; 

2. One rate for a distance of seventy-five and less than one 
inndred miles, charging not exceeding ten per cent per mile m 
;han the first rate; 

S. One rate for a distance of fifty and less than seventy-five 
wiles, charging not exceeding fifteen per cent per mile more than 
;he first rate ; 

4. One rate for a distance of twenty-five and less than fifty 
Miles, charging not exceeding twenty per cent per mile more than 
the first rate ; 
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5. One rate for a distance not exceeding twenty-five miles 
charging not exceeding twenty-five per cent per mile more thai 
the first rate. 

But in no case, nor in any class of charges hereinbefore Darned 
shall any railroad corporation charge or receive more than ter 
cents per mile for each passenger, nor fifteen cents per mile foi 
each ton of freight transported on its road. For every transgrea 
sion of these limitations the corporation is liable, to the part; 
suffering thereby, treble the entire amount of fare or freightage S( 
charged to such party. In no case is the corporation required t< 
receive less than twenty-five cents for any one lot of freight foi 
any distance. 

10S Cal. 644. 

$490. Every railroad corporation must provide, and on beinj 
tendered the fare therefor fixed, as provided in the preceding sec 
tion, furnish to every person desiring a passage on their passengei 
cars a ticket, which entitles the purchaser to a ride, and to tin 
accommodations provided on their cars, from the depot or statior 
where the same is purchased to any other depot or station on tht 
line of their road. Every such ticket entitles the holder thereof t( 
ride on their passenger cars to tbe station or depot of destination 
or any intermediate station, and from any intermediate station t( 
the depot of destination designated in tbe ticket, at any time 
within six months thereafter. Any corporation failing so to pro- 
vide and furnish tickets, or refusing the passage which the sami 
calls lor when sold, must pay to the person so refused all actual 
damages caused thereby, with reasonable counsel fees expended in 
recovering the same. [Amendment in effect March 23, 1901.] 
105 Cal. 537; 132 Cal. 411, 413, 416, 418, 420. 

§ 491. All railroads, other than street railroads and those used 
exclusively for carrying freight or for mining purposes, built by 
corporations organised under this chapter, must be constructed oi 
the beat quality of iron or steel rails, known as the T or H rail, oi 
other pattern oi equal utility. [Amendment in effect July 1, 1874.] 

§ 493. The legislative or other body to whom is intrusted th< 
government of the county, city and county, city, Or town, nndei 
such regulations, restrictions, and limitations, and upon sucb 
terms and payment of license tax as the county, city and county 
city, or town authority may provide, may grant franchises for the 
construction of elevated or underground railroad tracks over. 
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cross, or under the streets and public highways of any such 
aunty, city and county, city, or town, (or the term not exceeding 
fty years; provided, that before granting such franchise there 
hall be presented to such legislative or other body a petition 
igned by the owners of a majority of the landed property, other 
ban public property, on the line of said elevated portion applied 
or. [Amendment in effect March 27, 1895.] 

§493. This Act shall apply to all railroad companies heretofore 
,nd hereafter incorporated. [New section, in effect March 27, 
880.] 

8 494. Any railroad corporation, person or persons, firm or 
orpo ration, owning any railroad in this State, may sell, convey, 
.nd transfer its property and franchises, or any part thereof, to 
Jiy other railroad corporation, whether organized under the laws 
>f this State or of any other State or Territory, or under any Act 
if Congress; and any other such railroad corporation receiving 
uch conveyance may hold and operate such railroad franchises 
.nd property within this State, build and operate extensions and 
tranches thereof, and thereunto exercise the right ol eminent 
lomain, and do any other business in connection therewith, as 
ully and effectually to all intents and purposes as if such corpora- 
ion were organized under the laws of this State; provided, that 
>efore such sale, conveyance, or transfer shall become operative, 
in agreement in writing must be executed by the parties thereto, 
containing the terms and conditions of the purchase and sale, and 
ts execution must be authorized by the board of directors and 
■atiiied by three fourths of the stockholders of each of the railroad 
companies that are parties to such conveyance and transfer, and 
■aid agreement or conveyance shall be recorded in each county 
.hrough which said road or roads pass in this State ; and provided 
'urther, that no sale, conveyance, or transfer under this Act shall 
-elieve the franchise or property sold, conveyed, or transferred, 
roni the liability of the grantor contracted or incurred in the 
>peration, use, or enjoyment of such franchise or any of its 
privileges; provided, that this section shall not authorize any 
corporation to purchase any railroad property operated in com- 
petition with it; and provided further, that any or all established 
rates for fares and tolls tor carrying passengers or freight between 
iny points upon any railroad purchased under the provisions ol 
this Act, shall not be increased without the consent of the govern- 
mental authority in which is vested by law the power to regulate 
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fares and freights ; and provided further, that whenever a railroad 
corporation, which has purchased any line of road under this Act, 
shall for the purposes of competing with any other common 
carrier lower its rates for transportation of passengers or freight 
from one point to another upon such line purchased, such reduced 
rates shall not he again raised or increased from such standard 
without the consent of the governmental authority in which shall 
be vested the power to regulate fares and freights ; and provided 
further, that for every violation of the provisions of this Act on 
the part of directors or governing officers of said corporation, the 
State shall be entitled to recover from such offending railroad 
company the sum of ten thousand dollars. It is hereby declared 
to be the duty of the Attorney- General of the State, in the event 
of any such violation, to demand and collect from such company 
the said penalty ; and he is hereby authorized and empowered to 
prosecute all the necessary actions in the name of the people of 
the State of California against such company in the courts of the 
State. All money so collected shall be paid into the general fund 
of this State. [Amendment approved February 27, 1903 ; in effect 
immediately.] 

TITLE IV. 

Street Railroad Corporations. 

Sec. 497. Authority to lay street railroad track, how obtained. 

498. Restrictions and limitations to the grant of the right of way. 

499. Two corporations may use the same track. 

500. Crossing tracks. Obstructions. 

501. Rates of fare, speed, etc. 

502. Time allowed for completion of work of laying down track. 

503. May make further regulations and rules. 

504. Penalty for overcharging. 

505. To provide and furnish passenger tickets. Penalty. 

506. Trial, proof, and limitation. 

507. City or town to reserve certain rights. 

508. License to be paid to city or town. 

509. Track for grading purposes. 

510. What provisions of Title III are applicable to street railroads. 

511. Title applicable to natural persons alike with corporations. 

[See Appendix for acquisition and sale of franchises.] 

§ 497. Authority to lay railroad tracks through the streets and 
public highways of any incorporated city, city and county, or 
town, may be obtained for a term of years not exceeding fifty, from 
7 CL 
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itees, council, or other body to whom Is intrusted the gov- 
itof the city, city and county, or town, under such reatric- 
id limitations, and upon such term Band payment of license 
hecity, city and county, or town authority may provide. 
ase must permission be granted to propel cars upon such 
otherwise than by electricity, horses, mules, or by wire 
inning under the streets and moved by stationary engines, 
for special reasons in thia title hereinafter mentioned ; 
I, however, that such board or body in granting the right, 
ny time after the same is granted, to use electricity or 
lit of said modes, has power to impose such terms, restric- 
nd limitations as to the use of streets and the construction 
de of operating such electric and other roads aa may, by 
>ard or body, be deemed fur the public safety or welfare, 
iment in effect February 26, 189L] 

' Cal. 187, 176 ; 78 Cal. 368 ; 90 Cal. 38 ; 91 CaL 840, *M ; 105 
al. 92; 117 Cal. Oil. 

The city or town authorities, in granting the right of way 
t railroad corporations, in addition to the restrictions whicb 
■e authorised to impose, must require a strict compliance 
ie following conditions, except in the cases of prismoidsl 
r elevated railways. In such cases, said railway shall be 
i to be constructed in such a manner as will present the 
istruction to the freedom of the streets in which it may be 
when allowed by the granting power. 

—To construct their tracks on those portions of streets 
.ted in the ordinance granting the right, which must be, ss 
is possible, in the middle thereof. 

id— To plank, pave, or macadamize the entire length of the 
ised by their track, between the rails, and for two tec 
de thereof, and between the tracks, if there be more I 
id to keep the same constantly in repair, flush with the 
ind with good crossings. 
[ — That the tracks must not be more than five feet wide 
the rails, and must have a space between them sufficient to 
be cars to pass each other freely. [Amendment in effect 
, 1B76.1 

r Cal. 518 ; 87 CaL 599 ; 89 Cal. 309. 
. Two lines of street railway, operated under different 
intents, may be permitted to use the same street, each 
an equal portion for the construction of the tracks and 



§ 502. Work to construct the railroad must be commenced in 
good faith within not more than one year from the date of the 
taking effect of the ordinance granting the right of way, and said 
work must be completed within not more than three years after 
the taking effect of such ordinance; provided, that the governing 
body of such municipal corporation at the time of granting said 
right of way shall have the power to fix the time for either the 
commencing or completion, or both, of said work ; not, however, 
to a time less than six months for commencing, and not less than 
eighteen months for completing the same. A failure to comply 
with either of the foregoing provisions of this section, or with 
either of the provisions of the ordinance granting said right of 
way, works a forfeiture of the right of way, and also of the fran- 
chise, unless the uncompleted portion is abandoned by the person 
or corporation to whom said right of way is granted, with the con- 
sent of the authorities granting the right of way, such abandon- 
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appurtenances used by said railways jointly ; but in no case must 
two lines of street railway, operated under different managements, 
occupy and use the same street or tracks for a distance of more 
than five blocks consecutively. [Amendment in effect February 
25, 1891] 

54 Cal. 74 ; 57 Cal. 168 ; 91 Cal. 452 ; 115 Cal. 297 ; 129 Cal. 182 ; 
135 Cal. 659. 

§ 500. Any proposed railroad track may be permitted to cross 
any track already constructed, the crossing being made as pro- 
vided in chapter two, title three, of this part. In laying down the 
track and preparing therefor, not more than one block must be 
obstructed at any one time, nor for a longer period than ten work- i 

ing days. 

§ 501. The rates of fare on the cars must not exceed ten cents 
for one fare for any distance under three miles, and in municipal 
corporations of the first class must not exceed five cents for each 
passenger per trip of any distance in one direction, either going or U 

coming, along any part of the whole length of the road or its con- 
nections. The cars must be of the most approved construction for 
the comfort and convenience of passengers, and provided with 
brakes to stop the same, when required. A violation of the pro- I 

visions of this section subjects the corporation to a fine of one j 

hundred dollars for each offense. [Amendment approved March .' 

16, 1903 ; in effect in sixty days.] I 

97 Cal. 563 ; 134 Cal. 485. ! 
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nent and consent to be in writing. The authority granting tbe 
■igbt ol tray shall have tbe power to grant an extension of time 
or the completion ot paid work, if it appear that tbe work has. 
)een commenced within the time fixed, and prosecuted in good 
aith ; but no extension ot time shall be granted for the com- 
nencement of said work, and shall not be granted for more than 
me year for tbe completion of tbe same. All extensions of time 
hall be in writing, and made a matter of record In tbe munici- 
mlity ; provided further, that this Act shall not in any nay affect 
iny franchise or right of way granted before Its passage. [Amend- 
nent in effect February 25, 1890.] 

57 Cal. 178 ; 91 Cal. 341 ; 101 Cal. 337 ; 117 Cal. 611. 
§ 003. Cities and towns in or through which street railroads 
un may make such further regulations for tbe government of 
inch street railroads as may be necessary toa fall enjoyment of 
he franchise and the enforcement of the conditions provided 

128 Cal. 436, 

% 004. Any corporation, or agent or employs thereof, demand- 
ing or charging a greater earn of money for fare on the cars of 
uch street railroad than that fixed, as provided in tbis title, for. 
eits to the person from whom such sum is received, or who is 
hns overcharged, tbe sum of two hundred dollars, to be recovered 
n a civil action, in any justice's court having jurisdiction thereof, 
>gainst the corporation. 

5 SOB. Every street railroad corporation must provide, and on 
equest furnish to all persons desiring a passage on its cars, any 
equired quantity of passenger tickets or checks, each to be good 
or one ride. Any corporation failing to provide and fnrnish 
ickets or checks to any person desiring to purchase the same, at 
lot exceeding the rate hereinbefore described, shall forfeit to such 
>erson the sum of two hundred dollars, to be recovered as provided 
n the preceding section ; provided, that the provisions of this sec- 
ion shall not apply to such street railroad corporations as charge 
mt five cents fare. [Amendment in effect March 13, 1883.] 

S 008. Upon the trial of an action for any of the sums forfeited, 
.s provided in the two preceding sections, proof that the person 
lemanding or receiving the money as (are, or for the sale of the 
icket or check, was at the time of making the demand or receiv- 
ng the money, engaged in an office of the corporation, or vehicle 
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belonging to the corporation, shall be prima facie evidence that 
such person was the agent, servant, or employ 6 of the corporation, 
to receive the money and give the ticket or check mentioned. 
[Amendment in effect July 1, 1874.] 

§ 507. In every grant to construct street railroads, the right to 
grade, sewer, pave, macadamize, or otherwise improve, alter, or 
repair the streets or highways, is reserved to the corporation, and 
cannot be alienated or impaired ; such work 'to be done so as to 
obstruct the railroad as little as possible ; and, if required, the 
corporation must shift its rails so as to avoid the obstructions 
made thereby. [Amendment in effect July 1, 1874.] 



». 
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§ 508. Each street railroad corporation must pay to the authori- 
ties of the city, town, county, or city and county, as a license upon 
each car, such sum as the authorities may fix, not exceeding fifty \ 

dollars per annum in the City of San Francisco, nor more than \ 

twenty-five dollars per annum in other cities or towns. Where ! 

any street railroad connects or runs through two or more cities or ]• 

towns, a proportionate or equal share of such license tax must be 
paid to each of the cities or towns ; and no such license tax is due 
the county authorities where the same is paid to any city or town 
authority. 

§ 509. The right to lay down a track for grading purposes, and 
maintain the same for a period not to exceed three years, may be 
granted by the corporate authorities of any city or town, or city 
and county, or supervisors of any city or county, but no such 
track must remain more than three years upon any one street; 
and it must be laid level with the street, and must be operated 
under such restrictions as not to interfere with the use of the street 
by the public. The corporate authorities of any city or town, or 
city and county, may grant the right to use steam or any other 
motive power in propelling the cars used on such grading track, 
when public convenience or utility demands it, but the reasons 
therefor must be set forth in the ordinance, and the right to rescind 
the ordinance at any time reserved. 

§ 510. Street railroads are governed by the provisions of title 
three of this part, so far as they are applicable, unless such rail- 
roads are therein specially excepted. [Amendment in effect July 
1, 1874.] : 

[See Sections 454 tt seq.] 
109 Cal. 577; 125 Cal. 454. 
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same as good as they were before the appropriation thereof ; and 
must so construct all crossings of public highways over and by its, 
road, and its toll gates, as not to hinder or obstruct the use of the 

same. 

§ 514. All wagon road corporations may bridge or keep ferries 
on streams on the line of their road, and must do all things neces- 
sary to keep the same in repair. They may take such tolls only on 
their roads, ferries, or bridges, as are fixed by the Board of Super- 
visors of the proper county through which the road passes, or in 
which the ferry or bridge is situate, except that in the counties of 
Klamath, Butte, Del Norte, Plumas, Humboldt, and Sierra, the 
directors may fix their own tolls ; but in no case must the tolls be 
more than sufficient to pay fifteen per cent, nor less than ten per 
cent per annum on the cost of construction, after paying for repairs 
and other expenses for attending to the roads, bridges, or ferries. 
If tolls, other than as herein provided, are charged or demanded, 
the corporation forfeits its franchise, and must pay to the party so 
charged one hundred dollars as liquidated damages. [Amend- 
ment in effect May 28, 1874.] 
88 Gal. 633 ; 122 Gal. 338. 

§ 515. When any highway or public road is taken and used by 
any wagon road corporation as a part of its road, the corporation 
mast not place a toll gate on or take tolls for the use of such high- 
way or public road by teamsters, travelers, drovers, or any one 
transporting property over the same. 

§ 516. The corporation must affix and keep up, at or over each 
gate, or in some conspicuous place, so as to be conveniently read, 
a printed list showing, first, the date when the franchise or privi- 
lege under which the right to collect tolls is claimed, was granted 
and the term of duration of said franchise ; second, the date upon 
which rates of tolls were last fixed by the Board of Supervisors ; 
and, third, the rates of tolls levied and demanded. Failure to 
comply with the provisions of this Act shall work an immediate 
forfeiture of franchise. [Amendment in effect February 14, 1901.] 

§ 517. Each toll-gatherer may prevent from passing through 
his gate persons leading or driving animals or vehicles subject to 
toll, until they shall have paid, respectively, the tolls authorized 
to be collected. 

67 Cal. 602 ; 117 Cal. 160. 
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IS. Every toll-gatherer who, at an; gate, unreasonably bin- 
cnr delays any traveler or passenger liable to the payment of 
or demands or receives from any person more than he is 
orized to collect, for each offense forfeits the sum of twenty- 
lollars to the person aggrieved. 
61 Cal. 490. 

19. Every person who, to avoid the payment of the legal 
with his team, vehicle, or horse, turns ont of a wagon, tum- 
or plank road, or pasees any gate thereon on ground adjacent 
ito, and again enters upon such road, for each offense forfeits 
um of five dollars to the corporation injured, 

10. Every person who: 

Willfully breaks, cuts down, defaces, or injures any milestone 
ist on any wagon, turnpike, or plank road ; or, 
Willfully breaks or throws down any gate on such road; or, 
Digs up or injures any part of such road or anything there- 
belonging; or, 

Forcibly or fraudulently passes any gate thereon without 
jj; paid the legal toll ; 

- each offense forfeits to the corporation injured the sum of 
ty-flve dollars, in addition to the damages resulting from his 
gf ul act. 

11. The entire revenue derived from the road shall be appro- 
ed s first, to repayment to the corporation of the costs of its 
Taction, together with the incidental expenses incurred in 
;ting tolls and keeping the road in repair ; and, second, to the 
lent of the dividend among its stockholders, as provided in 
in five hundred and fourteen. When the repayment of the 
if construction is completed, the tolls must be so reduced aa 
ise no more than an amount sufficient to pay said dividend, 
incidental expenses, and to keep the road in good repair, 
sndment in effect July 1, 1874.] 

33. The corporation may mortgage or hypothecate its road 
ither property for funds with which to construct or repair 
road, but no mortgage or hypothecation is valid or binding 
is at leasttwenty-five per cent of the capital stock subscribed 
leen paid in and invested in the construction of the road and 
rtenances, and then only after an affirmative vote of two 
s of the capital stock subscribed. 
80 Cal. 341. 
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I JSIS. When a wagon, turnpike, or plank road is constructed, 
owned, or operated by any natural person, this title is applicable 
to auch person in like manner as it is applicable to corporations. 
' TBCal.169; 80 Cal. 341 ; 98 Cal. 318. 



Bridge,' Ferry, Wharf, Chute, and Pier 
Corporations. 

Sec. 528. Corporation to obtain license from Supervisors. 

529. In what contingencies corporate existence ceaies. 

530. President and secretary to make animal report, and what U) con- 

tain. Damages lor falling to report. 

531. This title to apply to natural persons alike with corporations. 

5 MS. No corporation most construct or take tolls on a bridge, 
ferry, wharf, chute, or pier ontil authority is granted therefor by 
the Supervisors. 
136 Cal. 49. 

S B3B. Every such corporation ceases to be a body corporate: 

1. It, within six months from filing its articles of incorporation, 
it has not obtained such authority from the Board of Supervisors ; 
and if, within one year thereafter, it has not commenced the 
construction of the bridge, wharl, chute, or pier, and actually 
expended thereon at least ten per cent of the capital stock of the 
corporation ; 

2. If, within three years from filing the articles of incorporation, 
the bridge, wharf, chute, or pier is not completed ; 

3. If, when the bridge, wharf, chute, or pier of the corporation is 
destroyed, it is not reconstructed and ready for use within three 
years thereafter ; 

4. If the ferry of any such corporation is not in running order 
within three months after authority is obtained to establish 
it, or if at any time thereafter it ceases, for a like term consecu- 
tively, to perform the duties imposed by law. 

§ B30. The president and secretary of every bridge, ferry, wharf, 
chute, or pier corporation must annually, under oatb, report to 
the Board of Supervisors of the county in which tbe articles of 
incorporation are filed: 

1. The cost of constructing and providing all necessary append- 
ages and appurtenances for their bridge, ferry, wharf, chute, or 



CORPORATION LAWS 

'he amount of all moneys expended thereon, since its con- 

;ion, tor repairs and incidental expenses ; 

'he amount of their capital stock, how much paid in, and ho* 

actually expended thereof ; 
'he amount received during the year lor tolls and from all 

sources, stating each separately; 

'he amount of dividends made, and the indebtedness of the 

ration, specifying for what it was Incurred ; ■ 

uch other facts and particulars respecting the business of 

irporation as the Board of Supervisors may require. 

■ report the president and secretary must cause to be pub- 

1 for four weeks in a daily newspaper published nearest the 

e, ferry, wharf, pier, or chute, il required by order of the 

1 of Supervisors. A failure to make such report subject! the 

ration to a penalty of two hundred dollars; and for every 

permitted to elapse after such failure, an additional penalty 

y dollars; payable in each case to the county from which (he 

>rity of the corporation was derived. All such cases must be 

ted by the Board of Supervisors to the District Attorney, who 

commence an action therefor. 

il. Whenabiidge,ferry, wharf, chute, or pier is constructed, 

ted, or owned by a natural person, this title is applicable to 

person in like manner as it is applicable to corporations. 

98 Gal, Hit 



Telegraph Corporations. 

■:*s. May use right of war along waters, roads, and highways. 
37. Liability for damaging telegraph property. 
33. Party guilty of willful and malicious injury, liable to one hun 
died times actual damages. 

39. Conditions on which damage to subaqueous cable may be 

recovered. 

40. May dispose of certain rights. 

IS. Telegraph corporations may construct lines of telegraph 
; and upon any public road or highway, along or across any 
e waters or lands within this State, and may erect poles, 
, piers, or abutments for supporting the insulators, wires, and 
necessary fixtures of their lines, in such manner and at Buch 
a as not to incommode the public use of the road or highway, 
terrupt the navigation of the waters. 
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§ 537. Any person who injures or destroys, through want of 
proper care, any necessary or useful fixture of any telegraph cor- 
poration, is liable to the corporation for all damages sustained 
thereby. Any vessel which, by dragging its anchor or otherwise, 
breaks, injures, or destroys the subaqueous cable of a telegraph 
corporation, subjects its owner to the damages hereinbefore speci- 
fied. 

82 Cal. 602. 

§ 538. Any person who willfully and maliciously does any 
injury to any telegraph property mentioned in the preceding sec- 
tion, is liable to the corporation for one hundred times the amount 
of actual damages sustained thereby, to be recovered in any court v 

of competent jurisdiction. 

§ 539. No telegraph corporation can recover damages for the 
breaking or injuring of any subaqueous telegraph cable, unless } 

such corporation has previously erected on either bank of the i 

waters under which the cable is placed, a monument, indicating 
the place where the cable lies, and publishes for one month in 
some newspaper most likely to give notice to navigators, a notice 
giving a description and the purpose of the monuments, and the 
general course, landings, and termini of the cable. 

§ 540. Any telegraph corporation may at any time, with the 
consent of the persons holding two thirds of the issued stock of 
the corporation, sell, lease, assign, transfer, or convey any rights, 
privileges, franchises, or property of the corporation, except its 
corporate franchise. 

TITLE VIII. 

Water and Canal Corporations. 

Sec. 548. Corporation may obtain contract to supply city or town. 

549. Duties of corporation. Rates fixed by commissioners. 

550. Right to use streets, ways, alleys, and roads. 

551. To build and keep bridges in repair. 

552. Irrigation. Easement and water rates. 

§ 548. No corporation formed to supply any city, city and 
county, or town with water must do so unless previously author- 
ized by an ordinance of the authorities thereof, or unless it is done 
in conformity with a contract entered into between the city, city 
and county, or town and the corporation. Contracts so made are 
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ilid and binding in law, but do not take from the city, city and 
>uij ty, or town the right to regulate the rates for water, nor must 
it exclusive right be granted. No contract or grant must be 
ade for a term exceeding fifty years. 

g 049. All corporations formed to supply water to cities or 
iwns must furnish pore fresh water to the inhabitants thereof, 
ir family uses, so long as the supply permits, at reasonable rates 
id without distinction of persons, upon proper demand there- 
t; and must furnish water to the extent of their means, in case 
! fire or other great necessity, free of charge. The rates to be 
larged for water must be determined by c 
elected as follows: Two by the city and county 01 
ithorities, or, when there are no cily or town authorities, by the 
oard of Supervisors of the county, and two by the water co 
my ; and in oase a majority cannot agree to the valuation, i 
iur commissioners must chose a fifth commissioner ; if they ci 
ot agree upon a tilth, then the County Judge of the county must 
ppoint such fifth person. The decision of the majority of tl 
tmmlasioners shall determine the rates to be charged for wat 
>r one year, and until new rates are established. The Board ol 
ipervisors, or the proper city or town authorities, may prescribe 
roper rules relating to the delivery of water, not inconsistent 
ith the laws of the State. [Amendment in effect July 1, 1874.] 
62 Cal. 134. 

5 5B0. Any corporation created under the provisions of this 
irt, for the purposes named in this title, subject to the reason 
ale direction of the Board of Supervisors, or city or .town author 
ies, as to the mode and manner of using such right of way, may 
ae so much of the streets, ways, and alleys in any town, city, 
: city and county, or any public road therein, as may be ni 
iry for laying pipes for conducting water into any such t 
ty, or city and county, or through or into any part thereof. 

$ BB1. Every water or canal corporation must construct and 
sep in good repair, at all times, for public use, across their canal 
ume, or water pipe, all of the bridges that the Board of Super- 
.aorsof the county in which such canal is situated may require, 
ie bridges being on the lines of public highways and necessary 
■r public uses in connection with such highways; and all water- 
orks must be so laid and constructed as not to obstruct public 
ighways. 
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§ 552. Whenever any corporation, organized under the laws of 
is State, furnishes water to irrigate lands which said corporation 
is sold, the right to the flow and use of said water is and shall 
main a perpetual easement to the land so sold, at such rates and 
rms as may be established by said corporation in pursuance of 
w. And whenever any person who is cultivating land on the line 
d within the flow of any ditch owned by such corporation, has 
en furnished water by it with which to irrigate his land, such 
rson shall be entitled to the continued use of said water, upon 
e same terms as those who have purchased their land of the 
rporation. [Amendment in effect April 3, 1876.] 

56 Cal. 440 ; 90 OaL 28ff ; 112 Cal. 434 ; 129 Cal. 448 ; 130 Cal. 318. 



TITLE IX. 



Homestead Corporations. 



c. 557. Time of corporate existence. 

558. By-laws must specify time for and amount of payment of in- 

stallments, and penalty for failure to pay. By-laws to be fur- 
nished to any member on demand. 

559. Advertisement and sale of delinquent and forfeited shares. 

560. May borrow and loan funds— how, and for what time. 

561. Minor children, wards, and married women may own stock. 

562. Forfeiture for speculating in or owning lands exceeding two 

hundred thousand dollars. 

563. When corporation is terminated, and how. 

564. Payment of premiums. 

565. Annual report to be published. 

566. Publication in certain cases. 

557. Corporations organized for the purpose of acquiring lands 
Large tracts, paying off incumbrances thereon, improving and 
>dividing them into homestead lots or parcels, and distributing 
;m among the shareholders, and for the accumulation of a fund 

such purposes, are known as homestead corporations, and 
st not have a corporate existence for a longer period than ten 
irs. 

558. Such corporations must specify in their by-laws the times 
en the installments of the capital stock are payable, the amount 
treof, and the fines, penalties, or forfeitures incurred in case of 
ault. A printed copy of the articles of incorporation and by- 
rs must be furnished to any shareholder on demand. 
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$ 069. Whenever any shares of stock are declared forfeited, by 
resolution of the board of directors, the directors may advertise 
the tame for sale, giving the name of the subscriber and the num- 
ber of shares, bj notice of not less than three weeks, published st 
least once a week in a newspaper of general circulation in the city, 
town, or county where the principal place of business of such cor- 
poration is located. Such sale must be made at auction, nnder the 
direction of the secretary of the company. The corporation may 
be a bidder, and the shares must be disposed of to the highest 
bidder for cash. No defect, informality, or irregularity in the pro- 
ceedings respecting the sale invalidates it, if notice is given as 
herein provided. After the sale is made, the secretary must, on 
receipt of the purchase money, transfer to the purchaser the shares 
sold, and after deducting from the proceeds of such sale all 
installments then due, and all expenses and charges of sale, must 
hold the residue subject to the order of the delinquent subscriber. 

% 580. Homestead corporations may borrow money for the pur- 
poses of the corporation, not exceeding at any one time one fourth 
of the aggregate amount oi the shares or parts of shares actually 
paid in, and the income thereof ; uo greater rate of interest must 
be paid therefor than twelve per cent per annum. For the purpose 
of completing the purchase of lands intended to be divided and 
distributed, they may borrow on the security of their shares on 
the land thus purchased, or that owned by the corporation at the 
time of procuring the loan, any sum of money which, together 
with the interest contracted to become due thereon, will not 
exceed ninety per cent of the unpaid amount subscribed by the 
shareholders ; but no loan must be made to the corporation for a 
term extending beyond that of il 

% 661. Such shares of stock II 
be acquired by children, the cost 
assessments cm which, are paid from the personal earnings at the 
children, or with gifts from persons other than their male parents, 
may be taken and held for them by their parents or guardians. 
Married women may hold such shares as they acquire with their 
personal earnings, or those of their children, voluntarily bestowed 
therefor, or from property bequeathed or given to them by persons 
other than their husbands. 

g S63. Homestead corporations must not purchase and sell, or 
otherwise acquire and dispose of, real property, or any interest 
herein, or any personal property, for the sole purpose of specula- 
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tion or profit Nor must any such corporation at any one time 
own or hold, in trust or otherwise, for its purposes, real property, 
or any interest therein, which in the aggregate exceeds in cash 
value the sum of two hundred thousand dollars. For any vio- 
lation of the provisions of this section corporations forfeit their 
corporate rights and powers. On the application of any citizen to 
a court of competent jurisdiction, such forfeiture may be adjudged, 
and the judgment carries with it costs of the proceedings. 

§ 563. Except for the purpose of winding up and settling its 
affairs, every homestead corporation must terminate at the expira- 
tion of the time fixed for its existence in the articles of incorpora- 
tion, or when dissolved as provided in this part. No dividend of 
funds must be made on termination of its corporate existence until 
its debts and liabilities are paid ; and upon the final settlement of 
the affairs of the corporation, or upon the termination of its cor- 
porate existence, the directors, in such manner as they may deter- 
mine, mast divide its property among its shareholders in proportion 
to their respective interests, or, upon the application of a majority 
in interest of the stockholders, must sell and dispose of any or all 
of the real estate of the corporation upon such terms as may be 
most conducive to the interests of all the stockholders, and must 
convey the same to the purchaser, and distribute the proceeds 
among the shareholders, or may at any time, when best for the 
interests of all the shareholders, cause the lands of the corporation 
to be subdivided into lots and distributed, by sale for premiums, 
at auction or otherwise, among the shareholders. 

§ 564. Such premiums on lots may be made payable at the 
time they are bid off, and, if not so paid on any lot of land, the 
directors may immediately offer the same for sale again. If 
made payable at a future day, and any shareholder fails to pay 
his bid on the day the same is made due and payable, the direct- 
ors may advertise and sell the shares of stock representing the 
lots of land on which the premiums remain unpaid, in the man- 
ner provided in the by-laws for the sale of shares on account of 
delinquent installments and premiums. 

§ 565. The actual financial condition of all homestead corpo- 
rations must, by the directors thereof, be published annually in 
the [a] newspaper published at the principal place of business of 
the corporation, for four weeks, if published in a weekly, and two 
weeks, if published in a daily. The statement must be made up 
to the end of each year, and must be verified by the oath of the 
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stock, as distinct from those of depositors, must be fixed and 
defined, either in the articles of incorporation or in the by-laws. 
64 Gal. 123 ; 109 Cal. 401 ; 117 Cal. 160. 

§ 573. The directors of sayings and loan corporations may, at 
such times and in such manner as the by-laws prescribe, declare 
and pay dividends of so much of the profits of the corporation, 
and of the interest arising from the capital stock and deposits, as 
may be appropriated for that purpose under the by-laws or under 
their agreements with depositors. The directors must not con- 
tract any debt or liability against the corporation for any purpose 
whatever, except for deposits. The capital stock and the assets 
of the corporation are a security to depositors and stockholders, 
depositors having the priority of security over the stockholders, 
but the by-laws may provide that the same security shall extend 
to deposits made by stockholders. 

64 Cal. 123 ; 109 Cal. 401 ; 117 Cal. 160 ; 119 Cal. 343. 

§ 574. Savings and loan corporations may purchase, hold and 
convey real and personal property as follows : 

1. The lot and building in which the business of the corporation 
is carried on, the cost of which must not exceed one 'hundred 
thousand dollars ; except, on a vote of two thirds of the stock- 
holders the corporation may increase the sum to an amount not 
exceeding two hundred and fifty thousand dollars ; 

2. Such as may have been mortgaged, pledged or conveyed to it 
in trust, for its benefit in good faith, for money loaned in pur- 
suance of the regular business of the corporation ; 

3. Such as may have been purchased at sales under pledges, 
mortgages, or deeds of trust made for its benefit, for money so 
loaned, and such as may be conveyed to it by borrowers in satis- 
faction and discharge of loans made thereon ; 

4. No such corporation must purchase, hold or convey real 
estate in any other case or for any other purpose; and all real 
estate described in subdivision three of this section must be sold 
by the corporation within ten years after the title thereto is 
vested in it by purchase or otherwise ; 

5. No such corporation must purchase, own, or sell personal 
property, except such as may be requisite for its immediate 
accommodation for the convenient transaction of its business, 
mortgages on real estate, bonds, securities or evidences of indebted- 
ness, public or private, gold and silver bullion and United States 

8 CL 
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which must be invested in the same manner as other funds of the 
corporation, and must be used toward paying any losses which 
the corporation may sustain in pursuing its lawful business. The 
corporation may provide by its by-laws for the disposal of any 
excess in the reserve fund over one hundred thousand dollars, and 
the final disposal, upon the dissolution of the corporation, of the 
reserve fund, or of the remainder thereof, after payment of losses. 
57 Cal. 602; 64 Cal. 123; 109 Cal. 401 ; 117 Gal. 160. 

§ 578. No director or officer of any savings and loan corpora- 
tion must, directly or indirectly, for himself or as the partner or 
agent of others, borrow any of the deposits or other funds of such 
corporation, nor must he become an indorser or surety for loans 
to others, nor in any manner be obligor for moneys borrowed 
of or loaned by such corporation. The office of any director or 
officer who acts in contravention of the provisions of this section 
immediately thereupon becomes vacant. 

64 Cal. 123; 104 Cal. 476; 117 Cal. 160; 124 Cal. 291; 130 Cal. 
257 ; 186 Cal. 442. 

§ 579. Receiving deposits, issuing certificates of deposit, checks, 
and bills of exchange, and the like, in the transaction of the 
business of savings and loan corporations, must not be construed 
to be the creation of debts within the meaning of the phrase 
" create debts," in section three hundred and nine. 
57 Cal. 602 ; 64 Cal. 123 ; 117 Cal. 160. 

§ 580. No savings bank, or bank, or banking corporation, shall 
be incorporated in this State and conduct such banking business 
in a city or town of five thousand inhabitants or under with a 
capital stock of less than twenty-five thousand dollars, or in a city 
or town of over five thousand and not exceeding ten thousand 
inhabitants with a capital stock of less than fifty thousand dollars, 
or in a city or town of over ten thousand and not exceeding 
twenty-five thousand inhabitants with a capital stock of less than 
one hundred thousand dollars, or in a city or town of over twenty- 
five thousand inhabitants with a capital stock of less than two 
hundred thousand dollars. Before the Secretary of State issues to 
any corporation that proposes to do a banking business his certifi- 
cate of the filing of the articles of incorporation, there must be 
filed in his office the affidavit of the persons named in said articles 
as the first directors of the corporation, that all the capital stock 
has been actually and in good faith subscribed, and at least fifty 
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exclusive property of stockholders, may at any time be converted 
into paid-up capital stock, in which event such surplus or reserve 
hind shall be restored in manner as above provided until it 
amounts to twenty-five per centum of the aggregate paid-up 
capital stock. A larger surplus or reserve fund may be created, 
and nothing herein contained shall be construed as prohibitory 
thereof. [New section, approved March 21, 1903; in effect imme- 
diately.] 

§ 583a. No banker, nor officer of any bank or corporation doing 
a banking business, shall advertise in any manner, or publish any 
statement of the capital stock authorized or subscribed, unless 
he advertise and publish in connection therewith, the amount of 
capital actually paid up. Any officer, or the officers of any bank 
or corporation doing a banking business, advertising in any man- 
ner, or publishing, a statement of the capital stock of such bank 
or banking corporation, authorized or subscribed, without the 
statement in connection therewith of the stock actually paid up, 
shall be guilty of a misdemeanor. [New section, approved March 
21, 1903 ; in effect immediately.] 

TITLE XI. 

Mining Corporations. 

Sec. 584. Removal of the principal office provided for. [Repealed.] 

585. Directors to file certificates of proceedings in offices of County 

Clerks and Secretary of State. 

586. Transfer agencies. 

587. Stock issued at transfer agencies. 

[See Appendix for Act of 1880, as amended 1887, for the further protection 
of stockholders of mining corporations; and Act of 1873, as amended in 
18S0 and 1897.] 

§ 584. [Repealed ; in effect April 3, 1876.] 

§ 585. When the publication provided for in the preceding sec- 
tion has been completed, the directors of the corporation must file 
in the offices of the Clerks of the counties from and to which such 
change has been made, and in the office of the Secretary of State, 
certified copies of the written consent of the stockholders to such 
change, and of the notice of such change, and proof of publication ; 
also, a certificate that the proposed removal has taken place ; and 
thereafter the principal place of business of the corporation is at 
the place to which it is removed. 
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the rale of property owned 
nlawful lor any savings and 
irebase, invest, or loan its 
3, or any part ol either, in 
nt or managing officer who 
he above provision shall be 
jn, approved March 21, 1903; 

p( persons not being incor- 
nking, or publicly receiving 
:h business under a name 
. persons engaged therein, 
implied with the provisions 
X of Part IV of Division 
in violating any of the pro- 
lisdemeanor, and is puniah- 
ail for not less than ninety 
>y fine of not less than one 



gs bank, bank, or banking 
isy semi-annually declare a 
i of the stockholders as they 
h corporation shall, before 
y at least one tenth (^,) part 
for the preceding half year 
the same shall amount to 
up capital stock. But the 
reserve fund, if held as the 



MINING CORPORATIONS. 93 

exclusive property of stockholders, may at any time be converted 
into paid-up capital stock, in which event such surplus or reserve 
hind shall be restored in manner as above provided until it 
amounts to twenty-five per centum of the aggregate paid-up 
capital stock. A larger surplus or reserve fund may be created, 
ind nothing herein contained shall be construed as prohibitory 
-hereof. [New section, approved March 21, 1903; in effect imme- 
iiately.] 

§ 583a. No banker, nor officer of any bank or corporation doing 
i banking business, shall advertise in any manner, or publish any 
statement of the capital stock authorized or subscribed, unless 
le advertise and publish in connection therewith, the amount of 
capital actually paid up. Any officer, or the officers of any bank 
>r corporation doing a banking business, advertising in any man- 
ler, or publishing, a statement of the capital stock of such bank 
>r banking corporation, authorized or subscribed, without the 
itatement in connection therewith of the stock actually paid up, 
hall be guilty of a misdemeanor. [New section, approved March 
1, 1903 ; in effect immediately.] 

TITLE XI. 

Mining Corporations. 

ec. 584. Removal of the principal office provided for. [Repealed.] 

585. Directors to file certificates of proceedings in offices of County 

Clerks and Secretary of State. 

586. Transfer agencies. 

587. Stock issued at transfer agencies. 

[See Appendix for Act of 1880, as amended 1887, for the further protection 
f stockholders of mining corporations; and Act of 1873, as amended in 
SSQ and 1897. ] 

§ 584. [Repealed ; in effect April 3, 1876.] 

§ 585. When the publication provided for in the preceding sec- 
ion has been completed, the directors of the corporation must file 
i the offices of the Clerks of the counties from and to which such 
hange has been made, and in the office of the Secretary of State, 
ertified copies of the written consent of the stockholders to such 
hange, and of the notice of such change, and proof of publication ; 
lso, a certificate that the proposed removal has taken place ; and 
hereafter the principal place of business of the corporation is at 
he place to which it is removed. 
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686. Any corporation organized in this State for the purpose 

mining, or carrying on mining operations in or without this 
te, may establish and maintain agencies in other States ol the 
ited States, for the transfer and issuing of their stock ; and a 
isfer or issue of the same at any such transfer agency, in 
ordance with the provisions of its by-laws, is valid and binding 
'ully and effectually for ail purposes as if made upon the books 
iuch corporation at its principal office within this State. The 
ncies must be governed by the by-laws and the directors ol the 

B8T. All stock of any such corporation, issued at a transfer 
ncy, must be signed by the president and secretary of the cor- 
ation, and countersigned at the time of its issue by tbe agent 
ing charge of the transfer agency. No stock must be issued 
. transfer agency unless the certificate of stock, in lieu of which 
same is issued, is at the time surrendered for cancellation. 



Benevolent Corporations. 



596. Laud held by Masons, Odd Fellows, and Pioneers. 

587. Directors tomaie verified report annually. 

598. Hale and morlgage of real estate. 

593. What may be provided for in ibeir by-laws, etc. 

600. Members admitted after incorporation. 

601. No member to transfer membership, et 



605. Consolidation. 

G93. Any number of persons associated together for any pur- 
e, where pecuniary profit is not their object, and for which 
ividuals may lawfully associate themselves, may, in accordance 
3 the rules, regulations, or discipline of such association, elect 
ctors, the number thereof to be not less than three nor more 
a eleven, and may incorporate themselves as provided in this 
t, [Amendments effect April 5, I860] 
114 Cal. 300 ; 121 Cal. 321 ; 128 Cal. 260. 
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§ 594. In addition to the requirements of section two hundred 
and ninety, the articles of incorporation of any association men- 
tioned in the preceding section must set forth the holding of the 
election for directors, the time and place where the same was held, 
that a majority of the members of such association were present 
and voted at such election, and the result thereof; which facts 
must be verified by the officers conducting the election. 
52 Cal. 333 ; 128 Cal. 260. 

§ 590. All such corporations may hold all the property of the 
association owned prior to incorporation, or acquired thereafter in 
any manner, and transact all business relative thereto ; but no 
such corporation must own or hold more real estate than may be 
necessary for the business and objects of the association, and pro- 
viding burial grounds for its deceased members, not to exceed six 
whole lots in any city or town, nor more than fifty acres in the 
country, the annual increase, income, or profit whereof must not 
exceed fifty thousand dollars ; provided, that any such corporation 
now or hereafter having, and having had continuously, for the 
next preceding three years, the care, custody, control, and main- 
tenance each year, upon an annual average of not less than one 
hundred orphans, half orphans, and indigent minor children, at 
any one orphan asylum, shall be entitled and allowed to own and 
possess any number of acres not exceeding one hundred and sixty 
acres of land in the country, outside of any incorporated city or 
town, and the annual income or profit of which does not exceed 
fifty thousand dollars ; and provided further, that the limitations 
herein provided for shall not apply to corporations formed, or to 
be formed, under section six hundred and two of the Civil Code, 
when the land is held or used for churches, hospitals, schools, col- 
leges, orphan asylums, parsonages, or cemetery purposes, or to 
corporations organized other than for profit, when the land is tim- 
ber land, and not exceeding one hundred and sixty acres in extent, 
and is held or used for the purposes of the organizations, in which 
case said land shall be subject to all laws regulating the preserva- 
tion of forests. [Amendment approved March 13, 1903; in effect 
in sixty days.] 

114 Cal. 300 ; 119 Cal. 483. 

§ 596. In addition to that provided for in the preceding section, 
friendly societies and Pioneer associations may hold such real 
estate as may be necessary to carry out their charitable purposes, 
or for the establishment and endowment of institutions of learn- 
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ng connected therewith. In cue any such corporation is the 
iwner, by donation or purchase, ol more lands than herein or in 
;he preceding section provided for, such surplus must be sold and 
sonveyed by the corporation within five years after its acquisition, 
Such sale may be made without the order or decree of the Superior 
Jourt, as hereinafter provided. [Amendment in effect April 5, 1880/ 

$ 697. The directors must annually make a full report of all 
property, real and personal, held in trust for their corporation by 
:hem, and of the condition thereof, to the members of the asso- 
riation for which they are acting. 

j S98. Corporations of the character mentioned in section five 
hundred and ninety-three may mortgage or sell the real property 
leld by them, and may secure the payment of indebtedness by 
Seed of trust or mortgage upon their real property, upon obtain- 
ing an order for that purpose from the Superior Court held in the 
jounty in which the property is situated. The corporations above 
mentioned may also issue bonds, payable at any time within 
twenty years, as evidence of the indebtedness secured by mortgage 
Mr deed of trust. Before making the order, proof must be made 
to the satisfaction of the court that notice of the application for 
leave to sell or mortgage or execute a deed of trust has been given 
by publication in such manner and for such time as the court or 
the judge has directed, and that it is to the interest of the corpora, 
tion that leave should be granted as prayed for. The application 
must be made by petition, and any member of the corporation 
may oppose the granting of the order, by affidavit or otherwise. 
But nothing herein contained shall prohibit or prevent the trustees 
jr directors of such corporation, under such rules and regulations 
is they may adopt, from disposing of burial plots situated in 
grounds of such corporation dedicated for burial purposes, with- 
out making such application to or obtaining any order from court. 
[Amendment in effect March 20, 1891.] 

% 698. Corporations now organized or that may hereafter be 
arganiaed for purposes other than profit, may, either in their 
by-laws, ordinances, constitutions, or articles of incorporation, 
provide for t 

1. The qualification of members, mode of election or appoint- 
ment, and terms of admission to membership ; 

2. The fees of admission and dues to be paid to their treasury 
by members ; 
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3. The number of persons that shall constitute a quorum at any 
meeting of the corporation, and that an election of officers of the 
corporation by a meeting so constituted, or the appointment or 
selection of such officers, or any of them, in any manner required 
by the rules, regulations, or discipline of any specified religious 
denomination, society, or church, shall be as valid as if made at 
an election at which a majority of the members of the corporation 
were present and voted ; 

4. The expulsion and suspension of members for misconduct or 
nonpayment of dues, also for restoration to membership ; 

5. A special method of organizing the board of directors, and a 
special method of increasing or diminishing the number of direct- 
ors within the limits as to number prescribed by section five 
hundred and ninety-three of this code ; 

6. Contracting, securing, paying, and limiting the amount of 
their indebtedness ; • 

7. That the rules, regulations, or discipline, for the time being, 
of any specified religious denomination, society, or church, shall 
always be a part of their by-laws, ordinances, constitutions, or 
articles of incorporation ; 

8. Other regulations not repugnant to the Constitution or laws 
of the State and consonant with the objects of the corporation. 
[Amendment approved March 31, 1887.] 

90 Cal. 243. 

§ 600 . Members admitted after incorporation have all the rights 
and privileges, and are subject to the same responsibilities, as 
members of the association prior thereto. 

§ 601. No member, or his legal representative, must dispose of 
or transfer any right or privilege conferred on him by reason of 
his membership of such corporation, or be deprived thereof, except 
as herein provided. 

§ 602. Whenever the rules, regulations, or discipline of any 
religious denomination, society, or church so require, for the 
administration of the temporalities thereof, and the management 
of the estate and property thereof, it shall be lawful for the bishop, 
chief priest, or presiding elder of such religious denomination, 
society, or church to become a sole corporation, in the manner 
prescribed in this title, as nearly as may be, and with all the power** 
and duties, and for the uses and purposes in this title provided i ( 

9 CL 
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provisions in this title expressed. [Amendment approved March 
11, 1897.] 

94 Cal. 161. 

* 

§ 603. Whenever the regulations, rules, or discipline of any 
church or religious society require, for the administration of the 
temporalities thereof, or for the management of the property or 
estate thereof, any diocese, synod, or district organization of such 
church or religious society may elect directors and become an 
incorporation in the manner prescribed in this title, and with all 
the powers and duties, and for the uses and purposes, in this title 
provided for benevolent or religious incorporations, and subject 
to all the conditions, limitations, and provisions in said title pre- 
scribed, except as otherwise provided in this section ; provided, 
that directors of such incorporation may be elected, and that the 
by-laws for its government may be made and amended, by the 
convention, synod, or other representative body of such church or 
religious society, in and for such district, in accordance with the con- 
stitution, by-laws, discipline, or regulation thereof, at any regular 
meeting, or special meeting called for that purpose ; and provided, 
the certificate of incorporation and of the election of directors to 
be filed shall be sufficiently signed and attested by the signature 
of the presiding officer and secretary of the representative con- 
vention, synod, or other such body, in which such election is held ; 
and provided, all property held by such incorporation shall be in 
trust for the use, benefit, and purpose of the church or religious 
society by and for which such incorporation was formed, and in 
and of which such diocese, synod, or other district is an organized 
or constituent part ; and that the limitation in section five hundred 
and ninety-five shall not apply to corporations formed under this 
section, where the land is held or used for churches, hospitals* 
schools, colleges, asylums, parsonages, or cemetery purposes. 
[Amendment approved March 12, 1885.] 
114 Cal. 300 ; 128 Cal. 262. 

§ 604. Any church or other religious association in this State, 
composed of two or more constituent parishes, missions, congre- 
gations, or societies, having a common convention, synod, council, 
or other representative legislative body, may be incorporated by 
such representative body under this part and subject to the pro- 
visions of this title, except as otherwise provided in this section. 
The representative body of such religious association electing to 
incorporate the same, shall determine the name of the proposed 
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x>ration, the purpose for which It la formed, the place where 
jrincipa! business is to be transacted, the term for which it is 
iiat, and the number of its directors, and shall elect its direct- 
for the first year. The articles of incorporation need only be 
led and acknowledged by the presiding officer and secretary 
uch representative body, and in addition to the requirements 
lection two hundred and ninety, shall set forth the proceedings 
ein prescribed for said representative body, and that the same 
e duly had in accordance with the constitution, canons, rules, 
egulations, governing the other proceedings of said represen- 
ve body, and the time and place thereof. The directors of 
h corporation shall be elected annually by the representative 
y of the -association. The representative body providing (or 
h incorporation shall frame by-laws for the corporation, and 
h by-laws may be repealed or amended, or new by-laws may 
adopted by any subsequent representative body in accordance 
h the constitution, canons, rules, or regulations governing 
other proceedings of such representative body. Such cor- 
ation may hold and administer not only the common property, 
ds, and money of such association, but also the property, funds, 

I money of any constituent parish, mission, congregation, or 
iety. The limitation in section five hundred and ninety-five 

II not apply to corporations formed under this section when 
land is held or used for churches, hospitals, schools, colleges, 
lums, parsonages, or cemetery purposes. [New section, in effect 
rch 11, 1887.] 

SOB. Any corporation, now or hereafter organized for purposes 

er than profit, may consolidate its debts, property, assets and 
icliisee, with any other like association or corporation, either 
ated under the laws of theState of California or under the laws 
my other State or Territory, in such manner as may be agreed 
>n by the respective boards of directors, or trustees, of such cor- 
■ations ; provided, however, that no such consolidation shall take 
ce without the written consent of three fifths (£) of the boards 
3irectors, or trustees, of each of the corporations so consoli- 
ing, and such consolidation must not in any way relieve either 
;he corporations parties to it from any or all Just debts or liabili- 
i; provided further, that in case of any such consolidation, due 
.ice of the same must be given by advertisement published for 
i month in at least one newspaper published at the place of the 
nclpal business of each of the corporations so consolidating. 
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When their consolidation is completed, a copy of the new articles 
of incorporation must be filed with the Secretary of State, in the 
same manner as the original articles of incorporation are required 
to be filed. [New section, approved March 20, 1908 ; in effect imme- 
diately.] 

TITLE XIII. 

Cemetery Corporations. 

Sec. 608. How much land may be held and how disposed of. 

609. Who are members eligible to vote and hold office. 

610. May hold personal property, to what amount. How disposed of. 

611. May issue bonds to pay for grounds. Proceeds of sales, how 

disposed of. 

612. May take and bold property or use income thereof, how. 

613. Interments in lot and effect thereof. Transfer of rights only 

made, how. 

614. Lot owners previous to purchase to be members of the corpora- 

tion. 

615. May sell land. 

616. May hold property. Income, how applied. 
[See Appendix: Deeds; Crematories.] 

§ 608. Corporations organized to establish and maintain ceme- 
teries may take, by purchase, donation, or devise, land, not exceed- 
ing three hundred and twenty acres in extent, in the county 
wherein their articles of incorporation are filed, or in an adjoining 
county, apd may employ any surplus moneys in the treasury 
thereof for such purpose ; such lands to be held and occupied 
exclusively as a* cemetery for the burial of the dead. The lands 
must be surveyed and subdivided into lots or plats, avennes, and 
walks, under order of the directors, and a map thereof filed in the 
office of the Recorder of the county wherein the lands are situated. 
Thereafter, upon such terms and subject to such conditions and 
restrictions, to be inserted in the conveyances, as the by-laws or 
directors may prescribe, the directors may sell and convey the lots 
or plats to purchasers. [Amendment in effect March 20, 1891.] 

§ 609. Every person of full age who is proprietor of a lot or plat 
in the cemetery of the corporation, containing not less than two 
hundred square feet of land, or, if there be more than one proprie- 
tor of any such lot, then such of the proprietors as the majority 
of joint proprietors designate, may, in person or by proxy, cast 
one vote at all elections had by the corporation for directors or 
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succession to the heirs at law of the owner. When there are 
several owners of interests in such lot or plat, one or more may 
acquire by purchase the interest of others interested in the fee 
simple title thereof, hut.no one not an owner acquires interest 
or right of burial therein by purchase; nor must any one he 
buried in any such lot or plat not at the time owning an interest 
therein, or who is not a relative of such owner, or of his wife, 
except by consent of all jointly interested ; provided, however, that 
when all the bodies buried in any such lot shall have been removed 
therefrom, with the consent of the owners of such lot, it shall be 
lawful for the then owners of such lot to sell and transfer the 
same by deed; and any such sale and transfer heretofore made 
is hereby declared to be valid and effectual to transfer the title to 
the purchaser, any law to the contrary thereof notwithstanding. 
[Amendment in effect February 10, 1885.] 
115 Cal. 375. 

§ 614. When grounds purchased or otherwise acquired for 
cemetery purposes have been previously used as a burial ground, 
those who are lot owners at the time of the purchase continue to 
own the same, and are members of the corporation, with all the 
privilege's a purchase of a lot from the corporation confers. 

§ 610. Cemetery corporations may sell lands held by them upon 
obtaining an order for that purpose from the Superior Court of the 
county where the lands are situated. Before making the order, 
proof must be made to the satisfaction of the court that notice of 
the application for leave to sell has been given by publication in 
such manner and for such time as the court has directed, and 
that the lands are not required for and are not in use for burial 
purposes, and that it is for the interest of the corporation that 
such lands be sold. The application must be made by petition, 
and any member of the corporation may oppose the granting of 
the order by affidavit or otherwise. [New section, in effect March 
4, 1889.] 

§ 616. Any corporation organized to establish and maintain, or 
to improve, a cemetery, may take and hold any property be- 
queathed, granted, or given to it in trust, to apply the proceeds or 
income thereof to any and all of the following purposes : To the 
improvement or embellishment of such cemetery or of any lot 
therein ; or to the erection, renewal, repair, or preservation of any 
monument, fence, or other structure in such cemetery ; or to the 
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nting or cultivation of trees, shrubs, or plants in or around 
b cemetery, or any tot therein ; or to the improving, orna- 
nting, or embellishing of such cemetery, or any lot therein, in 
r other mode or manner not Inconsistent with the purposes for 
ich such cemetery was established or is being maintained. 
ih property and the proceeds or income thereof shall be in vested 
I reinvested In bonds of the United States, or of this State, or 
my municipality of this State, or in first mortgages on real 
ite, or in centrally located income-producing improved real 
ite in any city, or city and county in this State, if such invest- 
ut is not repugnant to the terms of the bequest, grant or gift 
nendment approved March 25, 1901 ; in effect in sixty days.] 



TITLB XIV. 

Agricultural Fair Corporations. 

r liabilities exceeding amount In 
622. Not for profit. May fix fee, etc., for membership. 
830. Agricultural fair corporations may purchase, hold, or 
ie any quantity of land, not exceeding in the aggregate one 
idred and sixty seres, with such buildings and Improvements 
uay be erected thereon, and may sell, lease, or otherwise dis- 
e of the same at pleasure. This real estate mnst be held for 
purpose of erecting buildings and other improvements thereon, 
promote and encourage agriculture, horticulture, mechanics, 
nufaclures, stock-raising, and general domestic industry. 
S31. Such corporation must not contract any debts or liabili- 
in excess of the amount of money in the treasury at the time 
contract, except for the purchase of real property, for which 
j may create a debt not exceeding five thousand dollars, secured 
mortgage on the property of the corporation. The directors 
> vote therefor are personally liable for any debt contracted or 
irred in violation of this section. 

S3S. Agricultural fair corporations are not conducted for 
it, and have no capital stock or income other than that derived 
a charges to exhibitors and fees for membership, which charges, 
:thcT with the term of membership and mode of acquiring t tie 
e, must be provided for in their by-laws. Such fees must never 
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be greater than to raise sufficient revenue to discharge the debt 
for the real estate and the improvements thereon, and to defray 
the current expenses of fairs. 

[See Appendix relative to District Agricultural Associations.] 



TITLE XV 

Gas Oorporations. 

Sec. 628. Corporations to obtaiu privilege from city or town and use 
meters proved by the inspector. 

629. Gas to be supplied on written application. . Damages for refusal. 

630. When corporations may refuse to supply gas. 

631. Agent of corporation may inspect meters. 

632. When persons neglect to pay, gas may be shut off. 

§ 628. No corporation hereafter formed must supply any city 
or town with gas, or lay down mains or pipes for that purpose in 
the streets or alleys thereof, without, permission from the city or 
town authorities, granted in pursuance of the provisions of the 
Political Code or of statutes expressly continued by such code. 
Nor must such corporation furnish or use any gas meter which 
has not been proved and sealed by the inspector of gas meters. 

§ 629. Upon the application in writing of the owner or occu- 
pant of any building or premises distant not more than one 
hundred feet from any main of the corporation, and payment by 
the applicant of all money due from him, the corporation must 
supply gas as required for such building or premises, and cannot 
refuse on the ground of any indebtedness of any former owner or 
occupant thereof, unless the applicant has undertaken to pay the 
same. If, for the space of ten days after such application, the cor- 
poration refuses or neglects to supply the gas required, it must pay 
to the applicant the sum of fifty dollars as liquidated damages, and 
five dollars a day as liquidated damages for every day such 
refusal or neglect continues thereafter. 
109 Cal. 144; 132 Cal. 211. 

§ 630. No corporation is required to lay service pipe where seri- 
ous obstacles exist to laying it, unless the applicant, if required) 
deposits in advance, with the corporation, a sum of money suffi- 
cient to pay the cost of laying such service pipe, or his proportion 
thereof. 
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S flsi. Any agent of a gas corporation exhibiting written 
authority, signed by the president or secretary thereof for such 
>arpose, may enter any building or premises lighted with gas 
applied by such corporation, to inspect the gas meters therein, ti 
iscertain the quantity of gaa supplied or consumed. Every owne 
ir occupant of such buildings who hinders or prevents such entry 
>r inspection mast pay to the corporation the sum of fifty dollars 
is liquidated damages. 

i 633. All gas corporations may shut off the supply of gas from 
.ti j- person who neglects or refuses to pay for the gas supplied, or 
he rent for any meter, pipes, or fittings provided by the corpora- 
ion as required by his contract ; and for the purpose of shutting 
>Ef the gaa in such Case any employe of the corporation may ei 
he building or premises of such person, between the hours of 
tight o'clock in the forenoon and six o'clock in the afternoon of 
my day, and remove therefrom any property of the corporation 
lsed in supplying gas. 

isaoai.au 

TITLE XVI. 

Land and Building; Corporations. 

tic. 633. Formation and organisation. 
Capital stock. 
Retiring free shares. 
Maturity ol stock. 
637. Loans. 

Ratal of interest. 

Purohase ol real estate. 
Borrowing money. 
MZ. Profits and loans. 

643. Membership. 

644. Annual report. 

646. Foreign corporations, deposits by. 

646. Electing to continue business. 

647. Subject to provisions relating to Bank Commissioners. 

648. Definition of. 
64SH- Taxation Of. 

g 633. Corporations may be formed subject to the provision; 
]f tbis title, and with all the rights, duties, and powers herein 
'peciBed. Such corporations shall be known as mutual building 

id loan associations, and the words "mutual building and loan 
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tsociation " shall form part ol the name of every such corpora- 
on. The articles of incorporation, in letting forth the purposes 
>r which the corporation ii formed, shall state that it is formed 
i encourage industry, frugality, home building, and savings 
tnong the stockholders ; the accumulation of savings ; the loaning 
i its stockholders of the funds so accumulated, with the profits 
nd earnings; and the repayment to each stockholder of his 
iviugs and profits, when they have accumulated to a certain sum, 
r at any time when he shall desire the same, as provided in the 
■y-laws, or when the corporation shall desire to repay the same; 
nd shall also state that it is formed for all the purposes specified 
u this title. | New section, in effect March 31, 1891.] 

136 Cal. 525. 
S S3*. The capital stock of such corporations shall be paid 
n by the stockholders in regular, equal, periodical payments, 
it such times and in such amounts as shall be provided in the 
)y-laws. Such periodical payments shall be called dues. And 
it or before a time to be stated in the by-laws, each stockholder 
(hall pay to the corporation, upon each share of stock held by 
iim, such an amount of dues as the by-laws shall provide; and 
the payment of dues shall so continue on each share of stock 
issued till it reaches its matured value, or is withdrawn, can- 
celed, or. forfeited. The capital stock shall consist of such 
accumulated dues, together with the earnings and profits of the 
corporation, and shall in no case exceed two million dollars, 
eicept as to corporations now eiisting. It shall be divided into 
■hares of matured or par value of one hundred dollars, or two 
hundred dollars each, as shall be provided in the articles of 
incorporation and fixed by the by-laws. Certificates of stock 
shall be issued to each stockholder on the first payment of dues 
by him. The shares shall be issued in yearly, half-yearly, or 
quarterly series, eicept in corporations now existing, in Buch 
amounts in each series, and at such times, as shall be determined 
by the board of directors. Mo share of a prior series shall be 
issued after the issuing of shares in a new series Shares which 
have not heen pledged as a security for the repayments of a loan 
shall be called free shares. Shares that have been so pledged 
shall be called pledged shares. All stock matured and surrendered 
or canceled in any series shall become the property of the corpora- 
tion, and may be issued in any subsequent scries. Payment of 
dues on shares of stock in each series shall commence from the 
time that shares began to be issued in such series. Any such 
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corporation *hall have power by its by-laws to impose and collect 
a fine from each stockholder not exceeding ten per cent ol the 
defaulted amount, for every neglect or refusal to make hie pay- 
ments of dues, or premium, or interest, when due, and to impose 
and collect a like line successively on every regular payday during 
such default. Every such corporation hereafter formed shall also 
have power to charge an entrance fee upon each share of stock 
Issued, not exceeding ten cento on each share, and may also charge 
a transfer fee not exceeding ten cents on each share, all of which 
shall be paid Into the treasury and accounted [or as all other fund! 
of the association ; provided, that building and loan association! 
heretofore incorporated may continue to charge and dispose of 
such entrance and transfer fees as are prescribed by the by-laws 
of such corporation. Payment of dues or interest may be made 
in advance, but no association shall allow interest on such advance 
payments at a greater rate tban six per cent per annum, nor for i 
longer period than one year. '/Sew section, in effect March 31, 18S1 

S 6SB. The directors may, at their discretion, under the regu- 
lations prescribed in their by-laws, retire the free shares of any 
series of stock, at any time after four years from the date of their 
issue, by enforcing the withdrawal of the same; bat whenever 
there shall remain in any aeries, at the expiration of five yean 
after the date of its issue, an excess above one hundred free 
shares of the par value of two hundred dollars each, or two 
hundred free shares of the par value of one hundred dollars each, 
then it shall be the duty of the directors to retire annually 
twenty-five per centum of such excess existing at said expiration 
ol five years after the date ol its issue, so that no more than one 
hundred free shares shall remain in such series at the expiration 
of nine years from the date of its issue; provided, that no more 
than one half the monthly receipts be used for that purpose ; snd 
thereafter the directors may, in their discretion, retire such other 
free shares as they consider to the best interest of the association 
to retire; provided, that whenever, nnder the provisions of this 
section, the withdrawal of shares is to be enforced, the shares 
to be retired shad) be determined by lot, drawn from all fret 
shares in the series, as shall be regulated by the by-laws, and tb* 
holders thereof shall be paid the amount actually paid in, and the 
full amount ol earnings at the date of last apportionment ol 
profits. [New section, iu effect March 31, 1891.] 

flM. When the stock in any series shall have reached its 
matured value, payment of does thereon shall cease, and »H ^ 
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the stockholders in aucb series who have borrowed from tl 
association shall be entitled to have their securities retamed I 
them, and a satisfaction of the mortgages made by them to tt 
association ; and the holders of free shares of stock In sue 
series shall be paid out of the funds of the association tt 
matured value thereof, with such rate of interest as shall 1 
determined by the by-laws, from the time the board of directo 
shall declare sucn share to have matured until paid; but at r 
time shall more than one third of the receipts of the associate 
be applicable to the payment of matured shares, without tl 
consent of the board of directors. The order of the payment < 
the matured shares shall be determined by the by-laws. [Ne 
section, in effect March 31, 1891.] 

S SIT. The moneys in the bands of the treasurer, and sue 
sums as may be borrowed by the corporation for the purpose, sha 
be loaned out in open meeting to the member who shall bid tl. 
highest premium, or may be loaned at snch premium as may 1 
fixed, from time to time, by the board of directors; and the pr 
mium may be deducted from the amount of the loan, or such pr< 
portion may be deducted as the by-laws shall provide, and in thi 
case the balance of said premium shall be payable in such instal 
ments as the by-laws shall determine ; provided, however, thi 
where the premium is payable in installments, the number i 
installments into which the same is divided shall be nniform) 
applicable to all loans made by the corporation, and shall be pa; 
able at the times and in the manner as provided in the by-lawi 
and provided further, that in no case shall the amount loane 
eiceed the matured value of the shares pledged to secure the loa: 
[New section, in effect March 31, 1891] 
136 Cal. 630. 

$ 638. The rate ol interest on all loans may be fixed by tl: 
by-laws; but in case the by-laws fail to fix the rate, then it sha 
be fixed from time to time by the board of directors. For ever 
ioan made a note or Obligation secured by a first mortgage or dee 
if trust upon unincumbered real estate shall be given, aceomp 
lied by a transfer and pledge to the association of at least on 
lhare of stock as collateral security for the repayment of the loai 
if in lieu ol a mortgage or deed of trust there may be pledged an 

Eisferred to the association for the payment of the loan, In 
res, the withdrawal value of which under the by-laws at tt 
e of Such borrowing shall exceed the amount borrowed an 
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interest thereon tor six months. At the discretion of tbe board of 
directors the borrower may repay the loan and all arrears at 
interest and fines thereon at any time upon surrender of the shar 
pledged for the loan. [Amendment in effect March II, 1901.] 

5 6.18. Whenever any member shall be six months in arrears 
the payment of his dues upon free shares, the secretary shall give 
him notice thereof, in writing, and a statement of his arrearages, 
by malting tbe same to him at tbe last postofHce address given by 
him to tbe association, and if he shall not pay the same within 
two months thereafter, the board of directors may, at their option, 
declare his shares forfeited ; and at the time of each forfeiture tbe 
withdrawal value thereof shall be determined and stated, and tbe 
defaulting member shall be entitled to withdraw the same without 
interest, upon such notice as shall be required of a withdraw 
shareholder. Whenever s borrowing member shall be six months 
in arrears in the payment of his dues, or interest, or premium, 
tbe whole loan shall become due, at the option of tbe board of 
■ directors ; and they may proceed to enforce collection upon tbe 
securities held by tbe association. The withdrawal value, at tbe 
time of tbe commencement of the action, of all shares pledged a- 
collateral security for tbe loan, shall be applied to the payment oi 
the loan, and said shares, from that time, shall be deemed sur- 
rendered to tbe association. [New section, in effect March 31, 1891.; 

93 Cal. 308 ; 118 Cal. 414 ; 131 Cal. Ml. 
g 640. Any such association may purchase at any sale, public 
or private, any real estate upon which it may have a mortgage, 
judgment, lien, or other incumbrance, or in which it may have an 
interest ; and may Bell, convey, lease, or mortgage the same at 
pleasure to any person or persons. [New section, in effect March 
31, 1.891.] 

93 Cal. 309 ; 131 Cal. 341. 
g 641. Any association organized in pursuance of tbe provisions 
of this Act may borrow money for the purpose of making loans or 
paying withdrawals. [New section, in effect March 31, 1891.] 

131 Cal. 342. 
S 641. Profits and losses shall be apportioned at least annually, 
and shall be apportioned to all tbe shares in each series outstand- 
ing at the time of such apportionment, according to the actual 
valueof such shares as distinguished from their withdrawal value 
[New section, In effect March 31, 1891.] 

131 Cal. 342. 
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§ 643. Any person of full age and sound mind may become a 
member of tbe association by taking one or more shares therein, 
and subscribing to the by-laws, and annexing to his signature his 
postoffice address. A minor may hold shares in the name of the 
parent, guardian, or next friend as trustee. The shares of stock in 
any such corporation held by any person, to the value of one 
thousand dollars, shall be exempt from execution. [New section, 
in effect March 31, 1891.] 
131 Cal. 342. 

- § 644. Every association organized under the provisions of this 
Act, and every other association doing a like, business, shall 
annually make a full report, in writing, of the affairs and con- 
dition of such corporation, within thirty days after its annual 
meeting, to the Bank Commissioners of this State. Such report 
shall be verified by the oath of the officers making the same, and 
a copy of the same shall be delivered to every stockholder, from 
the office of the corporation, who may call for such report. Every 
association shall make any further reports which the said Com- 
missioners may require, and in such form and as to such matters 
relating to the condition and conducting of the business of the 
association as such Commissioners may designate; and said 
Bank Commissioners may at any time examine into the affairs of 
any and every of said associations. Any willful false swearing in 
making and verifying said reports shall be deemed perjury. Any 
such association which shall fail to furnish the Bank Commis- 
sioners any such report required, within thirty days after demand, 
shall forfeit the sum of ten dollars per day for every day such 
report shall be delayed or withheld ; which may be recovered in 
an action brought by the Attorney-General in the name of the 
people of this State ; and all moneys so recovered shall be paid 
to the Treasurer of the State, who shall pay the same into the 
u Bank Commissioners' Fund." The State Bank Commissioners 
shall annually publish a full report of the condition of all associ- 
ations formed under the provisions of this title, and every other 
association doing a like business in this State, in the same man- 
ner as they are now required to do in reference to savings banks. 
[New section, in effect March 31, 1891.] 
131 Cal. 342-344. 

§ 646. No mutual building and loan association, or company, 
association, or corporation, organized under the laws of any other 
State or Territory, to carry on a business of a like character to 
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that authorised by tbia title, shall be allowed to do business, c 
to sell their stock in this State, without tirst haying deposited 
with the State Controller, or Secretary of State, the sum of fifty 
thousand dollars in money, or United States or municipal bonds 
of this State, or in mortgages upon real estate located within tl 
State, sb a guarantee fund for the protection and indemnity of 
residents of the State of California, with whom such companies, 
associations, or corporations shall do business', the funds so 
deposited to be paid by the custodian thereof to the residents oj 
California only, and not then until proof of claim by final judg- 
ment has been filed witb the custodian of said fnnd against sucb 
foreign company, association, or corporation. An; of the securi- 
ties so deposited may be withdrawn at an; time upon others, 
herein provided for, of like amount, being substituted in lieu 
thereof. Any person or persons who shall be found In this State 
as agent, or in an; other capacity, representing such foreign 
company, association, or corporation, which has not complied 
with the provisions of this section, shall be deemed guilt; of a 
misdemeanor, and upon conviction shall be punished by a fine 
not exceeding one thousand dollars, or imprisonment in 
connty jail not exceeding twelve months, or by both such : 
and Imprisonment. [New section, in effect March 31, 1891. J 
131 Cal. 342. 

$ 648. Any building and loan association, now existing and 
heretofore incorporated, desiring to continue its existence under 
the provisions of this title, may do so if tbe holders ol a majority 
of tbe stock, at their regular annual meeting, or at a special meet 
ingot the stockholders called for that purpose, shall so elect. The 
notice of the meeting, whether regular or special, shall stat< 
one of the objects of the meeting, to vote on the question whether 
the corporation shall continue its existence under the provisions ol 
this title; and the noticeof meeting shall be published as required 
by section three hundred and one; and, in addition thereto, a 
similar notice shall be mailed to each stockholder at his poatoffice 
address. Within thirty days after the holders of a majority of tl 
stock at any such meeting have voted to continue the existence 
the corporation under tbe provisions of this title, the secretary of 
the corporation shall, under oath, make and subscribe, as sucl 
secretary, a certificate, in writing, stating the calling of such meet 
ing, the fact that the holders of a majority of the stock voted t< 
continue tbe existence ot the corporation under this title, which 
shall be filed in the office of the Count; Clerk in which its original 
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articles of incorporation have been tiled, and shall filo in the office 
of the Secretary of State a certified copy thereof, according to the 
provisions of section two hundred and ninety-six ; and the Secre- 
tary of State shall issue hie usual certificate, as provided in said 
section. Thereupon, such corporation shall be subject to all tb« 
provisions of (his title, as though originally incorporated under 
the provisions hereof, excopt that no change in its name or amounl 

of capital stock shall be made; but the name shall be the same ai 
contained in the original articles. [New section, in effect March 
31, 1891. ] 

131 Cal. 339, 341, 342. 

S S4T, All corporations doing the business of building and loan 
associations in this State shall be subject to the provisions of this 
title relating to the Bank Commissioners. [New section, in affect 
March 31, 1891.] 

9B Cal. 308; 116 Cal. 414; 131 Cal. 341. 

S 6*s. The name "building and loan association," as used in 
this Act, shall Include all corporations, societies, or organiza- 
tions, ot associations doing a savings and loan or investment 
business on the building society plan, viz. : loaning its funds to its 
members or its shareholders, and whether issuing certificates ol 
stock which mature at a time fixed in advance or not. [New 
section, in effect March 31, 1891.] 
131 Cal 312. 

S <4S%. . The provisions of an Act entitled "An Act imposing » 
tax on the issue of certificates of stock corporations," approved 
April first, eighteen hundred and seventy-eight, shall not be 
deemed and held to be applicable to any certificates issued to and 
transferred by the members or stockholders of any association 
organized under or governed by this Act. [New section, in effect 
March 31, 1891.] 

TITLE XVII. 

Colleges and Seminaries of Learning. 

Shc. 649. How Incorporated. 

650. Term aud power of truslees. 

651. Reincorporation of existing corporations. 

§ 649. Any number of persons who may desire to establish a 
college or seminary of learning may incorporate themselves as 
provided in this part, except that in lien of the requirements oi 
10 CL 
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lection two hundred and ninety, the articles ol incorporation shall 

First — The name ol the corporation ; 
Second— The purposes for which it is organized ; 
Third-The place where the college or seminary is to be con- 
ducted; 

Fourth— The number of its trustees, which shall not be leas 
than Ave nor more than fifteen, and the names and residences ol 
the trustees. The term for which the trustees named and their 
successors are to hold office may also be stated. If it is desired 
that the trustees, or any portion of them, Bhall belong to anj 
organization, society, or church, such limitation shall be stated - 

Fifth— The names of those who have subscribed money or prop- 
erty to assist in founding the seminary or college, together with 
the amount ot money and description of property subscribed. 

J 600. Unless otherwise provided in the article* of incorpora- 
tion, the board of trustees shall, as soon as organized, so classify 
themselves that one fifth of their number sball go out of office 
every year, and thereafter tbe trustees shall hold office for five 
years. A majority of the trustees shall constitute a quorum for 
the transaction of business, and the office of the corporation shall 
be at the college or seminary. 

The trustees shall have power; 

First— To elect, by ballot, annually, one of their number asp: 
dent of tbe board; 

Second— Upon the death, removal out of the State, or other 
vacancy in the office, or expiration of the term of any trustee to 
elect another in his place; provided, that where there are gradu- I 
ates of the institution, such graduates may, under such rules as 
the board shall prescribe, nominate persons to fill vacancies in the 
board of trustees; such nominations sball be considered by the 
board, but it may reject any or all such nominations, and of its 
own motion appoint others; 

Third— To elect additional trustees ; provided, the whole number 
elected shall never exceed fifteen at any one time ; 

Fourth— To declare vacant the seat of any trustee who shall 
absent himself from eight succeeding meetings of the board ■ 

Fifth— To receive and hold, by purchase, gift, devise, bequest, or 
grant, real or personal property for educational purposes connected 
with tbe corporation, or for the benefit of the institution ; 

Sixth— To sell, mortgage, lease, and otherwise use and dispose ol 
the property of the corporation in such maimer as they shall deem 
most conducive to tbe prosperity of the corporation; 
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Seventh— To direct and prescribe the coarse of study and disci- 
pline to be observed in the college or seminary ; 

Eighth— To appoint a president of the college or seminary, who 
shall hold his office during the pleasure of the trustees ; 

Ninth— To appoint such professors, tutors, and other officers as 
they shall deem necessary, who shall hold their offices during the 
pleasure of the trustees ; 

Tenth— To grant such literary honors as are usually granted by 
any university, college, or seminary of learning in the United 
States, and in testimony thereof to give suitable diplomas under 
their seal, and the signature of such officers of the corporation 
and the institution as they shall deem expedient ; 

Eleventh— To fix salaries of the president, professors, and other 
officers and employes of the college or seminary ; 

Twelfth— To make all by-laws and ordinances necessary and 
proper to carry into effect the preceding powers and necessary to 
advance the interests of the college or seminary; provided, that 
no by-laws or ordinance shall conflict with the Constitution or 
laws of the United States or of this State. 

§ 651. Any educational corporation, or body claiming to be 
such, now existing, may, by a unanimous vote of those of its 
trustees present at a special meeting called for that purpose, and 
of which due notice shall be given to each trustee, convey all its 
property, rights, and franchises to a corporation organized under 
this title. The fact that due notice of the meeting was given to 
each trustee shall be conclusively proven by the entries in the 
minutes of the corporation or body making the conveyance. Said 
minutes shall be certified to be correct by the president and 
secretary. 



TITLE XVIII. 

Consolidation of Colleges and Institutions of 

Ler Education. 



Sec. 652. Societies and organizations authorized to consolidate. 
653. Transfer of property. 

§ 652. Whenever any benevolent, religious, or fraternal organ- 
ization or society, having a grand lodge, assembly, conference, or 
other legislative or representative head in the State of California, 
having two or more colleges or institutions of higher educatkr 
under its patronage, shall, for the purpose of greater efficien' 
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and simplicity in the administration of its educational interests, 
desire to consolidate such institutions under One management, 
such organization or society shall be and is authorized to consoli- 
date such institution a under one management by complying with 
the following provisions: 

First — Such grand lodge, assembly, conference, or other legisla- 
tive or representative bead having authorized a consolidation of 
its institutions, a new corporation shall be formed. The board of 
trustees of the new corporation shall at first consist of the persons 
constituting the boards of trustees of the several institutions, 
respectively, thus consolidated, and others; provided, the number 
of trustees shall not exceed iorty-five. The board of trustees shall 
be so classified that the term o! office of one third of its number 
shall expire each year; the successors of such trustees, as their 
terms expire, shall be elected by such grand lodge, assembly, con- 
ference, or other legislative or representative head, at its annual 

Second— The said board of trustees shall report annually to 
the grand lodge, assembly, conference, or other legislative or 
representative head controlling it, the condition of affairs of such 
corporation, and the amount and manner of its receipts and 
expenditures. [New section, in effect February 23, 1893.] 

S 683, The several boards of trustees ol the institutions thus 
consolidated shall be and are hereby authorized and directed to 
transfer all property, real and personal, held by them, to the new- 
corporation, as herein constituted, together with all powers, privi- 
leges, and authority conferred upon Or enjoyed by them under 
their respective charters or acts of incorporation. The new cor- 
poration receiving such property shall assume all indebtedness 
and liabilities of such institutions as are thus consolidated, hot 
shall not transfer such property from one location to another, 
except by an affirmative vote of not less than three fourths of the 
said board of trustees of the new corporation, nor divert specific 
grants, donations, or bequests from the purposes for which such 
grants, donations, or bequests were made. That after the boards 
of trustees have conveyed the property, real and personal, of the 
various institutions to the new corporation, as hereinabove 
provided, and the same has been accepted by the said ne« 
corporation, then the franchises held by the corporations thus 
consolidating shall cease, and the said corporation shall be 
thereby dissolved. [Amendment approved March 9, 1895 ; in 
effect in sixty days.] 
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CODE OF CIVIL PROCEDURE. 



Preliminary Provisions. 
Sec.it. Certain terms used in this Code defined. 

517.*"* The word " person " includes corporation as well 
as a natural person. • * * 
66 Cal. 289. 

PART II. TITLE V. 

Of Stunner of Commencing 01 vll Actions. 
Sbc. 411. Summons, bow served. 

3*11. The summons must be served by delivering a copy 
thereof, as follows: 

1. If the suit is against a corporation formed under the laws of 
this State, to the president or other head of the corporation, secre- 
tary, cashier, or managing agent thereof; 

2. If the suit is against a foreign corporation, or a nonresident 
joint-stock company, or association, doing business and having a 
managing or business agent, cashier, or secretary within this State, 
to such agent, cashier, or secretary; * • • [Amendment in 
effect July 1, 1874.] 

69 Cal. 473, 493 ; 84 Cal. 697 ; 66 Cal. 615 ; 79 Cat. 104 ; 87 Cat. 
631; 97 CaL 367; 120 Cal. 430; 127 Cal. 68; 128 Cat. 332; 134 
Cal. 633, 

TITLE VI. CHAPTER VI. 
Sec. 446. Verification ol pleading!, 

§ 446. Every pleading must be subscribed by the party or his 
attorney ; and when the complaint is verified, or when the State, 
or any officer of the State, in his official capacity, is plaintiff, the 
answer must be verified, unless an admission of the truth of the 
complaint might subject the party to a criminal prosecution, or, 
unless an officer of the State, in his official capacity, is defendant. 
In all cases of a verification of a. pleading, the affidavit of the party 
must state that the same is true of his own knowledge, except as 
to the matters which are therein stated on his information or 
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belief, and aa to those matters that he believes it to be true ; 
where a pleading is verified, it must be by the affidavit ol a party, 
unless the parties are absent from the county, where the attorney 
resides, or from some cause uuable to verify it, or the 
are within the knowledge ol his attorney or other person verify- 
ing the same. W hen the pleading is verified by tbe attorney, or 
any other person except one of the parties, be must set forth in 
the affidavit tbe reasons why it is not made by one of the parties. 
When a corporation is a party, the verification ma; be made by 
any officer thereof. 

62 Cal. 182; 58Cal. 40; 60 Cal. ST5; 65 CaL 337; 68 Cal. 410; 

72 Cal. 88; 78 Cal. 121 ; 80 Cal. 60; 83 Cal. 562; 98 Cal. 33; 

106 Cal. 579; 118 Cal. 171; 114 Cal. 475; 128 Cal. 328, 584. 



Chapter V. Receivers. 
Sac. 584. Appointment of receiver. 

565. Appointment of receivers upon dissolution of corporation a. 
§ 084. A receiver may be appointed by the court in which an 
action is pending, or by the judge thereof : « • * 

5. In the cases when a corporation has been dissolved, < 
insolvent, or in imminent danger of insolvency, or has forfeited 
its corporate rights ; * * ■ 

53Cal.650;54Ca].287;55Cal.454;56Cal.29,627;67Cal.522,644; 

60 Cal. 227; 65 Cal. 433; 66 Cal. 615; 72 Cal. 675; .75 Cal. 322; 

78 Cal. 368; 84 Cal. 355; 85 Cal. 36; 96 Cal. 276; "98 Cal. 495; 

99 Cal. 410; 108 Cal. 435; 110 Cal. U0, 144; 116 Cal. 94, 271; 

120 Cal. 615 ; 121 Cal. 41, 544 ; 123 Cat. 235. 
S 586. Upon the dissolution of any corporation, the Superior 
Court of the county in which the corporation carries on its 
ness, or has its principal place of business, on application of an; 
creditor of the corporation, or of any stockholder or member 
thereof, may appoint one or more persona to be receivers or tm 
of the corporation, to take charge of the estate and effects thereoi, 
and to collect the debts and property due and belonging to tht 
corporation, and to pay the outstanding debts thereof, and U 
divide the moneys and other property that shall remain over 
among the stockholders or members. [Amendment in effec 
March 9, 1880.] 

64 Cal. 396; 100 Cal. 119; 101 Cal. 148; 108 Cal. 435. 
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TITLE X 
Chapter V. Actions lor the Usurpation of an Offlos or Franclilso. 
Bsc. 803. Action may be broaght against psrty usurping, etc., any office 



i SOS. An action may be brought by the Attorney- Gen era), In 
the name of the people of this State, npon bis own information, 
or upon the complaint of a private party, against any person who 
usurps, intrudes 1 into, or unlawfully holds or exercises any pnblic 
office, civil or military, or any franchise within this State. And 
tbe Attorney -General must bring the action, whenever he has 
reason to believe that any such office or franchise has been 
usurped, intruded into, or unlawfully held or exercised by any 
person, or when he is directed to do so by the Governor. 

51 Gal. 321; 55 Gal. 616 ; 66 Cal. 288 ; 69 Cal. 463 ; 73 Gal. 491; 

76 Cal. 437 ; 77 Cal. 372 ; 82 Cal. 243 ; 84 Cal. 130, 376 ; 96 Cal. 

606; 100 Cal. 541; 101 Cal. 148; 111 Gal. 474 ; 115 Cal. 284; 

116 Cal. 109; 117 Cal. 614; 123 Cal. 146; 125 Cal. 529; 127 CaL 349, 

571 ! 128 Cal. 259 ; 129 Cal. 546 ; 132 Cal. 290. 

TITLE XIV. 
Chapter VI. Of Coata. 



Sic. 1036. When plaintiff is a nonrealdent or a foreign corporation, 
defendant may require security for costs. 
1037. II such security lsnotglyen, the action may be dismissed. 
S 103S. When the plaintiff in an action or special proceeding 
resides out of the State, or is a foreign corporation, security for the 
coats and charges, which may be awarded against such plaintiff, 
may be required by the defendant. When required, all proceed- 
ings in the action or special proceeding must be stayed until an 
undertaking, executed by two or more persons, is filed with the 
clerk, to the effect that tbey will pay such costs and charges as 
may be awarded against the plaintiff by judgment, or in the prog- 
ress of the action or special proceeding, not exceeding the sum of 
three hundred dollars. A new or an additional undertaking may 
be ordered by the court or judge, upon proof that tbe original 
undertaking is insufficient security, and proceedings in the action 
or special proceeding stayed until such new or additional under- 
taking is executed and filed. [Amendment approved March 18, 
1903 ; in effect immediately.] 

56 Cal. 251 ; 62 Cal. 42 ; 93 Cal. 509 ; 118 Cal. 660 ; 137 Cal. 449. 
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1 1037 . After the lapse of thirty days from the service of 
notice that security is required, or of an order for new or addi- 
tional security, npon proof thereof, and that no undertaking as 
required has been filed, theconrt or judge may order the action or 
■pecial proceeding to be dismissed. [Amendment approved 
March 18, 1903; in effect Immediately.] 
93CaL508; U8Cal.660; 137Cal.*49. 



Chapter VII. General Provisions. 

Sac. 1056. Surety on bonds or undertakings— Jurisdiction of Insurance 
Commissioner. [Changed lor convenience and reference, 
original heading not having been altered since repeal of sec- 
tion In 1880.] 
1057. Undertaking mentioned tn this Code, requisites of. 

g 1058. In all cases where an undertaking or bond, with an; 
number of sureties, is authorized or required by any provision of 
thiacode, or of any law of this State, any corporation with a paid- 
up capital of not leas than one hundred thousand dollars, incor- 
porated under the laws of this or any other State of the United 
States for the purpose of making, guaranteeing, or becoming a 
surety upon bonds or undertakings required or authorized by law, 
or which, by the laws of the Stale where it was originally incor- 
porated has such power, and which shall have complied with all 
the requirements of the law of this State regulating the formation 
or admission of these corporations to transact such business in 
this State, may become and shall be accepted as security or as 
sole and sufficient surety upon such undertaking or bond, and 
such corporate surety shall be subject to all the liabilities and 
entitled to all the rights of natural persons sureties; provided, 
that the Insurance Commissioner shall have the same jurisdiction 
and powers to examine the affairs of such corporations as he has 
in other cases; shall require them to file similar statements and 
issue to them a similar certificate. And whenever the liabilities 
of any such corporation shall exceed its assets, the Insurance 
Commissioner shall require the deficiency to be paid up in sixty 
days, and if it is not so paid up, then he shall issue a certificate 
showing the extent of such deficiency, and he shall publish the 
same once a week for three weeks, in a daily San Francisco paper. 
And, until such deficiency is paid up, such company shall not do 
business in this State. In estimating the condition of any sacb 
company, the commissioner shall allow as assets only such as are 
allowed under existing laws a the time, and shall charge as 
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liabilities, in addition of eighty per cent of the capital stock, all 
outstanding indebtedness of the company, and a premium reserve 
equal to fifty per centum of tbe premiums charged by said com- 
pany on all risks then in force. [New section, in effect March 16, 

96 Cal. 688 ; 97 Cal. 366. 
§ 1007. In any case where an undertaking or bond is authorized 
or required by any law of this State, the officer taking tbe saint 
must, except in tbe case of such a corporation as is mentioned in 
the next preceding section, require the sureties to accompany il 
with an affidavit that they are each residents and householders, oi 
freeholders, within the State, and are each worth the sum specified 
in tbe undertaking or bond, over and above all their just debt! 
and liabilities, exclusive of property exempt from execution ; hut 
when the amount specified in the undertaking or bond exceeds 
three thousand dollars, and there are more than two sureties 
thereon, they may state in their affidavits that they are severally 
worth amounts less than tbe amount specified in tbe undertaking 
or bond, if the whole amount be equivalent to that of two sufficient 
sureties. Any corporation snch as is mentioned in tbe next pre- 
ceding section, may become one of snch sureties. No such cor- 
poration shall be accepted in any case as a surety whenever its 
liabilities shall exceed its assets as ascertained in the manner 
provided in section ten hundred and flttj-atx. [Amendment in 
effect March 16, 1889.] 

62 Cal. 448; 97 Cal. 356; 106 Cal. 46; 122 Cal. 208; 128 Cal. 669. 



PART III. TITLE VI, 
Of tbe Voluntary Dissolution of Corporations. 
Sec. 1227. How dissolved. 

1223. Application, what to contain. 

1229. Application, how signed and verlfled. 

1230. Filing application and publication of notice. 

1231. objection! may be filed. 

1232. Hearing 01 application. 

1233. Judgment roll and appeals. 

1234. Application of savings and loan society. 

g 133T. A corporation may be dissolved by the Superior Court 
of the county where its principal place of business is situated, 
11 0L 
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upon its voluntary application for that purpose. [Amendment in 
effect March 16, 1830.] 

81 Cal. 386 ; 84 CaL 866. 
g 1338. The application must be in writing, and mint aetforth; 

1. That at a meeting of the stockholders or members called for 
that purpose, the dissolution of the corporation was resolved upon 
by a two-tbirds vote of all the stockholders or members. 

2. That all claims and demands against the corporation hare 
been satisfied and discharged. 

g 1339. The application must be signed by a majority of the 
board of trustees, directors, or other officers having the manage- 
ment of the affairs of the corporation, and must be verified in the 
same manner as a complaint in a civil action. 
47 Cal. 133. 

8 1330. If the court is satisfied that the application is in con- 
formity with this title, the judge thereof must order it to be Sled 
with the clerk, and that the clerk give not less than thirty nor 
more than fifty days' notice of the application, by publication 
in some newspaper published in the county ; and if there are none 
sncb, then by advertisements posted up in three of the principal 
public pieces in the county. [Amendment in effect April 16, 1880/ 

§ 1331. At any time before the expiration of the time of publi- 
cation, any person may file his objections to the application. 

S 1331. After the time of publication has expired, the court 
may, upon live days' notice to the persons who have filed objec- 
tions, or withont further notice, if no objections have been filed, 
proceed to hear and determine the application, and if all the 
statements therein made are shown to be true, must declare the 
corporation dissolved. [Amendment in effect February 26> 167S. | 

§ 1333. The application, notices and proof of publication, 
objections (if any there be), and declaration of dissolution, consti- 
tute the judgment roll ; and from the judgment an appeal may be 
taken, as from other judgments of the Superior Courts. [Amend- 
ment in effect April 16, 1880.] 
81Cal.3Se; 84 Cal. 365. 

S 1384. If the applicant be a savings and loan association, or 
engaged in the business of receiving money on deposit, and there 
be any unclaimed deposit or dividend in its hands belonging to s 
person whose whereabouts are unknown to the trustees, directors, 
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or other officers presenting the application, the application shall 
set forth the Dame ol the person making Bach deposit or entitled 
to such dividend, the time when such deposit was made ordividend 
declared, the residence, if known, of such person at the time of such 
deposit, the amount of such deposit or dividend, and the fact that 
the whereabouts of such person are known. The same facts 
shall be stated in the notice of the application given by the clerk. If, 

st any time before the expiration of the time of publication, an; 
person shall file a claim to such deposit or dividend, the court 
■hall, at the bearing and upon five days' notice to him, hear and 
determine his claim, and, if such claim be established, order such 
money to be paid to him. All snch deposits or dividends not so 
claimed, or as to which no claim shall be established, shall, upon 
order of the court, be paid into the State Treasury, accompanied 
with a copy of the order, which shall set forth the facts hereinbe- 
fore required to be stated concerning such deposits or dividends ; 
and, upon production of the Treasurer's receipt for such payment, 
the court may proceed to declare the corporation dissolved as in 
other cases. All unclaimed deposits and dividends so paid into 
the State Treasury shall be received, invested, accounted for, and 
paid out, in the same manner and by the same officers as is pro- 
vided by law in the case of escheated estates and in section twelve 
hundred and seventy-two of this code. [New section, approved 
February 26, 1897 ; in effect in sixty days] 

TITLE IX, 

Sec. 1776. Jurisdiction. 

1276. Application for change ol name, how made. 

1277. Publication of petition for. 

1278. Hearing- of application and remonstrance. 

1279. County Clerk to notify Secretary ol State. 

i 13TB. Applications for change of names must be beard and 
determined by the Superior Courts. [Amendment in effect April 
23,1880.] 

§ 1S7S. All applications lor change of names must be made to 
the Superior Court of the connty where the person whose name 
is proposed to be changed resides, by petition, signed by such 
person ; and if such person is under twenty-one years of age, if a 
male, and under the age of eighteen years, if a female, by one of 
the parents, if living, or if both be dead, then by the guardian; 
and if there be no guardian, then by some near relative or Mend' 
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The petition must specify the place of birth and residence of such 
person, hie or her present name, the name proposed, and the 
reason for such change of name ; and moat, if the lather of each 
person be not living, name, as far as known to the petitioner, the 
near relatives of such person, and their place of residence. Any 
religions, benevolent, literary, scientific, or other corporation, or 
any corporation bearing or having for its name, or using or being 
known by the name of, any benevolent or charitable order or 
society, may, by petition, apply to the Superior Court of the 
county in which its articles of incorporation were originally filed, 
or in which the property of such incorporation is situated, fori 
change of its corporate name. Such petition must be signed by a 
majority of the directors or trustees of the corporation, and must 
specify the date of the formation of the corporation, its present 
name, the name proposed, and the reason for such change ol 
Upon filing such petition on behalf of such corporation, th 
proceedings shall be had as upon applications lor char 
names ol natural persons, and no banking corporation hereafter 
organized shall adopt or use the name ol any friendly association. 
[Amendment in effect March 12, 1885.] 

5 1ST7. A copy of such petition must be published for four suc- 
cessive weeks, in some newspaper printed in the county, if a news- 
paper be printed therein, but if no newspaper be printed in the 
county, a copy of such petition must be posted at three of the 
most public places in the county for a like period, and proof must 
be made of such publication before the petition can be considered. 
123 Gal. 038. 

5 19TB. Such application must be heard at such time as the 
court may appoint, and objections may be filed by any person 
who can, in such objections, show to the court good reason against 
such change of name. On the hearing, the court may examine on 
oath any of the petitioners, remonstrants, or other persons, touch- 
ing the application, and may make an order changing the name, 
or dismissing the application, asto the court may seem right ano 
proper. [Amendment in effect April 23, 1880.1 

§ 1179. Each County Clerk shall, annually, In the month e 
January, make a return to the office of the Secretary of State ol 
all changes of names made in the Superior Court of his county 
under this title. Such return shall show the date of the decree ol 
the court, original name, name decreed, and residence. Such 
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returns shall be published in a tabular form with the statutes 
first published thereafter. [Amendment in effect April 23, 1880.] 
[See, also, Section 300a of the Civil Code.] 



TITLE XI. CHAPTER III. ARTICLE I. 

Sec. 1348. Corporations as executors. 

§ 1348. Corporations, authorized by their articles of incorpora- 
tion to act as executor, administrator, guardian of estates, assignee, 
receiver, depository, or trustee, and having a paid-up capital of • 
not less than two hundred and fifty thousand dollars, of which 
one hundred thousand dollars shall have been actually paid in in 
cash, maybe appointed to act in such capacity in like manner as 
individuals. In all case3 in which it is required that an executor, 
administrator, guardian, assignee, receiver, depository, or trustee, 
shall qualify by taking and subscribing an oath, or in which an 
affidavit is required, it shall be a sufficient qualification by such 
corporation, if such oath shall be taken and subscribed, or such 
affidavit made, by the president or secretary or manager thereof ; 
and such officer shall be liable for the failure of such corporation 
to perform any of the duties required by law to be performed by 
individuals acting in like capacity and subject to like penalties; 
and such corporation shall be liable for such failure to the full 
amount of its capital stock and upon the bond required upon its 
assuming the trusts provided for herein. [New section, in effect 
March 6, 1887.] 
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PENAL CODE. 

PART I. TITLE XIII. 

Chapter VI. Embeiilement. 
"Bar. 604. When officer, etc , guilty of embezzlement. 

{SOt. * • * And every officer, director, trustee, clerk, serv- 
ant, or agent o( any association, society, or corporation (public 
or private), who fraudulently appropriates to any use or purpose 
not in the due and lawful execution of his trust, any property 
which he has in his possession or under his control by virtue t.f 
his trust, or secretes it with a fraudulent intent to appropriate it 
to such age or purpose, is guilt; of embezzlement. [Amendment I 
in effect April 6, 1880.] 

68 Cal. 374; 69 Cal. 237; 82 Cal. 586; 106Cal.312; 108Cai.5«; | 
121 Cal. 453; 131 Cat. 303; 136 Cal. 451. 



Sic. 547. Frauds Id subscription [or stock of corporations. 
653. Frauds in organization or Increasing capital. 
fo9. Unauthorized use of names in prospectus. 
£60. Misconduct of directors of stock corporations. 
661. Officer of savings bank overdrawing account. 
562. Receiving deposits In Insolvent banks. 
663. Frauds in keeping accounts In books of corporations. 

564. Officer of corporation publishing false reports. 

565. Officer must permit Inspection of books. 
666-567. Debt of railway. 

568. Director presumed to know condition of corporation. 

569. Director present at meeting, when presumed to assent, 

570. Director when absent, when presumed to assent. 
671. Foreign, doing business in this State. 

572. Director of, denned. 
% HS7. Every person who signs the name of a fictitious person 
to any subscription for or agreement to take stock in any corpora- 
tion existing or proposed, and every person who signs to any sub- 
scription or agreement the name of any person, knowing that such 



M PBNAL CODE. 12i 

person has not means or does not intend in good faith to compl) 
with all the terms thereof, or under any understanding or agree- 
ment that the terms of snch subscription or agreement are not U 
be complied with or enforced, is guilty of a misdemeanor. 

S BBS. Every officer, agent, or clerk of any corporation, or o: 
any persons proposing to organize a corporation, or to increase th< 
capital stock of any corporation, who knowingly exhibits an] 
false, forged, or altered book, paper, voucher, security, or othei 
instrument of evidence, to any public officer or board antborizec 
bythe law to examine the organization of auch corporation, or tc 
investigate its affairs, or to be allowed an increase of its capital 
with intent to deceive such officer or board in respect thereto, i 
punishable by imprisonment in the State prison not lees that 
three nor more than ten years. 

S BB9. Every person who, without being authorized so to do 
subscribes the Dame of another to or inserts the name of another 
in any prospectus, circular, or other advertisement or announce 
ment of any corporation or joint-stock association, existing 01 
intended to be formed, with intent to permit the same to be pub 
lished, and thereby to lead persons to believe that the persot 
whose name is so subscribed is an officer, agent, member, or pro 
moter of such corporation or association, is guilty of a misde- 

5 580. Every director of any stock corporation who concurs ii 
any vote or act of the directors of such corporation or any of (hem 
by which it is intended, either— 

1. To make any dividend, except from the surplus profits aris 
ingfrom the business of the corporation, and in the cases anc 
manner allowed by law ; or, 

2. To divide, withdraw, orin any manner, except as provided bj 
law, pay to the stockholders, or any of them, any part of the cap 
ital stock of the corporation ; or, 

3. To discount or receive any note or other evidence of debt ii 
payment of any installment actually called in and required to b< 
paid, or with the intent to provide the means oi making suet 
payment; or, 

4- To receive or discount any note or other evidence of debt 
with the intent to enable any stockholder to withdraw any part o 
the money paid in by him, or his stock ; or, 

6. To receive from any other stock corporation, in exchange fo: 
the shares, notes, bonds, or other evidences of debt of their owr 
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corporation, shares of the capital stock of such other corporation, 
ir notes, bonds, or other evidences of debt issued by such other 
jorporaiion ; 

—is guilty of a misdemeanor. 
72 Gal, 66; 116 0»1. 415. 

g ESI. Every officer, agent, teller, or clerk of any savings bant, 
*ho knowingly overdraws his account with such bank, and 
.hereby wrongfully obtains the money, note, or funds of such 
>ank, is guilty of a misdemeanor, 

j BBS. Every officer, agent, teller, or clerk of any bank, and 
ivery individnal banker, or agent, teller, or clerk of any Indi- 
ridual banker, who receives any deposits, knowing that aucb bank, 
>r association, or banker is insolvent, is guilty ol a misdemeanor. 

i SO. Every director, officer, or agent ol any corporation or 
olnt-stock association, who knowingly receives or possesses him' 
elf of any property of such corporation or association, otherwise 
ban in payment of a just demand, and who, with intent to de- 
rand, omits to make, or to cause or direct to be made, a full and 
roe entry thereof in tbe booksor accounts of such corporation or 
*sociation, and every director, officer, agent, or member ol any 
orporation or joint-stock association who, with intent todefr&ud, 
lestroys, alters, mutilates, or falsifies any of the books, papers, 
Fritings, or securities belonging to such corporation or associa- 
ion, or makes, or concurs in making, any false entries, or omits, 
r concurs in omitting to make any material entry in any book 
f accounts, or other record or document kept by such corporation 
r association, is punishable by imprisonment in tbe State prison 
lot less than three nor more than ten years, or by imprisonment 
u a county jail not exceeding one year, and a fine Dot exceeding 
ive hundred dollars, or by both such fine and imprisonment 
WCal, 615; 10S Cul. 203. 

{ Bfl*. Every director, officer, or agent of any corporation or 
Dint-stock association, who knowingly concurs in making, pub 
ishing, or posting any written report, exhibit, or statement of it! 
ffairs or pecuniary condition, or book or notice containing anv 
material statement which is false, or refuses to make any book ot 
ost any notice required by law, in tbe manner required by la*, 
ther than such as are mentioned in this chapter, is guilty of a 
elony, [Amendment in effect March 27, 1878.] 
63 Ca), 648. 
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S 505. Every officer or agent ot any corporation, baring or 
beeping an office within this State, who has in his custody or con- 
trol any book, paper, or document of such corporation, and who 
refuses! to give to a stockholder or member ol such corporation, 
lawfully demanding, during office hours, to inspect or take a copy 
ol the same, or of any part thereof, a reasonable opportunity so 
to do, is guiltj of a misdemeanor. 

S B*6. Every officer, agent, or stockholder of any railroad com- 
pany, wbo knowingly assents to, or has any agency in contracting 
any debt by or on behalf of such company, unauthorized by a 
special law for the purpose, the amount of which debt, with other 
debts of the company, exceeds ils available means for the payment 
of its debts, in its possession, under its control, and belonging to 
it at the time inch debt is contracted, including its bona fide and 
available stock subscriptions, and exclusive of its real estate, is 
guilty of a misdemeanor. 



5 B88. Every director of a corporation or joint-stock association 
is deemed to possess such a knowledge of the affairs of bis corpora- 
tion as to enable him to determine whether any act, proceeding, 
or omission of its directors is a violation of this chapter. 

§ BB9. Every director of a corporation or joint-stock association, 
who is present at a meeting of the directors at which any act, pro- 
ceeding, or omission of such directors, in violation ol this chapter, 
occurs, is deemed to have concurred therein, unless he at the time 
causes, or in writing requires, bis dissent therefrom to be entered 
in the mlnutee of the directors. 

5 BTO. Every director ol a corporation or jointstock association, 
although not present at a meeting of the directors at which any 
act, proceeding, or omission of such directors, in violation of this 
chapter, occurs, is deemed to have concurred therein, if the facts 
constituting such violation appear on the records or minutes of 
the proceedings of the board of directors, and he remains a director 
of the same company for six months thereafter, and does not 
within that time Cause, or in writing require, his dissent from such 
illegality to be entered in the minutes of the directors. 

i BTl. It is no defense to a prosecution for a violation of the 
provisions of this chapter, that the corporation was one created 
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w the direction or management o 
whatever name such persons are 



. (Tenuity lor not maintaining screens 
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the provisions of this section, or 
put up or maintain such screen, 
nor, and upon conviction thereof 

ot less than ten dollars nor more 
may be imprisoned at the rate o'. 
Cine be paid or satisfied; provided, 
r to day of the neglect or refusal, 
ay the Fiah Commissioners, shall 

[New section, in effect March 27, 
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notice, is guilty of a misdemeanor, and upon conviction shall pay 
*. - a fine of not less than fifty dollars nor more than two hundred, or 
by imprisonment in the county jail in which such conviction is 
had of not less than twenty-five days nor more than one hundred 
days. 

2. One half of all moneys collected as fines for violations of 
the provisions of this Act shall be paid to the informer, one fourth 
to the District Attorney of the county where the conviction is 
secured, and the remaining one fourth shall be paid to the State 
Board of Fish Commissioners of this State, to be by them used 
for the purposes and in conformity of "An Act to authorize the 
£g : State Board of Fish Commissioners to import game birds into the 
State for propagation," approved March sixteenth, eighteen hun- 
dred and eighty-nine. [Amendment in effect March 11, 1891.] 
136 Cal. 470. 
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PART I. TITLE XVI. 

Sec. 679. Coeroion or compulsion of persons seeking employment. 

§ 679. Any person or corporation within this State, or agent or 
officer on behalf of such person or corporation, who shall hereafter 
e :>> coerce or compel any person or persons to enter into an agreement, 
-r- either written or verbal, not to join or become a member of any 
,j > labor organization, as a condition of such person or persons secur- 
■ c i .. ing employment or continuing in the employment of any such 
s:::- : person or corporation, shall be guilty of a misdemeanor. [New 
j * section, in effect March 14, 1893.] 
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PART II. TITLE X. 



x •" Chapter IX. Proceedings Against Corporations. 

SBC 1390. Summons upon information against corporations. 

1391. Form of summons. 

1392. When and how served. 

£ : '"' 1398. Examination of the charge. 

1394. Certificate of magistrate and return of depositions. 

.. 1395. Grand Jury to investigate if there is sufficient cause. j 

1 " 1396. Appearance and plea. | 

i* ' 1397. Fine on conviction, how collected. 



$ 1390. Upon an information or presentment against a corpora- 
tion, the magistrate must issue a summons signed by him, with 
his name of .office, requiring the corporation to appear before him, 
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o appear before me at (namire 
y and hour), to answer a charge 
■rmation o! A. B. (or the present- 
county, as tbe case may be), for 
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Peace " (or as the case may be), 
e served at least five days before 
ein, by delivering a copy thereof 
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§ 1397. When a fine is imposed upon a corporation on convic- 
tion, it may be collected by virtue of the order imposing it, by the 
Sheriff of the county, out of its real and personal property, in the 
same manner as upon an execution in a civil action. 



PART II. TITLE XI. 

Chapter I. Proceedings In Justices' and Police Courts. 

Sec. 1427. When warrant of arrest must issue— Form of warrant. 

§ 1427. If the Justice of the Peace, or Police Justice, is satisfied 
therefrom that the offense complained of has been committed, he 
must issue a warrant of arrest, which must be substantially in the 
following form : 

" County of . 

"The people of the State of California to any Sheriff, Constable, 
Marshal, or Policeman in this State : 

"Complaint upon oath having been this day made before 

me, (Justice of the Peace or Police Justice, as the case may 

be) by C. D., that the offense of (designating it generally) has 
been committed, and accusing E. F. thereof; you are therefore 
commanded forthwith to arrest the above named E. F. and bring 
him before me forthwith, at (naming the place). 

"Witness my hand and seal at , this day of , 

A. D. . 

"A. B." 



I the pro- 
.he Code'. 
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Sec. 607. Certain certificates to be filed in his office. 

60S. Same. 

609. May determine name of new corporation. 

610. Statements to be made by insurance companies. 

611. Statements, contents, publication, and filing. 

612. Showing to be made In. 

613. Statement by life, health, and accident companies. 

614. Stock notes, how computed. 

615. To furnish blanks. 

616. Agent upon whom process may be served. 

617. Penalty for failure to make statement. 

618. Securities deposited by companies. 

619. Deposits, receipts for. 

620. Deposits returned, when. 

621. Examination of securities, deficiencies. 

622. Retaliatory clause. 

623. Bonds to be filed. 

624. Same. 

625. To furnish Assessor with certain information. ( 

626. Securities. \ 

627. Statement to be based on gold coin values. : 

628. Salary of Commissioner. 

629. Salary of deputy. r 

630. Contingent expenses. 

681. Location of office. • 

632. Official bond. 1 

633. Conditions precedent to license of agent. 

634. Registry of policies, deposits for security of. 

S 594. No person is eligible to the office of Insurance Com mis- > 

sioner or deputy, who is an officer, agent, or employe 1 of an j 

insurance company. f 

§ 595. The Insurance Commissioner must receive all bonds and 
securities of persons engaged in the transaction of insurance busi- \ 

ness in this State, and file and safely keep the same in his office, 
or deposit them as provided in this article. He must examine 
and inspect the financial condition of all persons engaged or who 
desire to engage in the business of insurance ; issue a certificate 
of authority to transact insurance business in this State to any 
persons in a solvent condition who have fully complied with the 
laws of this State and are in nowise in arrears to the State or to 
any county or city of the State for fees, licenses, taxes, or penal- 
ties accrued upon business previously transacted in the State; 
determine the sufficiency and validity of all bonds and other 
securities required to be given by persons engaged, or to be engaged, 
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in insurance business, and cause the same to be renewed in case of 
the Insufficiency or invalidity thereof; and perform all other duties 
imposed upon him by the laws regulating the businessof insurance 
in this State, and enforce the execution of such laws ; prepare and 
famish on demand, to all persons engaged in the insurance busi- 
ness, blank forms for such statements or reports as may by law be 
required of them ; make, on or before the first day of August in 
each year, a report to the Governor of this State, containing a 
tabular statement and synopsis of the reports which have been 
filed in his office, showing, generally, the condition of the insur- 
ance business and interests in this State, and other matters con- 
cerning insurance, and a detailed statement, verified by oath, of 
the moneys and fees of office received by him, and for what pur- 
pose; and whenever any insurance company doing business in 
this State shall voluntarily surrender to the Insurance Commis- 
sioner its certificate of authority previously granted, thereby 
withdrawing from business in tbis State, the Commissioner must 
make due publication of such surrender and withdrawal, daily for 
the period of one week, in each of two daily newspapers, the one 
published in the City of San Francisco, and the other in the City ol 
Sacramento. It U farther enacted, That if any action hereafter 
commenced in any District Court of this State, by a citisen thereof 
against a foreign corporation or company doing insurance busi- 
ness in this State, such corporation or company shall transfer, or 
cause to be transferred, such action to the United States Circuit 
Court, the right of snch corporation or company to transact insur- 
ance business in this State shall thereupon and thereby cease and 
determine; and the Insurance Commissioner shall immediately 
revoke the certificate of such corporation or company authorizing 
it to do business in this State, and publish such revocation, daily, 
for the period of two weeks, in each of some two daily newspapers, 
the one published in the City of San Francisco, and the other in 
the City of Sacramento. [Amendment in effect April 1, 1873.] 
12S Cal. 639. 
1BSS. No person or company must transact insurance business 
in this State without first procuring from the Insurance Commis- 
sioner a certificate of authority, as in this chapter provided; and 
all policies issued or renewed, and all insurances taken before 
obtaining such certificate of authority, are null and void; and 
any person who as agent or pretended agent of any insurance 
company, or other person, shall, without the possession of such 
certificate of authority, solicit, issue, or procure to be isauod in 
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this State any polio; of insurance, shall forfeit to the people of 
this State (ho sura of two hundred dollars for each and every 
policy so issued, or procured to be Issued. But any company or 
:orpo ration belonging to any other State or country, having 
policiea.of life insurance outstanding in this State, and that were 
issued in accordance with the laws of this State, shall have the 
right to maintain a special agent in this Stats for the collection of 
renewal premiums on such policies, and the Commissioner ia 
hereby authorized to issue to the duly appointed special agent of 
IDch company or corporation, a certificate authorizing him to 
:oIlect such renewal premium ; audi certificate to be issued on the 
prodaction to the Commissioner of satisfactory evidence that such 
;ompuny or corporation is authorized to transact life insurance 
business in the State or country to which it belongs. And any 
person who, as agent of either the insured or insurer, shall collect 
tnch renewal premiums, must, on or before the tenth day of 
January, annually, file with the Commissioner a statement under 
lath showing the gross amount of such annual premiums collected 
)y him during the year ending on the thirty-first day of December 
text preceding, and pay into the office of the Commissioner the 
;uiu of twenty dollars, gold coin of the United States. Failing to 
cake such statement and payment within the time named, such 
■erson shall forfeit to the people of the State of California the sum 
if one hundred dollars for each and every policy so renewed by 
he payment to him of such renewal premium. All penalties and 
orfeitures under this section must be collected by the Insurance 
Commissioner, and for the purposes of such collections, suits may 
•e instituted by him, in the name of the people of the State of 
California, in any court of competent jurisdiction. [Amendment 
p proved April 26, 1380; took effect sixty days after passage; 
epealed conflicting Acts.] 
80Cal.40;98Cal.7. 

S SST. The Commissioner, whenever necessary, or whenever he 
i requested by verified petition, signed by three persons inter- 
ated, either as stockholders, policy-holders, or creditors of any 
erson engaged in insurance business, showing that such person is 
nolvent under the laws of this State, must make examination of 
Lie business and affairs relating to the insurance business of such 
erson ; and for such purpose has free access to all the books and 
apers of such person, and must thoroughly inspect and examine 
11 his affairs, and ascertain his condition and ability to fulfill bis 
12 CL 
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engagements, and whether he has complied with all the \«» 
vision! of law applicable to his insurance transactions. Ep- 
person and his officers and agents mast open his books and pqta 
for the inspection of the Commissioner, and otherwise farilitsu 
such examination; and the Commissioner may administ 
and examine under oath any person relative to the businesi'! 
such person ; and if he finds the boots to have been careless!" 
improperly kept or posted, he must employ sworn exputiH 
rewrite, post, and balance the same at the expense of such pus* 
Such examination must be conducted in the county where siucb 
person has his principal place of business, and must be privili 
unless the Commissioner deems it necessary to publish the rati 
A such investigation, in which case he may publish the saw " 
two of the public newspapers of this State, one of which mosis 
published in the City of San Francisco. 

J B3B, The Commissioner may collect the sum of five hnrM 
dollars from any person engaged in tbe business of insurant''" 
sach refusal to give full and truthful information and respond 
writing to any inquiry in writing by the Commissioner relit* 
to the business of insurance as carried on by him; and fortt" 
purpose suits may be instituted by tbe Commissioner, in * 
name of the people of the State of California, in any court of ee* 
petent jurisdiction. 

% 099. The Commissioner may issue subpeenas for witnessed 
ittend and testify before him on any subject touching insurst" 
justness, or in aid of his duties, which must be served, obe.f^ 
ind enforced as provided in the Code of Civil Procedure for c r - 
:asee r the Commissioner to issue attachments and imposed 
penalty for disobedience ; and, in addition, the defaulting witDW 
may be punished as provided in tbe Penal Code. 

i 600. Whenever the Commissioner ascertains that any ptn.' 
engaged in the insurance business is insolvent within the mssnW 
of this chapter, he must revoke the certificate granted, and w : 
by mail to such person, addressed to him at his principal yln"' 
bnBiness, or deliver to him personally, notice of such revues 1 - l 
ind cause notice thereof to be filed in his office, and also '- '' 
published daily for four weeks in sonie newspaper publish*)* 
the City of San FrancUcn. He must require such person »'■' 
receiving noticu of the revocation. »r after Hie Gret publics'- ; 
thereof, to discontinue tbe issuing of any new policies eotl"-> 
renewal ol any previously issued; and tn such cases must W 1 
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the person or the manager or agent of the business to repair 
the capital thereof within such period as he may designate in 
such requisition by assessment upon the stockholders for such 
amounts as will make the capital equal to the amount of the paid- 
up capital, exclusive of assets needed to pay all ascertained liabili- 
ties for losses reported, for expenses and taxes, and exclusive of 
the entire premiums received for outstanding risks. 
101 Cal. 144. 

§ 601. In case any person, upon the requisition of the Commis- 
sioner, fails to make up the deficiency of the capital in accordance 
with the requirements of this chapter, or to comply in all respects 
with the laws of this State, the Commissioner must communicate 
the fact to the Attorney-General, who must, within twenty days 
after receiving such communication, commence an action in the 
name of the people of this State, in the Superior Court of the county 
where the person in question is located or has his principal office, 
against such person, and apply for an order requiring cause to be 
shown why the business should not be closed ; and the court must 
thereupon hear the allegations and proofs of the respective parties 
as in other cases. If it appears to the satisfaction of the court that 
. such person is insolvent, or that the interests of the public so 
require, the court must decree a dissolution of such corporation, 
and a winding up of its affairs and a distribution of the effects of 
such person ; but otherwise, the court must enter a decree annull- 
ing the act of the Commissioner in the premises, and authorizing 
such person to resume business. But the Commissioner must not 
be held liable for damages, if he has acted in good faith. In the 
• event of any additional losses occurring upon new risks taken 
after the expiration of the period limited by the Commissioner in 
: the requisition, and before the deficiency has been tilled up, the 
directors of any company, corporation, or association are indi- 
vidually liable to the extent thereof. [Amendment approved 
April 3, 1880; took effect immediately.] 

101 Cal. 138. 

;- § 602. Wherever provisions for the liabilities of any person 

'• engaged in the business of fire, marine, or inland navigation insur- 
ance in this State, for losses reported, expenses, taxes, and rein- 
surance of all outstanding risks estimated at fifty per cent of the 

-premiums received and receivable on all fire risks and marine time 
risks at the full premiums received and receivable on all other 

:'■ marine risks would so far impair his capital stock paid in as to reduce 
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the same below two hundred thousand dollars, or below seventy-five 
percent of said capital stock paid in, such person is insolvent, an d 
in tbe case of a person engaged in such insurance In this State, on 
the mutual plan, if the available cash assets of such person shall 
not exceed bis liabilities, as hereinbefore enumerated, in the loll 
sum of two hundred thousand dollars, such person is Insolvent; 
and wherever provision for the liabilities of any person engaged 
in any kind of insurance buainesa in this State other than life and 
insurance of titles to real estate, provided tor in section four hun- 
dred and twenty o! tbe Civil Code of this State, for losses reported 
expenses, taxes, and reinsurance of all outstanding risks, esti- 
mated at such rates as are accepted by the insurance authorities of 
the State of New York, would so far impair his capital stock paid 
in as to reduce the same below one hundred thousand dollars, or 
below seventy-five per cent of said capital stock paid in, t 
person is insolvent; and, in case of a person engaged in s 
insurance business in this State, on the mutual plan, if his a' 
able cash assets shall not exceed bis liabilities, as hereinbefore 
enumerated, in the full sum ol one hundred thousand dollars, such 
person is insolvent. In the case of a company or a corporation 
engaged in tbe bnsiness of life insurance, whenever its liabilities 
for losses reported, expenses, taxes, and reinsurance of all its 
standing risks, at rates based upon tbe American Experience Table 
of Mortality, and interest at the rate of four and one half per 
centum per annum, exceeds its assets, such company or corp 
tion is insolvent. In the case of a corporation or company engaged 
in the business of insurance of tbe title to real estate, whenever 
provision for its liability for loases reported, expenses and ta 
would, after exhausting its surplus fund, so far impair its capital 
stock paid in as to reduce the name below one hundred thousand 
dollars, or below seventy-five per cent of said capital stock paid 
in, such corporation or company is insolvent. [Amendment ir 
effect April 1, 1878.] 
101 Cal. 144. 
$ 60S. The Commissioner must keep and preserve in a per 
manent form a lull record of his proceedings, including a concise 
statement o( the condition of each person visited or examined by 

S 601. The Commissioner may employ an actuary to make tbe 
valuation of life policies at the compensation of not exceeding 
three cents for each thousand dollars of insurance, to be paid bj 
the person or corporation for which the valuation is made. 



POUTICAIi CODE— IMBDKAKCE COMMISUIONEH. 14: 

£ (OS. The Commissioner must require in advance, in Unitet 
Stales gold coin, the following lees: (1) For filing the articles o 
incorporation or certified cop; of articles or oilier certificate 
required to be tiled in Lie office, thirty dollars; (2) For filing tin 
annual statement required to bo filed, twenty dollars ; (3) For filinf 
any other papers required by this chapter to be filed, five dollars 
14) For furnishing copies of papers filed in his office, twentj 
cents per folio ; (6) For certifying copies, one dollar each ; (6) Fol 
each certificate issued, as provided in section six hundred anc 
nineteen, the sum of five dollars 

§ bob. If the salary of the Commissioner and the expense* o 
bis office exceed the fees and charges collected by him, such excesi 
most be annually assessed by the Commissioner upon all person* 
oi incorporations engaged in the business of insurance in tbii 
State, and they are severally liable therefor, pro rata, according k 
the amount of premiums received or receivable from risks taken 
in this State, respectively, during the year ending on the thirty 
first day of December next preceding the assessment. The Com- 
missioner most collect all fees and assessments, and pay monthly 
into the State Treasury whatever amounts may be received and 
collected by him. He may bring actions in the name of the people 
of this State to enforce such collection ; and any person liable foi 
any assessment who neglects or refuses to pay the amount of sucb 
assessment within ten days after demand thereof in writing by the 
Insurance Commissioner, becomes liable to pay double the amount 
of such assessment, and any judgment recovered in such cast 
must be for such double amount and costs. 
117 Cal. 242. 

I (07. The Commissioner must cause every corporation oi 
person, before engaging in the business ol insurance, to file in hii 
office as follows: 

1. If incorporated under the laws of this State, a copy of th< 
articles of incorporation or statement of any increase or dimlnu 
tion of the capital stock, certified by the Secretary of State to be t 
copy of that which is filed in his office ; 

2. It incorporated under the laws of any other State or country 
a copy of the articles ol incorporation, if organized or formec 
under any law requiring articles to be filed, duly certified by tbt 
officer having the custody of auch articles ; or if not so organized 
a copy of the law, charter, or deed of settlement under which thi 
deed of organization is made, duly certified by the proper custo- 
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dian thereof, or proved by affidavit to be a copy; also, a certificate 
under the band and seal ol the proper officer of such State or 
country having supervision of insurance business therein, th»t 
such corporation or company is organized under the laws ol such 
State or country, with the amount of capital stock or assets 
required by this chapter; 

3. If not incorporated, a certificate setting forth the nature and 
character of the business, the location of the principal office, the 
names of the persons and of those composing the association, the 
amount of actual capital employed or to be employed therein, 
and the names of all officers and persons by whom the business 
is or may be managed. The certificate must be verified by (he 
affidavit of the chief officer, secretary, agent, or manager of the 
association ; and if there are any written articles ol agreement or 
association, a copy thereof must accompany snch certificates; 
■provided, however, when the number of persons composing such 
association shall exceed ten, such certificate need not state the 
names of any greater number of persons than ten, who shall be 
the largest shareholders; and if such association of persons be 
formed out of the United States, the said certificate need not con- 
tain the names of any officers or managers other than those 
resident within the United States, nor any statement of capital 
not employed within the United States, and the affidavit may be 
made by the chief executive officer or manager in the United 
States. [Amendment in effect March i, 1887.] 

% 60S. He must require from every insurance association not 
formed under the laws of this State, or not incorporated, carrying 
on the business of insurance by an agent: (1) A certified or veri- 
fied power of attorney or written authority to such agent; (2) A 
notice of any change of agents or in the powers of any agent, 
within ninety days after such change, and a certified copy ot any 
new or further power of attorney or authority before the same is 
acted under; (3) When by any law, agreement, or other writing, 
any change is made in respect to any of the particulars set forth 
in the certificate on file, a certified copy of such law, agreement, 
or other writing, verified respectively as certificates are required 
to be verified; also a notice of soch change before the same is 
acted under. 

| so9. The Commissioner must require the name under which 
any corporation hereafter proposes to be formed or organized 
under the laws of this State, for the transaction of insurance 
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business, to be submitted to bim before the com men cement o 
Bucb business; and he may reject any name or title so submitted 
when the same is an interference with or too si mi lar to one alreadj 
appropriated, or likely to mislead the public in any respect ; am 
in such a case a name not liable to such objection must be chosen 
£ BIO. The Commissioner must require from every corporatior 
or person doing the business of insurance in this State, state men Is 
verified as follows: (1) If it be made by a corporation organized 
under the laws of this State, by the oaths of the president ant 
secretary, or the vice-president and secretary thereof ; (2) If it bi 
made by an individual or firm, by the oath of such individual or i 
member of the firm. [Approved March 30; in effect July 6, 1874 
original section based on Statutes 18(18, p. 334.) (3) If made by i 
foreign insurance company, or person, by the oath of the priucipa 
executive officer thereof , or manager residing within the Unitec 
States. [Amendment in effect March 4, 1887.] 

$ 811. All corporations or persons doing the business of insur 
ance in this State must make and file with the Insurance Commis 
sioner, on or before the fifteenth day of January of each year, e 
statement, verified by the oath of the principal executive office) 
or manager residing in this State, showing the business done ii 
this State during the year ending the thirty-first day of Decern be: 
then next preceding. They shall also make and file with saic 
Commissioner, at the times hereinafter mentioned, further state 
ments, which unit exhibit the condition and affairs of every sue! 
corporation, person, firm, or association, on the thirty- first day o: 
December then next preceding, which statements, as adjusted b; 
the Commissioner upon a proper examination of the same, mus 
be published by such corporation, person, firm, or association 
daily, for the period of one week, in some newspaper published it 
the city where the principal office in this State is located. Sucl 
statement, if made by a person or corporation organized unde: 
the laws ot this State, must be died with the Commissioner on oi 
before the first day of February of each year. If made by a persor 
or persons residing in, or corporation organized under the laws o 
any other of the States or Territories of the United States, it musi 
be filed on or before the tenth day of March of each year. And i: 
made by a person or corporation organized under the laws of anj 
country foreign to the United States, it must be filed on or befort 
the first day of May of each year. [Amendment in effect Marcfc 
4, 1887.] 
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t all. Such statement, if made by fire, marine, and inland 
isurance companies, or by companies organized under section 
>ur hundred and twenty of the Civil Code, must show .- 

f'irtt— The amount of the capital stock ol the company. 

Second— The property or assets held by thi; company, specifying: 

1. The value of real estate held by said company; 

2. The amount of cash on hand and deposited in. banks to the 
redlt of the company, specifying the same ; 

3. The amount of cash in the hands of agents, and in course of 



4. The amount of loans secured by bonds and n 
tituting the first lien on real estate, on which there is less than 
ne year's interest due or owing ; 

6. The amount of loans on which interest has not been paid 
'i thin one year previous to such statement ; 

6. The amount due the company on which judgments have been 
btained ; 

7. Tbe amount of stocks of this State, of the United States, or 
ny incorporated city of this State, and ol any other stocks owned 
y the company, specifying the amount, number of shares, and 
ar and market value of each kind of stocks; 

8. The amount of stocks held as collateral security for loans, 
ritb the amount loaned on each kind of stock, its par value and 
larket value; 

9. The amount of interest due and unpaid; 

10. The amount of all other loans made by the company, speci- 
rlng the same ; 

11. The amount of premium notes on band on which policies 
re issued ; 

12. All other property belonging to the company, specifying the 

Third— The liabilities of such company, specifying : 

1. The amount of losses due and unpaid ; 

2. Tbe amount of claims for losses resisted by the company; 

3. The amonnt of losses in proceBsof adjustmentor in suspense, 
Deluding all reported or supposed losses ; 

4. The amount of dividends declared, due, and remaining 

6. The amount of dividends declared, but not due ; 

6. The amount of money borrowed and security given for tbe 

•yment thereof ; 
T. Gross premium (without any deductions) received and receii- 
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able upon all unexpired fire risks running one year or lew from 
dale of policy, reinsurance thereon at fifty per cent ; 

S. Gross premiums (without any deductions) received and 
receivable upon all unexpired fire risks running more than one 
jear from the date of policy, reinsurance thereon prorata; 

9. ("irons premiums (without any deductions) received and 
receivable upon all unexpired- marine and inland navigation risks, 
except time risks, reinsurance thereon atone hundred percent; 

la Gross premiums (without any deductions) received and 
receivable on marine time risks, reinsurance thereon at filly per 

11. Amount reclaimable by the insured on perpetual fire insur- 
ance policies, being ninety-five per cent of the premiums or deposit 
received ; 

12. Reinsurance fund and ail other liabilities, except capital, 
under the life insurance or any other special department; 

13. Unused balances of bills and notes taken in advance for 
premiums on open marine and inland policies, or otherwise, 
returnable on settlement; 

14. Principal unpaid on scrip or certificates of profits, which 
have been authorized or ordered to be redeemed ; 

15. Amount of all other liabilities of the company, specifying 
the same. 

Fourth— The income of the company during the preceding year, 
specifying : 

1. The amount of cash premiums received; 

2. The amount of notes received for premiums; 

3. The amount of interest money received, specifying the same; 
i. The amount of income received from all other sources, speci- 
fying the same. 

Fifth— The expenditures of the preceding year, specifying : 

1. The amount of losses paid ; 

2. The amount of dividends paid ; 

3. The amount of expenses paid, including commissions and 
tees to agents and officers of the company ; 

1. The amount paid for taxes; 

5. The amount of all other payments and expenditures. 
Sixth— 1. The amount of risks written during the year; 

2. Tbe amount of risks expired during the year; 

3. The amount ol risks written during the year in the State of 
California; 

4. The amount of premiums thereon, 

13 CL 
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Provided, that, any foreign fire, marine, or inland intmraacf 
company, incorporated or not incorporated, doing business within 
this State, having on deposit at any place within the United SWls. 
assets to the amount of two hundred thousand dollars over and 
above its liabilities in the United States, as security for the policy- 
holders therein, may, at its option, make a separate statement to 
the Insurance Commissioner o! its foreign business and assets, tot 
shall be required to return only the business done in the Unitri 
States, and the assets held by or for it within the United SUls 
for tbe protection of policy-holders therein. [Amendment in 
effect March 4, 1887.] 



first — The amount of the capital stock of the company. 

Second — The property or assets held by the company, specifying 
(1) The value of the real estate held by the company ; (2) Thi 
amount of cash on hand and deposited in banks to the credit o! 
tbe company, specifying the same; (3) The amount of loan' 
secured by bond and mortgage on real estate, specifying the same; 
(4) Amount of loans secured by pledge of bonds, stocks, or other 
marketable securities as collateral, specifying the same ; (5) Cash 
market value of all stocks and bonds owned by tbe company, 
specifying the same; (6) Interest due the company and unpsid; 
(7) Interest accrued, but not due ; (8) Premium notes and loans in 
any form taken in payment of premiums on policies now in force: 
(G) Gross amount of premiums in process of collection and trans- 
mission on policies in force; (10) Gross amount of deferred pre- 
miums ; (11) All other assets, specifying the same. 

Third— (1) Claims for death losses and matured endowment; 
due and unpaid ; (2) Claims for deatli losses and matured endow- 
ments in process of adjustment or adjusted and not due; 
(3) Claims resisted by the company ; (4) Amounts dne and unpaid 
on annuity claims; (5) Trust fund on deposit, or net present 
value of all the outstanding policies, computed according to the 
American experience tables of mortality, with four and one hall 
per cent interest; (G) Additional trust fund on deposit, or net 
present value of extra and special risks, including those on 
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impaired lives; (T) Amount of all unpaid dividends of surplus 
percentages, bonuses, and other description of profits to policy- 
holder*, and interest thereon ; (8) Amount ol any other liability 
to policy-holders or annuitants not included above ; (9) Amount 
of dividends unpaid to stockholders; (10) Amount of National, 
State, and other taxes due; (11) All other liabilities, specifying 
the same. 

Fourth — (1) Cash received for premiums on new policies during 
the year; (2) Cash received for renewal of premiums during the 
year ; (3) Cash received for purchase of annuities ; (4) Cash received 
for all other premiums; (5) Cash received for interest on loans, 
specifying the same; (8) Rents received; (7) Cash received from 
all other sources, specifying the same ; (8) Gross amount ot notes 
taken on account of new premiums; (9) Gross amonntof notes 
taken on account of renewal premiums. 



Fifth— (1) Cash paid for losses; (2) Cash paid to annuitants; 

(3) Cash paid for lapsed, surrendered, and purchased policies; 

(4) Cash paid for dividends to policy-holders; (6) Cash paid for 
dividends to stockholders; (6) Cash paid for reinsurances; (7) 
Commission paid to agents ; (8) Salaries and other compensation 
of officers and employes, except agents and medical examiners ; 
(9) Medical examiners' fees and salaries ; (10) Cash paid for taxes ; 
(11) Cash paid for rents; (12) Cash paid for commuting commis- 
sions; (13) All other cash payments. 

Sixth — Balance sheet of premium note account. 

Seventh- Balance sheet of all the business of the company. 

Eighth— (1) Total amount of insurance effected during the year 
on new policies; (2) Total amount of insurance effected during 
the year in the State of California; (3) Premiums received during 
the year on risks written in the State of California. 

8 614. Mutual companies formed, existing, and doing business 
under an Act entitled "An Act to provide for the incorporation of 
mutual insurance companies," passed April twenty-sixth, eighteen 
hundred and fifty-one, may report their approved stock notes as 
capital paid up, and such notes for all purposes must be deemed 
part of the paid-up capital stock of such corporation. 

S 61D. The Insurance Commissioner must cause to be prepared, 
and furnish to each person and to each of the companies incor- 
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poratedin this State, and to the attorney of each of the companies 
incorporated or chartered by other States and foreign governments, 
printed forms of the statements herein required; and he may 
make such changes from time to time in the form of the same as 
seems to him best adapted to elicit irom the companies a true 
exhibit of their condition in respect to the several points herein- 
before enumerated. The same forms must be addressed to all 
persons and companies engaged in the same kind of business. 

S 616. The Insurance Commissioner must require, as a condi- 
tion precedent to the transaction of insurance business in this 
State by any foreign corporation or company, that such corpora- 
tion or eompany must file in his office the name of an agent, and 
his place of residence in this State, on whom summons and other 
process may be served in all actions or other legal proceeding 
against such corporation or company. All process so served Rives 
jurisdiction over the person of such corporation or company; (be 
agent so appointed and designated shall be deemed in law a gen- 
eral agent, and must be the principal agent or chief manager el 
the business of such corporation or company in this State; an; 
such foreign corporation or company shall, as a further condition 
precedent to the transaction of insurance business in this State. 
and in consideration of the privilege to transact such insurance 
business in this State, make and tile with the Insurance Comrois 
stoner an agreement or stipulation, executed by the proper author- 
ities of such corporation or company, in form and substance is 
follows: The (giving name of corporation or company) does hereby 
stipulate and agree that, in consideration of the permission granted 
by the State of California to it to transact insurance business in tbis 
State, that if at any time said corporation or company shall be 
without an agent in said State, on whom 
process may be served, service of such s 
process may be made upon the Insurance Commissioner, such 
service upon the Commissioner to have the same force and etfeel 
as if made upon the corporation or company. Whenever such 
service of summons or other legal process shall be made upon the 
Insurance Commissioner, he must, within ten days thereafter, 
transmit by mail, postage paid, a copy of such summons or other 
legal process, to the company or corporation, addressed to the 
president or secretary thereof at its home or principal office. Such 
copy must be certified by the Commissioner, under his band and 
official seal, and the sending of such cop; by the said Commis- 



sioner shall be a necessary part of Ihe servic* 
other legal process. [Amendment in effect April 1, 1878." 
95 Cat. 600 ; 12S Cal. 637. 

5 61T. The Commissioner mast collect the sum of one hundred 
dollars from any company or corporation engaged in the business 
of insurance in this State, for a failure to make and file in his office 
wit bin the time prescribed by law, the statements and stipulations 
required by sections six hundred and ten, six hundred and eleven, 
six hundred and twelve, six hundred and thirteen, and six hundred 
and sixteen of this Code, and an additional penalty of two hundred 
dollars lor each and every month or fractional part of a month 
thereafter, that such company or corporation continues to transact 
[be business of insurance until such statements and stipulations 
are tiled ; and for that purpose suits may be instituted by the 
Insurance Commissioner, in the name of the people of the State of 
California, in any court of competent jurisdiction. And for all 
lawful expenses incurred under this section, or any other section 
of this Code, in the prosecution of any suit or proceeding for the 
enforcement of the insurance laws of this State, the Insurance 
Commissioner must present bills duly certified by him, with the 
vouchers, to the State Board o( Examiners, who must allow the 
same and direct payment thereof to be made ; and the Controller 
shall draw warrants therefor on the Treasurer for the payment of 
the same to the Insurance Commissioner (in addition to the ordi- 
nary contingent expenses) out of the General Fund. [Amend- 
ment in effect April 1, 1878.] 

g 818. Whenever the laws of any State of the United States, or 
of any country foreign to the United States, require any insurance 
company or corporation organized under the laws of this State, to 
deposit with some officer of this State securities in trust for, and for 
the benefit of, the policy-holders of such company or corporation, as 
a prerequisite to transacting insurance business in such other State 
or foreign country, and whenever under any laws of this State any 
insurance company or corporation is required to deposit with any 
officer of this State securities in trust for, and tor the beneflt of 
policy-hplders of such company or corporation, the Insurance 
Commissioner of this State must receive from such company or 
corporation securities in the amount required by the law under 
which such deposit is made on deposit and in trust for the policy- 
holders of such company or corporation. The value of such securi- 
ties must be equal to the value of interest-bearing stocks and.bonds 
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ol the United States Government, but none of snch securities must 
be estimated above tho par value ol the same, nor above tbeir 
market value. The Commissioner must, upon the receipt ol snch 
securities, forthwith make a special deposit of the same in the 
State Treasury, in packages marked with the name of the company 
or corporation from whom received, where they must remain as 
security for policy- hoi J ere in the company or corporation to which 
they respectively belong ; but so long as the company or corpora- 
tion coutiuues solvent he must permit it to collect the Interest or 
dividends on the securities ho deposited, and from time to time to 
withdraw any snch securities on depositing other securities in the 
stead of those to be withdrawn. Snch new securities to be of the 
same value mentioned in this section, but such securities must 
not be withdrawn from the State Treasury unless upon the written 
order of the acting president and secretary of the corporation 
making the deposits, which order must be indorsed by the Com- 
missioner, or upon the order and authority of some court of com- 
petent jurisdiction. [Amendment in effect April 1, 1878.] 

$613. Whenever any insurance company or corporation his 
deposited with the Commissioner the requisite security, in con- 
formity with the requirements ol the preceding section, the Com- 
missioner must issue to such company or corporation a certificate, 
under his official seal, of such deposit, for each State or country 
requiring the same, which said certificate must state the items 
and amount of securities so deposited, and that they are of the 
value therein represented. [Amendment in effect April 1, 1878.] 

$680. Whenever any insurance company or corporation bo 
depositing securities with the Commissioner has paid, canceled, 
or reinsured all its unexpired policies outstanding in the State, 
satisfactorily to the holders thereof, and all its liabilities under 
sucb policies are extinguished, or assumed by other responsible 
Companies or corporations, then, il on application ol such com- 
pany or corporation, verified by the oaths of its president and 
secretary, and from an examination of the hooks of the corpora- 
tion, and of its officers under oath, the Insurance Commissioner is 
satisfied that all of its policies are so paid, canceled, extinguished, 
or reinsured, he must deliver up to the corporation the securities 
deposited ; and whenever the laws of any other State or country, 
by reason of which section six hundred and twenty-two of the 
Political Code of this State is brought into force, shall be repealed 
and abrogated, and any deposit which shall have been made with 
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ibe Commissioner, under and by reason of said section six bui 
dred and twenty-two of tbe Political Code, must be delivered up 
the companyorcorporation making the deposit. [Amendment: 
effect April 1, 1878.] 

g 821. The Commissioner must make an annual examinatk 
of tbe securities received by him from each insurance company • 
corporation, and if it appear at any time that tbe eecuriti' 
deposited by any such company or corporation amount to le 
than the Sum required for the purposes for which the deposit W; 
made, he must notify tbe company or corporation thereof, ai 
unless the deficiency is made up within thirty days after notic 
tbe Commissioner must countermand all tbe certificates he mi 
have Issued to tbe company or corporation under this chapU 
and give notice thereof to the officers ol the several States 
whom the certificate may have been transmitted, and he mu 
also publish the notice for three weeks successively in some dai 
newspaper published in the City of San Francisco, at the expen 
of tbe company or corporation, to be collected by assessme: 
Dpoti the company or corporation, or its duly appointed agent 
this State. [Amendment in effect April 1, 1878.] 

£ 611. Wbeu by tbe laws of any other State or country, at 
taxes, fines, penalties, licenses, fees, deposits of money or of aecui 
ties, or other obligations or prohibitions, are imposed on insi 
auce companies of this Stale doing business in such other State 
country, or upon their agents therein, in excess of such taxi 
lines, penalties, licenses, fees, deposits of securities, or oth 
obligations or prohibitions, imposed upon insurance companies 
such other Slate or country, so long as such laws continue in fore 
the same obligations and prohibitions of whatsoever kind mu 
be imposed upon insurance companies of such other State ■ 
country doing business in this State. And whenever under th 
section any deposit of security shall be made in this State, au< 
deposit shall be made in stocks or bonds of the United Btat 
Government, or m those nf the State of California, or in intere! 
bearing bonds of any »f ibe counties or incorporated cities ai 
towns of the State of California, not in default for interest on su< 
bonds, which said securities must be estimated at not exceedii 
their par value nor their market value, [Amendment approvi 
llarch 31, 1897; in effect in sixty days.] 
U Cal. 122. 
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i Sian. Ever; insurance company or association other than 
life, not organized or incorporated under tbe laws of California 
and doing business in tbis State, and every other insurance com- 
pany, other than lite, whose charter may be owned, or a majority 
of whose stock may be controlled, or whose business shall be 
carried on in the interest, or for the benefit of any insurance com- 
pany or association not organized or incorporated under the law; 
of California, shall annually pay to the Insurance Commissioner, 
as taxes, two (2) per cent upon the amount of tbe gross premiums 
received upon its business done in this State, during the year end- 
ing on the preceding thirty-first day of December, less return 
premiums, reinsurance in companies or associations authorized to 
do business in tbis State and losses actually paid on its business 
in this State. This section shall not be held or construed so as to 
relieve any company or organization from any tax, fee or other 
obligation or charge imposed upon it by the provisions of section 
six hundred and twenty-two ol tbis code, but the taxes imposed 
by said section, and paid to the Insurance Commissioner by any 
such company or association nnder tbe provisions of said section, 
shall be deducted from the amount to be paid by such company or 
issociation to the Insurance Commissioner under the provisions 
jf this section. [New section, approved March 21, 1903.] 

[Section 2 of tbe Act adding £ 622a to this Code reads as follows : 
' This Act shall take effect January 1, 1904, and all of tbe provi- 
sions hereof shall be construed as applying to the business done 
in tbe year 1903, and each year thereafter."] 

JBIS. The Commissioner must require every company, asso- 
;iation, or individual, not incorporated under tbe laws of tbis State, 
ind proposing to transact insurance business by agent or agents 
n this State, before commencing such business to file in his office 
i bond, to be signed by the person or firm, officer or agent, as 
>rincipal, with two sureties, to be approved by the Commissioner, 
n the penal sum of two thousand dollars for each insurance com- 
>any, association | firm, or individual for whose account it Is pro- 
posed to collect premiums of insurance in this State, the conditions 
if such bonds to be as follows: (1) That the person or firm, agent 
>r officer, named therein, acting on behalf of the company, asso- 
:iation, firm, or individual named therein, will pay to the Treaa- 
Lrer of the county, or city and county, in which the principii 
iffice of the agency is located, such sum per quarter, quarterly in 
.dvance, for a license to transact an insurance business, or such 
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other license as may be imposed by law, so long as the agem 
remains in the hands of the person or firm, officer or agent, nami 
as principal in the bond ; (2) That the person or firm, officer 
agent, will pay to the State all stamp or other duties on the gro 
amounts insured by them, in the manner and at the time pi 
scribed by law, inclusive of renewals on existing policies; ( 
That the person, firm, agent, or corporation named therein w: 
conform to all the provisions ot the revenue and other laws mat 
'.o govern them. 

5 614. Whenever the same person, firm, officer, or agent desir 
to collect premiums of insurance for more than one compan 
association, or individual, not incorporated under the laws of th 
State, the Commissioner must require a separate bond, as pr 
. Tided in the preceding section, for each company or association i 
represented by such person, firm, officer, or agent, 
74 Cal. 123. 

JG3B. Tbe Commissioner must, before the commencement 
each fiscal year as fixed in tbe revenue laws, furnish tbe Assess' 
of the county in which the principal office of any person or oc 
poration doing the business ol insurance is situated, all the da 
concerning premiums collected by and all other necessary inform 
tion in relation to tbe business of such person or corporation i 
will assist tbe Assessor in the performance of his duties. 

5 62S. The Commissioner must require from every perso 
before and after engaging in the business of insurance, a fall cor 
pliance with all tbe provisions of Title II, Part IV, Division 
ot the Civil Code applicable thereto; and every person neglectit 
to comply with such requirements is subject to the fines ar 
penalties therein prescribed. 

MIT. All statements, estimates, percentages, payments, an 
calculations, required by this chapter to be made, either by tl 
Commissioner or persons engaged in the business of fire or marii 
insurance, must be in gold coin of the United States. 

5 628. The annual salary of the Insurance Commissioner 
three thousand dollars. [Amendment in effect July 1, 1880.] 

5 B!9. Tbe annual salary of tbe deputy ol the Insurance Con 
missioner is eighteen hundred dollars. [Amendment in effei 
March A, 1887.] 



154 COKPOBATION LAWB 

% 630. Tbe Commissioner may procure rooms for his office At s 
rent not to exceed seventy.five dollars per month, and may pro- 
vide a suitable safe and furniture therefor; he may also provide 
stationery, fuel, printing, and other conveniences necessary lor 
the transaction of tbe business of his office. Out of the funds psid 
into the Btate Treasury by the Insurance Commissioner, there 
shall be set aside and reserved each and every year the mm a'. 
two thousand dollars, as a special fund to be called the Insurance 
Commissioner's Special Fund. All expenditures authorized in 
Ibis section must be audited by the Board of Examiners, who 
must allow the same and direct payment thereof to be made, and 
the Controller sball draw warrants therefor on the Btate Treasury 
for the payment of the same to the Insurance Commissioner out 
of the said Insurance Commissioner's Special Fund. [Amend- 
ment in effect March 4,-1887.] 

{ 631. The Commissioner must keep his office in the City of 
San Francisco. 

;ute an official bond in the 

5 6S3. No person shall in this State act as the agent or solicitor 
of any life insurance company doing business in this State until 
he has produced to the Commissioner, and filed with him, a 
duplicate power of attorney from the company, or its authorized 
agent, authorizing him to act as such agent or solicitor. Upon 
filing such power, the Commissioner shall issue a license to him 
to act as such agent or solicitor for such company, if such com- 
pany has received a certificate of authority from such Commis- 
sioner to do business in this State. Such license sball continue 
in force twelve months from the date thereof, but may be, and 
shall be, sooner revoked upon application of thecompany or its 
authorized agent. Such license may be renewed from time 
to time, for an additional period of twelve months, on produc- 
tion by the holder to the Commissioner of a certificate from the 
company that such person's authority as such agent or solic- 
itor continues. For each such license, or renewal thereof, tbe 
Commissioner shall receive the sum of one dollar. The Commis- 
sioner sball keep an alphabetical list of the names of tbe person! 
to whom such licenses shall be issued, with the date of the liceose 
and renewal, and the name of the company for whom such person 
is working. If any person shall, under a false or fictitious name, 
procure, or attempt to procure, a license to act as agent or solicitor 
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of any life insurance company, he shall be guilty of a misdemear 
Ever; person who, in this State, procures, or agrees to procv, 
any insurance for a resident of this State from any itisura 
company not incorporated under the laws of this State, mil 
inch company, or its agent, has Sled the bond required by 
laws of this State relating to insurance, and obtained from 
Commissioner a certificate of authority to do business, and ev 
person who solicits or procures any life insurance, without hav 
been duly licensed so to do by the Commissioner, shall be gu: 
of a misdemeanor, and upon conviction thereof shall be punisl 
accordingly. The Insurance Commissioner must require as a c 
dition precedent to the transaction of life Insurance business 
this State, that every life insurance corporation or compi 
created by the laws of any other State, or of any foreign coonl 
must file in his office the name of an agent, and his plac« 
residence in this State, on whom summons and other process n 
be served in all actions or other legal proceedings against si 
corporation or company. All process so served gives jurisdict 
over such corporation or company. The agent so appointed iu 
be ttie principal agent of such corporation or company in 1 
State. An; such foreign corporation or company shall, as a furt 
condition precedent to the transaction of insurance business 
this State, and in consideration of the privilege to transact s 
insurance business in this State, make and tile with the Insura 
Commissioner an agreement or stipulation, executed by the prt 
authorities of such corporation or company, in form and substa 
as follows: The (giving name of corporation or company) i 
bereb; stipulate and agree that in consideration of the permisi 
granted by the State of California to it to transact insurance b 
ness in this State, that if at any time such corporation or com p 
shall, under the existing provisions of law in this State in relal 
panies, be without an agent in this State on wt 
r other legal process may be served, service of s 
' other legal process may be made upon the Insurs 
Commissioner, such service upon the Commissioner to have 
same force and effect as if made upon the corporation or compi 
Whenever such service of summons or other legal process shal 
made upon the Insurance Commissioner, be must, within ten el 
thereafter, transmit by mail, by registered letter, a copy of s 
summons or other legal process to the corporation, addresse 
the president or secretary thereof, at its home or principal on 
such copy must be certified by the Commissioner, under his h 
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and official seal, and the sending of such copy by the said Com- 
missioner shall be a necessary part of the service of summons or 
other legal process. [Amendment approved March 9, 1893.] 
123 Cal. 111. 

S 684. It shall be lawful for any company or corporation trans- 
acting the business of life insurance in this State to register with 
the Insurance Commissioner such of its policies as may be agreed 
upon by the company and the insured ; such registration to consist 
in a written or printed list of such policies filed with the Commis- 
sioner, showing the name and age of the insured, number and date 
of the policy, and the kind and amount of insurance in each case. 
Such list must be filed with the Commissioner within thirty days 
after the issuance of the first registered policy ; and must contain 
all such policies issued up to the date of filing. After that dale 
the company must, within three days after the first day of each 
calendar month, file a statement embracing all its registered poli- 
cies issued since the filing of its last preceding list. Upon filing 
such lists of policies, from time to time, the company most deposit 
with the Commissioner, ssa special deposit for the benefit of such 
registered policies, securities of the denominations stated in section 
four hundred and twenty-seven of the Civil Code as permissible 
for the investment of the capital and accumulations of life insurance 
companies. Such deposit must be in an amount equal to the full 
net value of all policies registered up to the time ol making the 
deposit, and must atall times be equal to such net value of all the 
registered policies. Upon receipt of such securities, the Commis- 
sioner must immediately deposit them in the State Treasury, in 
accordance with the provisions of section six hundred and eighteen 
of the Political Code, where they must remain as aspeclal security 
for the benefit of said registered policies. Such company may st 
any time withdraw any excess of securities above the net present 
value hereinbefore specified, upon satisfying said Commissioner 
by written proof that such excess exists, and shall be allowed to 
receive the Interest on all securities deposited, and to exchange 
such securities by substituting other securities of tlie character in 
which, by the laws of this State, it may invest its funds. ["New 
section in effect April 1, 1878.] 
128 Cal. 637. 



TITLE VI. CHAPTER II. 
Article V. Performance of Highway Labor and Oommuf 

Sec. 2671. Employers responsible for road poll tax sssessed agaii 

S3671. Corporations, or other employers of persons i 
road district subject to road tax, are chargeable for the roa 
tax assessed against their employe's to the extent of any cm 
their hands not exceeding such tax; provided, the road 01 
shall first give notice to such employer, or the managing ag 
such corporation, and from the time of such notice, the amo 
any credit in bis bands, or that shall thereafter accrue suf 
to satisfy said tax, shall be paid to the road tax collector, 
receipt shall be evidence in bar of the prosecution of any . 
by the employe against the principal for the recovery of the 

Article VI. Laying Out, Altering, and Discontinuing Bo 
81c. 2fiW. Roads crossing railroads, canals, and ditches. 

S 2894. Whenever highways are laid out to cross rail 
canals, or ditches, on public lands, the owners or corpor 
using the same must, at their own expense, so prepare their 
canals, or ditches, that the public highway may cross the 
without danger or delay. And when the right of way for a ; 
highway Is obtained through the judgment of any court ovi 
railroad, canal, or ditch, no damages must be awarded 1< 
simple right to cross the same. 



TITLE VI. CHAPTER III. 
TOLL SOASS. 

A.BT. I. Construction of Toll Roads. §S 2779-2801. 

1 1. Use of Toll Roads, and Obstructions thereon. g§ SSh 
HI. Inspection and Repairs. SS 3827-2332. 

Article I. Construction of Toll Boads. 
Sec. '2779. Notice ol and application to construct the road. 

2780. Special meeting of Supervisors. 

2781. Hearing the application. 

2782. Action of Supervisors. 

2788. Commissioners, how appointed for other counties. 
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c. 27M. Laying out the read. 

2785. rum pen nation of commissioners, map and report. 

27S8. Branches and extensions. 

2787. Acquiring lands by grant. 

2788. Appropriation ot damages tor highways taken. 

2789. Application, when unnecessary. 

2790. Orchard! and gardens. 

2791. Bridging itreama. 

2792. One road corporation nilng the roadbed of another. 

2793. How to be constructed. 

2794. May relay wltli what. 
2793. Mile atouesand posta. 

2797. inspection, certificate, and completion. J 

2795. Erectlonof gate*, etc. 1 
2799. Abandonment of road, add what become* of It. J 
2809. county may purchase road, bow. 

2801. Appraisement andaward, howmade. ] 

I 3779. It all lands necessary for the roadbed and other pur- 
ises are not otherwise acquired as hereinafter provided, tbe 
impariy proposing to construct a toll road through any part of a ' 
'Utity mast publish a notice in some newspaper published there- 
, and if none, then the newspaper neaic.-'t thereto, once in each 
eek for six consecutive weeks, specifying the character of tbe 
ad, the termini, and each town, city, or village through which 
is proposed to construct it, and the time when the application 
•reinafter required wilt be made. After suib nuliee in complete, 
t Ihe day specified therein, applicalmii must be made to the 
oard ol Supervisors of ihe county for authority in take the 
icessary laud and to construct the road described in the notice. 

8SCal.633; 88Cal.633; 103Cal.8S; 122Cal.338. 
S 1780. On application therefor the President of the Board of 
l per visors may call a special meeting to hear the application. 
n days' notice thereof being served on each of the other Super- 
iors, either personally or by leaving it at bis place of residence. 
absent; the expense of such special meeting and serving notices 
ust be paid by the applicant. 

S1T81. On the hearing, all residents of the county and others 
iterested may appear and be heard. The Board may take testi- 
iony, or authorize it lo be taken by any officer of the county, and 
ljourn the hearing from time to time. 

i am. If it appears to the Board of Supervisors that the public 
itereats will be promoted thereby, a majority ol all the members 
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thereof may grant the application, and by Order authorize tl 
company to take the real property necessary, and appoint tw 
com mission ere to Uy out the road, who are disinterested either i 
the company or in any land sought to be taken or adjoinin 
thereto. A copy ot this order must be recorded in the Count 
Clerk's office before action nnder It is bad. 

5 37SS. If the route extends into more than one connty tl 
application must specify their names, and the Board of Supe 
visors of each of such counties must appoint commissioners to ai 
in their respective counties with the commissioner and surveyi 
of the company. The company must appoint one commission! 
ot like qualification as those appointed by the Board of Bupe 
visors, and furnish a surveyor to accompany and act with thei 

§ 3TB4. The commissioners must take the oath of office, an 
view and lay out the road as in their judgment will best promo 
the public Interest. Tbey mast hear all persons interested, ai 
may take testimony ; they may determine the breadth ot the wa 
not exceeding one hundred feet, except where the company acqui 
a greater breadth by grant. They mast make, sign, and certify i 
accurate survey and description of the route and of the tar 
necessary lor the road, buildings, and gates In each county, at 
record the same in the office of the County Clerk thereof. Whi 
the breadth of the road ia not fixed by the commissioners It mi 
be fixed by the Commissioner of Highways or the Board of Supi 
visors of the county. 

a 3TS6. The company must pay to each commissioner V 
expenses and four dollars a day for his services ; cause their st 
veyor to make the map of the proposed road, which, whi 
approved and certified by the commissioners, must be filed wi 
the report in the office of the clerk of the Board of Supervise 
and recorded. 

g 3786. The directors of any snch company may, with tl 
written consent of the holders of two thirds of the stock, procei 
in the manner prescribed by the preceding seven sections to co 
struct branches to their road, or to extend it or alter any part 
its route or branches. 

S 1TST. Lands necessary for the purposes of the road or appi 
tenances may be acquired by purchase or condemnation. Lan 
within any highway may be granted by the Board of Supervise 
or town or city authorities on such terms and for such sums 
may be agreed upon. 



5 STSS. . When the road company desires the exclusive use of 
lands forming part ol a highway, and such use is granted by the 
Supervisors, the damages received therefor are to be paid to the 
road fund of the road district in which the same is situated. 

{ 2T89. When the company has obtained all the lands neces- 
sary in any county, by purchase or agreement, tbe road may be 
constructed without making the application to tbe Board of 
Supervisors hereinbefore provided lor ; but before proceeding to 
do so an accurate survey of such part of the road must be made 
by a practical surveyor, signed and sworn to by the president and 
secretary, and recorded in the County Clerk's office; and if tbe 
road extends into another county, authority to construct tbe road 
there must be first obtained. 
95 Cal. SB. 

$ 3TB0. No such road must be laid out through any orchard o( 
four years' growth, to the injury of the fruit trees, or any garden 
of four years' cultivation, or any dwelling-house or building con- 
nected with a dwelling-house, or any yard or inclosure necessary 
thereto, without tbe consent of the owner. 

S 8T9I. The road company may bridge any stream or river on 
tbe route of their road, when not within the limits prescribed by 
law for the erection and maintenance of any other bridge ; and in 
bridging streams used for rafting lumber tbe bridge must be so 
constructed as not to prevent or endanger tbe passage of any rait 
forty feet in width. 

$ 8T93. No plank road company must construct iia road on the 
road of another company, eicept in case of crossings, without 
consent of the latter. 

jj 3793. Every such road must be laid out at least fifty feet wide. 
The track of plank roads must be constructed eighteen feet wide, 
of timber, plank, or other hard material. The track of turnpikes 
must be bedded with stone, gravel, or such other hard material 
found on the line thereof, to the width of eighteen feet, and faced 
with broken atone or gravel. Tbe common wagon road must be 
graded at least twelve feet in width, and so constructed with neces- 
sary turnouts as to permit vehicles to pass each other conveniently. 
All the roads must be ditched on the sides when practicable, and 
have proper and necessary sewerage, and be so constructed that 
vehicles may passon and off the track at ail intersections of roads. 
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S3T94. Every company that has once laid their road with plan 
may relay it or any part o( it with broken atone, gravel, sheila, I 
other hard material whereby they keep a good, substantial road. 

<j 2798. A mile-stone or post mast be maintained at every mil 
wii.li an inscription showing the distance from the commenc 
merit of the road. If the road commences at the end of any otb' 
road, or intersects therewith, having mile-stones or posts c 
which the distance from any city or town is marked, a continu 
lion of that distance must also be inscribed. 

{ 2T06, A guide post must be erected at every place where ti 
road ia intersected by a public road, with an inscription ahowfr 
the name of the place to which such intersecting road leads, 
the direction to which the name on the guide post points. 

i 2797. When the road, or three consecutive miles thereof, 
completed, the Commissi oner of Highways, or such mad mi 
seer or other person thereto specially appointed by I fat- Bnaru 
Supervisors of the county, must inspect the road when re<guest« 
and if satisfied that the road conforms to the requirements of I. 
law, must certify to the facta and file the certificate in the office 
the County Clerk ; for such service four dollars per day must 
by the company paid to the inspector or commissioner. Win 
only three miles of any plank road are completed, if it is not tl 
entire road, tolls must not be collected thereon for more than 01 
year, unless the road or five consecutive miles are complete 
irithin the year. 

S3T9S. When the certificate of completion is filed, toll-gat 
may be erected and tolls collected. No toll-gate, toll-bouse, 
ither building must be put up within ten rods of the front of ai 
iwelling-bouse, barn, or outhouse, without written consent of t. 
iw n er thereof. 

S 1799. Whenever the holders of two thirds of the stock cc 
lent, the directors of any company may abandon the whole or ai 
part of their road at either or both ends, by written snrrend 
:bereof, attested by their seal, and acknowledged by the preside 
ind secretary as a deed or grant ia acknowledged, and recorded 
;hc Clerk's office of each county where the surrendered road lie 
rhereafter the surrendered road belongs to the road districts 
which it lies, but the company may continue to take toll on ai 
hree consecutive milea in length not so surrendered. 

99 Cat. 213. 
14 a. 



162 CORPORATION LAWS OF CALIFORNIA. 

% 3800. At any time within five yean from filing the certificate 
of completion of any road constructed under the provisions ol this 
chapter, or at an; time alter any toll road constructed and under 
operation tinder any of the laws of this State has been in existence 
for ten or more years, a county within which tbe roadorsnj 
portion thereof is located, may purchase the same at a lair cash 
valuation, to be fixed by seven commissioners, all disinterested 
persons; three to be appointed by the Board ot Supervisors oi the 
county, three by the owner of the road, and one by the Judge of 
the Superior Court of the county, who must estimate the lair cash 
value of the road, and make report thereof, under oath, to the 
Board of Supervisors. If, within three months after filing the 
report, the appraised value thereof is tendered on behalf of the 
county to the owner of the road, or his authorised managing agem. 
in gold coin, the right of the owner to take tolls on the road is ter- 
minated, and the road to become the property of the couptj. 
[Amendment in effect March 27, 1895.] 

SOCal. 341; 99 C»l. 213; 122 Cal. 338. 

$3801. A majority of the board of com ruisi oners mentioped 
in the preceding section Constitute a quorum, and the concurrence 
of a majority in making the estimate and award is binding upor. 
the road-owner, if approved by the Board of Supervisors. Tbe 
commissioners must make their report within thirty days alter 
their appointment, and if approved, the tender of the amount of 
the appraisement and award must be made by the County Treas- 
urer; whether the owner conveys tbe road to the county or not 
the report and tender operate as a conveyance to the county of 
the road and all its incidents and appurtenances. 

Article II. Use of Toll Roads , and Obstructions Thereon. 
Sec. 2814. Persons exempt from tolls. 

3815. Encroachments, now removed, 
2816. Who liable for penalty, and what. 



1. Persona going to or from any funeral, and all funeral p*> 

2. Troops in actual service of the State or of the United States, 
and persons going to or from a military training which by Is" 
they are required to attend ; 
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3. Persona going to or from the courthouse in obedier 

4. Persons living within one mile of nnj gate by tt 

usually traveled road may pass it at one half toll, w 
engaged in the transportation of others or the property of 

5. Farmers living on their farms within one mile of any 
the roost usually traveled road may pass free when goii 
Irom their work on such farms ; 

6. School children attending school within three miles 
parents' or boarding house. 

7. The' road overseer of tba road district through whi< 
passes, or the commissioners of highways, lor the put 
inspecting the condition ol the road. [Amendment a 
March 12, 1880; look effect sixtieth day after passage.] 

S IB1B. On application by an officer of the company, t 
missioner of highways, or road overseer ol the district wl 
same exists, may inquire into any encroachment upon tl 
of the company used for the purposes of the road, caused 1 
building, or otherwise; and he must, if he finds it dot 
require or cause its removal as provided for highway ei 
ments in article eight, chapter two, of this title. 
99 Cal. 213. 

S 3818. Every person who. having the control thereof, 
to remove an encroachment after being notified thereof, or 
the same to remain alter notice, unless he immediately com 
and diligently prosecutes its removal to completion, is lis 
penalty of five dollars lor every day of such neglect or fai 

S 281T. An action for the penalties given by this chap 
for any trespass on or injury to such road, may be mainlt 
the county where the act was done, or in that where the tit 
resides, by the company. 

Article in. Inspection and Repairs. 

Sec. 2827. Inspection ol roads, and repairs. 

2828. Closing gale?, tnd penalty. 

2829.- Defects In roads lo be reported to whom. 

2830. Enforcing obedience to notice and requirement. 

2881. Fees of commlBBioner or overseer 

2S32. Pack-trails In mountain dUtttcts. 
§2827. Every commissioner of highways or road ov* 
the district to whom complaint in writing is made, that : 
of a wagon, turnpike, or plank toll road in his county or 
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iy part of such road, the gate nearest to which is in his count; 
strict, is oat of repair, must examine it without delay, and 
notice ol the defect, particularly describing the same, to the 
in attending the gate nearest thereto; if the necessary repair 
t made or defect remedied within three days after such notice 
ren, the commissioner or road overseer may order such gate 
i thrown open. 
99 Cal. 213. 
IBIS. A gate so ordered to be thrown open must not be shot 
my toll collected thereat until the commissioner of highways 
ad overseer ordering it shut grants a certificate that the road 
sufficient repair, and that the gate ought to be closed. The 
pany and their gatekeeper, or other employ?, violating or per- 
ing the violation of this section, or the order made under the 
•ding section, are each liable in a penalty of twenty-five dollars 
ach offense, to be recovered by the party aggrieved. 



IBSB. Every con 


nmissioner of highways or road overseer wbo 




any toll road in his county or district, or a 


placed in a si 


uation contrary to law, must give written 


ie thereof to one 


or more of the directors or managing agents 



mpany, requiring the defective road to be repaired, oi 
to be removed, within a specified time; and may order tbst 
e meantime such gates as he specifies be thrown open. 
830. If the notice and requirements are not obeyed, the coni- 
ioner of highways or road overseer must make immediate 
ilaint to the District Attorney of the county, who must 
scute the company therefor in the name of the people for so 
ring the road to be out of repair, or of having placed any gate 
situation contrary to the law; and if convicted thereof, the , 
pany must be fined not exceeding two hundred and fifty 

SCSI, The commissioner of highways or road overseer com- 
ling to the District Attorney, or who makes inspection and 
ivers defects in the road, is entitled to three dollars for each 
s services in inspecting the road, or necessarily expended, in 
eeuting the action therefor, to be paid in c; 
i. When no action is had, but repairs are made, 
>ved, on the inspection and requirement ol the ci 
ighways or road overseer, the toll gatherer nearest the road so 
if repair, or the gate to be moved, muBt pay the fees herein- 
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before specified out of the tolls collected ; if be refuse to pay the 
same, the same may be recovered by action, with costs. 

s 2SS1. The Hoards of Supervisors of the several counties of 
this State are hereby authorized to permit the toll- road companies 
heretofore or which may hereafter be organized under the pro- 
visions oi this code, for the purpose ol constructing toll roads 
within the mountain districts of this Stale, to first construct 
on the line of their proposed toll road a pack trail for the accom- 
modation of pack trains and horsemen, and to collect tolls 
thereon ; the Board of Supervisors shall fix the amount of license 
to be paid and tolls to be collected on such pack trail, and that no 
such permit or franchise shall be granted for a longer period than 
two years. [Amendment in effect March 30, 1874.] 



TITLE Vt. CHAPTER IV. 
PUBLIC PERSIES AND TOLL BRIDGES. 

rt. I. General Provisions. $§ 2813-2858. 
II. Toll Bridges, ft 2870-2881. 
III. Toll Ferries. SS2892-2895. 

Article I. General Provisions. 
>.c. 2843. What board to grant authority to construct.' 
2814. Notice must be proved. 
2845. Duty of Board of Supervisors granting authority. 

2816. License tax aud rate ol tolls, bow fixed. 

2817. Report of bridge or terry owner or keeper. 

2848. Inquiry of Board of Supervisors filing tolls. 

2849. When to direct license to Issue. 

2850. Bond, conditions and execution. 

2851. When bridge unites two counties. 

2852. supervisors shall not act II Interested. 

28SS, Toll bridge or ferry within one mile of another, n 

2851, Owner of laud preferred to butld bridge or (erry. 

2855, How lands are acquired for use of bridge or ferry. 

2850. Must post rates of toll. 

2857. Revenue derived from license, how disposed of. 

2858. To keep banks In repair. 



j 3841. When authority to construct a toll bridge or to erect 
and keep a ferry over waters dividing two counties is desired, 
application must be made to the Board of Supervisors of that 



B OF CALIFORNIA. 

count; situated on the lelt bank defending such bar, river, creek, 
slough, or arm of the sea. 

BOalEBO: 29Cal.«3; 13! Cal. 169; 134 Cal.622; 138Cal.48. 

f 1B44. The Hoard of Supervisors must not grant authority to 
construct or erect a toll bridge or ferry until the notice of such 
intended application bas been given as respectively required in 
articles two and three of this chapter. 

$ 384S. The Board of Supervisors granting authority to con- 
struct a toll bridge or to keeps public ferry must at the same time: 

1. Fix the amount of a penal bond to be given by the person or 
corporation owning or taking tolls on the bridge or ferry for the 
benefit of the county, and all persons crossing or desiring to cross 
the same, and provide for tbe annual renewal thereof ; 

2. Fii the amount of license tas to be paid by the person or cor- 
poration for taking tolls thereon, not less than three nor over one 
hundred dollars per month, payable annually ; 

3. Fix the rate of tolls which may be collected for crossing the 
bridge or ferry, which must not. raise annually an income exceed- 
ing fifteen per cent on tbe actual cost of tbe construction or erec- 
tion and maintenance of the bridge or ferry for tbe first year, nor 
on the fair cash value, together with the repairs and maintenance 
thereof for any succeeding year; 

4. Make all necessary orders relative to the construction, erec- 
tion, and business of licensed toll bridges or ferries which they 
have by law the power to make. The Board of Supervisors may, 
at any time they see fit, authorize and maintain fords across any 
water within any distance of any licensed toll bridge or ferry. 

5 3S46. The license tax and rate of toll fixed as provided in the 
preceding section must not be increased or diminished during tbe 
term of twenty years, at any time, unless it is shown to the satis- 
faction of the Board of Supervisors that the receipts from tolls is 
any one year is disproportionate to the cost of construction oi 
erection, or the fair cash value thereof, together with the cost of 
all necessary repairs and maintenance of the bridge or ferry. Tbe 
license tax fixed by the Board of Supervisors must not exceed ten 
percent oi tbe tolls annually collected. 

S 181T. Every owner or keeper of a toll bridge or ferry must 
report annually to the Board ol Supervisors from which hie license 
is obtained, under oatb, tbe following facts'. 

1. Tbe actual cost of the construction or erection and equipment 
of tbe toll bridge or ferry ; 
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2. The repairs made during the preceding year, and the actual 
cost thereof; 

3 The expense of labor and hire of agents, and other cost! 
necessarily incurred in and about the conduct of their business ; 

4. The amount ol tolls collected ; and, 

5. The estimated actual cash value of the bridge or ferry, exclu 
sive of the franchise. 

133 Cal. 678. 

§ 2S48. Whenever the Board of Supervisors are about to fix thi 
license tai and rate of tolls on a bridge or ferry, they must makt 
inquiry into the present actual cash value and the cost of al 
necessary repairs and maintenance thereof, and for that purpose 
may examine, under oath, the owner or keeper of the same, an< 
other witnesses, and the assessed value of the bridge or ferry or 
the assessment roll of the county. When the estimate of thi 
board is made, if the same is not agreed to by the owner or keepe: 
of the bridge or ferry, the same must be fixed by three com 
missioners, one to be appointed by the Board of Supervisors, oni 
by the owner and keeper, and the third by the County Judge, whi 
must hpar testimony and fix such value and cost according to thi 
facts, and report the same to the Board of Supervisors, under oath 
In all estimates of the fair cash value of the bridge or ferry, thi 
value of the franchise must not be taken into consideration. 

5 3849. When the cost of construction or erection and equip 
ment of the bridge or ferry, or the fair cash value thereof, togethe 
with the cost of needed repairs and the conduct and maintenanci 
of the same, is ascertained and fixed for the preceding year, thi 
board must on such ascertained amount fix the annual license tax 
rate of tolls, and the amount of the penal bond, and direct a licensi 
to be issued by the clerk. 

T Cal 111, 286; 133 Cal. 678. 

An Act to enforce the collection of license taxes. 

[Approved March 21, 1872; Stats. 1871-2, p. 539.] 

SbctIoh 1. Whenever any person who is required by law to pa; 

a ferry or bridge license lax neglects to pay the same for the perioi 

of thirty days after the same is due or payable, the collector o 

such taxes must notify the District Attorney thereof, who must a 

once institute proceedings against such person. 

Sic. 2. This Act shall be in force from and after its passage. 
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asoo. The bond required of the owner or keeper of the loll 
dge or ferry must be in the sum fixed by the Board ol Super- 

)rs, with one or more sureties, and conditioned that the toll 
dge or ferry will be kept in good repair and condition, and that 
: keeper will faithfully comply with the laws of the State and 
legal orders ol the Board of Supervisors regulating the Same, 
1 pay all damages recovered against him by any person injured 
damaged by reason of delay at or defect in such bridge or ferry, 
in any manner resulting from a non-compliance with the lava 
lawful orders regulating the same. The bond must be approved 
the president and tiled with the clerk of the Board of Super- 

3801. The license tax for a ferry or bridge connecting two 
inties most be paid to the Treasurer of the county granting it, 
i the license issued by the Auditor thereof; but the Treasurer 
such county must pay to the Treasurer of the county in which 
: other end or lauding of the bridge or ferry is located one half 
■ sum ao received annually, or the Auditor may issue the license 
filing with him receipts for their respective halves of the tax 
:en from the Treasurer of each of the i 



2863. When a Supervisor is interested in an application to 
ct, construct, or take tolls, or alter tolls on a bridge or ferry, he 
ill not act in any of such matters. [Amendment in effect April 
1880.] 

: 3853. No toll bridge or ferry must be established within one 
le immediately above or below a regularly established ferry or 
1 bridge, unless the situation of a town or village, the crossing 
a public highway, or the intersection of some creek or ravine 
iders it necessary for public convenience. In addition to the 
biic notice hereinafter required, notice of intention to apply 
■ authority to erect a toll bridge or ferry, as in this section pro- 
led, must be served upon the proprietor of the ferry or toll 
dge already established at least ten days prior thereto, giving 
i time and place and grounds ol such application. 

lUCal.496; 134 Cat. 68. 
I 380*. The owner of land on either side of the waters to be 
>ssed, and the owner of the land on the left bank descending 
er the owner of land on the right bank, is entitled to preference 
procuring authority to construct a bridge or ferry; but where 
uch owner fails or neglects to apply for such authority within a 
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reasonable time after the necessity therefor arises, the Board of 
Supervisors roar grant such authority to another. 
19CaLl50; SBCel.455. 

S 3888. When there are lands necessary for the construction, 
erection, 01 use of such bridge or ferry which cannot be procured 
by agreement between the owner or corporation and the land- 
owner, the right of way and all other lands necessary for the use 
ud construction or erection thereof may be acquired by con- 
demnation. 

§ 1858. Every licensed toll bridge or ferry must have the rates 
of toll, as fixed by the Board of Supervisors, printed or written, 
pasted up in some conspicuous place on or near the bridge or 

S 2807. The proceeds ol the license tax on ferries and toll 
bridges mast be paid into the County Treasury lor the use of 
roads and highways, or may be used by the Board of Supervisors 
at an; time in the purchase of toll roads aud toll bridges. 

* 1808. All lerry and toll bridge keepers must keep the banks 
of the streams or waters at the landings of their ferries or bridges 
graded and in good order for the passage of vehicles. For ever; 
day compliance herewith is neglected twenty-five dollars is for- 
teited, to be collected for the use of the road fund of the county. 



Article n. Toll Bridges. 



2872. Action of Board of Supervisors. 

2873. What Board of Supervisors may require, 
2871. Use of highways. 

2875. How constructed over navigable waters. 

2876. Supervisors may regulate. 

2877. Channel of streams navigable by rafts to be kept olear. 

2878. Completion of bridge, rate of toll, aud license tax. 
2870. Persons exempt. 

2880. Penalty for avoiding tolls. 

2881. County may purchase toll bridge. 

$ 3870. Ever; applicant tor authority to construct a toll bridge 

must publish a notice in at least one newspaper in each count; In 

which the bridge or an; part of it is to be, or if no paper is 

published therein, in an adjoining county, once in each week for 

15 cl 
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six successive weeks, specifying tbe location, the length and 
breadth of the bridge, and the time mt which tbe application here- 
inafter required will be made. Alter notice is given application 
mast be made to the Board of Supervisors of the proper county, at 
any meeting specified in the notice, for nnthority to construct it. 

J 38T1. On the hearing, any person may appear and be heard. 
The board may take testimony, or authorize it to be taken by any 
judicial officer of the county ; and it may adjourn the hearing from 
time to time. A copy of the articles of incorporation, certified by 
the Secretary of State, or by the clerk where they are filed, must 
be attached to and filed with the application if made by a 
corporation. 

(Articles of Incorporation, see Civil Code, Section 289, it teg.] 



g 2872. If the board are of opinion that the public 
be promoted thereby, it may, by the assent of a majority of all the 
members of the board, grant the application by an order entered 
in its minutes, and particularly describing the bridge. The appli- 
cant must cause a certified copy of the order, with a copy of the 
application, to be recorded in the office of tbe Clerk of the county. 
before proceeding under it ; provided, that the Board of Supervisors 
shall not have power to license bridges across the Sacramento or 
Han Joaquin Rivera, the Suisuu Bay, or Carquinez Straits, the 
l'etaluma, Napa, or Sonoma Creeks, except at points above the 
head of navigation on said streams. [Amendment in effect 
March 14, 1878.] 
123 Cal. 180. 

S 2ST3. The Board of Supervisors may, at tbe time of granting 
authority to construct a toll bridge, by order, require the bridge 
to be constructed within a certain time, to be of a certain width, 
character, or description, and to be constructed of certain 
materials, which order must be complied with by the owner or 
corporation constructing the same before license to take tolls is 

8 1(74. The corporation or bridge-owner may use, in such 
manner ns prescribed by the board, so much of any public rosd 
on either side of the stream or waters as may be necessary for 
constructing and maintaining the bridge and toll-nooses. 
123 Cal. 181, 
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navigation, and mast have a draw or swing of sufficient space 
span to permit the safe, convenient, and expeditions passage 
all times of any steamer, vessel, or raft which may navigate tl 
stream or water bridged. 
79 Cal. 318. 

S 3878. The Board of Supervisors may, by order, regulate ai 
govern the amount of weight and number of animals that may ' 
driven on to a toll bridge at any one time, and prescribe rules f 
the government of the draws or swings and attendance of t 
same, and prescribe penalties for disobedience of such rules. 

S 987T. Any one bridging a stream navigated or navigable mu 
st all times feeep the channel above and below the bridge cle 
Irom all deposits occasioned by its erection and prejudicial to sui 
navigation, and is liable to pay to all persons unreaBonab 
hindered or delayed in passing such bridge with rafts or vessf 
ail damages sustained thereby. 

§ 3ST8. Every bridge erected under these provisions must ha 
brood and substantial railings or sidings, at least four and a hs 
feet high. When a bridge is completed, and a certificate that it 
so, and is safe and convenient for the public use, Is signed by tl 
commissioner of highways or president of the Board of Supt 
risora, and filed in the County Clerk's office in the county 
counties in which ft is located, the directors or owner may erect 
toll-gate at such bridge, and require such tolls as the Board 

Supervisors of the county or counties from time to time present 
A license therefor must be issued by the Auditor of the county t 
giving the necessary bond and paying the license tax fixed theref< 

S S879. Any person going to or from a funeral, school, pt 
forming highway labor, or attending a military parade or cou 
which by law be is required to attend as a witness in a crimin 
case, is exempt from the payment of tolls. 

% 3880. Any person liable to pay toll forcibly or fraudulent 
passing the gate of a toll bridge without paying the toll is liab 
to a penalty of ten dollars in addition to the damages caused, to 1 
recovered by the owner. 

§ SSS1. Within the same time, in like manner, and to the san 
effect as toll roads are purchased under the provisions of section 
twenty-eight hundred and two and twenty-eight hundred ai 



CORPORATION LAWS OP CALIFORNIA. 

e, the county or counties, jointly acting, in which the Mme ia 
ited, may purchase a toll bridge constructed under the pro- 
ms ol this chapter. 

Article m. Toll Ferries. 

2S92. Application [or leave to erect, and notice. 
2893. Duty of Board of Supervisor*. 
SSS'JI. Powers of Board of Supervisor!. 
289*. Penalties, now dlspoeedof. 

1892. Every applicant lor authority to erect and take tolls on 
iblic ferry must publish a notice in at least onn newspaper in 
i county in which the ferry is or touches, or if there in no 
spaper published therein, then in one published in an adjoir,- 
county, and by posting three notices in three public places in 
township for four successive weeks, specifying the location 
the time and place when and where the application will be 
e. After notice is given application must be made in writing, 
er oath, to the Board of Supervisors of the proper county, the 
lings of the proposed ferry must be described, and the names 
he owners thereof given, if known ; and if the applicant is 
the owner of the land, that notice of the application has been 
ed on the owner thereof at least ten days prior to the applici- 

2893. At the hearing, proof of giving the notice, as required 
:he preceding section, mnst be made, and any person may 
ear and contest the application. If the board finds that the 
y is either a public necessity or convenience, and that the 
ticant is a suitable person, and by reason of ownership of the 
ling or failure of the owner thereof to applyis entitled thereto, 
lOrity to erect and take tolls on the ferry may be granted to 

for the term of twenty years. 
18* CaL 626. 
1S9*. The Board of Supervisors may make all needful rules 

regulations for the government of ferries and ferry-keepers, 
bribing: 

How many boats mnst be kept, their character, and how pro- 
ed; 

The number of bands, boatmen, or ferrymen to be employed, 

rules lor their government ; 

How many trips to be made daily ; 
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4. When and under what circa m stances to make trips in th 
night- time; 

5. Who may be ferried free of toll; 

S. In what cases of danger or peril not to croaa ; 

7. Penalties for violation of regulations,' 

8. In cue ol steamboats, the rate ol speed ; 

9. The method of and preference in loading and crossing ; unc 

10. How and by whom action moat be brought to recover penal 



TITLE VI. CHAPTER V. 
WHABVKB, UHUTEH, AND PIBB8. 
:. 2906. Board of Supervisors to authorize construction. 

2907. Application, what to contain and how made. 

2908. Petition relative to lands not owned by applicant. 

2909. Notice served on non-residents. 
Board to hear proof, and may grant authority. 

. Overflowed or tide lands granted. 

. One hundred and fifty feet on each side of wharf, etc. 

. How to obtain use of lands. 

mi of wharves, ohules, or piers, 
e, what to constitute. 
. Board of Supervisors to fix rate of tolls, etc. 

License, and the tax for. 
. To keep In good repair. 

n granting authority. 

2920. Cities and towns exempted and authorized. 

2921. Granting railroad right to construct. 

g 3906. The Boards of Supervisors of every county in this Stat 
■nay grant authority to any person or corporation to construct 
wharf, cbnte, or pier, on any lands bordering on any navigabl 
bay, lake, inlet, creek, slough, or arm of the sea, situate in o 
bounding their counties respectively, with a license to take toll 
for the nee of the same for the term of twenty years. 
S2 Cal. 386. 

$ 3B0T. Application therefor must be made by publishing notic 
as required in section twenty-eight hundred and ninety-two, an' 
Sling a petition in writing, containing: 
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J. The name and residence of the applicant; and if a corpora' 
tion, a certified copy of the articea of incorporation ; 

2. A map of the waters, and the name sod location thereof, aod 
o( the adjoining lands ; 

5. A plan of tbe wharf, chute, or pier proposed to be construe led. 
and of the land within three hundred feet thereof; 

i. The names of tbe owners of the lands, and the quantity thereof 
sought to be used, and whether tbe right to use the same is or ii 
to be acquired by the applicant; 

6. The distance it is proposed to extend the wharf, uhnle, or pier 
into the waters; 

6. The estimated cost of the construction of the wharf, chute, or 
pier; and, 

7. The time when the application will be made. 

f 2808. When any lands are sought to be appropriated and 
nsed for a wharf, chute, or pier, of which the applicant is not 
the owner, or the right of way and use thereof has not been obtained 
by agreement, these tacts and the particular description of such 
land must be set forth in the petition of the applicant, and a cop; 
of the notice of application must be served on the owner thereof 
by the Sheriff of the county, whose official return is conclusive 
evidence of service, at least ten days prior to the appointed day 
set for the hearing of the same. 

I 3909. When the owner of the land is a non-resident of tbe 
county, It is service of notice for the Sheriff to leave a copy with 
the occupant or agent of the owner; if none, then to place a copy 
in the postoffice addressed to the owner thirty days prior to toe 
day set for tbe hearing. If tbe owner is a minor, insane, idiot, or 
decedent, notice mast be served on the guardian, administrstor. 
or other legal representative ol such person. 

S 9810. Un the day named in tbe notice, or to which the hearing 
ia adjourned, the Board of Supervisors must hear proof of publi- 
cation and service of notice; if satisfactory, the Board must beat 
(be allegations of the petition, and any objections to tbe granting 
of tbe application, and proofs in support of each. If from tbe 
proofs it appear that tbe public good or convenience will be pro- 
moted thereby, the Board of Supervisors may grant to the applicant 
the right toerect or construct a wharf, chute, or pier, as prayed for, 
and to take tolls for the use of the same for the term of twenty 
yaara. 
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S 3911. The grant of authority made by the Board of 8uy 
visors, as provided in the preceding section, conveys to the gran 
or applicant the right of way and all necessary use for the p 
poses of the wharf, chute, or pier, of any of the overflow 
submerged, or tide lands belonging to the State, particula 
describing the quantity thereof in the order, as also the righi 
way over any swamp, overflowed, marsh, or tide lands ly: 
between the wharf, chute, or pier and high or dry land, fifty I 
in width, for twenty years. 

§ S913. The grant of authority herein provided for carries w 
it the right to have unincumbered and unobstructed the li 
and water on each aide of the wharf, chute, or pier, from hi 
water mark to navigable water, a distance of one hundred t 
fifty feet, for the convenience of landing, loading, and unload 
vessels, bat for no other purpose. 

S 2913. Authority to construct a wharf, chute, or pier be 
granted, the grantee or applicant may procure from the ow 
the right of way and other necessary incidental use for the whi 
chute, or pier, of any of his lands, by proceedings had under t 
seven, part three, of the Code of Civil Procedure. Until such 
of the lands held adversely is obtained by agreement, or by 
proceedings hereinbefore mentioned, there is no authority to c 
struct a wharf, chute, or pier, or to take tolls thereon. 
57 Cal. 204. 

§ 1914. The wharl, chute, or pier must not be of a gres 
width than seventy-rive (75) feet, and may extend to naviga 
water; provided, that a wharf constructed upon any of the m 
gable rivers, straits, sloughs, and inlets in this State may exti 
along the shores for a distance not exceeding one thousand fi 
but in no case shall any wharf, chute, or pier extend into thews 
so far as to obstruct the free navigation of the water on which 
same is situated ; provided, this Act shall not apply to the wal 
fronts of incorporated cities and towns. [Amendment appro' 
April 16, 1880.J 

$3916. The orders granting authority, and agreements, c 
tracts, deids, and decrees of courts granting the right of way i 
other use of lands, must be filed and recorded in the office of 
Recorder of the county where the wharf, chute, or pier is situ 
and constitutes the franchise of the applicant. The fees of 
Recorder, aa also the fees' of the Clerk, Sheriff, and other offic* 
mdered, must be paid by the applicant. 
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$ 391S. The Board of Supervisors must fix the rate of lolls or 
wharfage lor the uie of the wharf, chute, or pier annually, which 
most not produce an income of leas than fifteen per cent per 
annum nor more than twenty-five per cent per annum on the fair 
cash value ol the wbarf, chute, or pier, and on the coat of repair 
and maintenance thereof, exclusive of the amount paid for license 
imposed by the next section. Such value and cost of repair and 
maintenance to be fiied by the Board of Supervisors when levying 
the rates of tolls or wharfage, by hearing evidence and examining 
the assessment rolls of the county. When fixed, the rates must 
bo furnished the owner, and a printed or written copy thereof 
conspicuously posted on the wharf, chnte, or pier. [Amendment, 
March 24, 1876.] 

f asiT, When the wbarf, chnte, or pier is completed and the 
tolls or wharfage fixed, the owner is entitled to a license to take 
the tolls thereon for the term of one year, to be issued by the 
County Auditor on the payment of such license tax aa the Board 
of Supervisors may fix, which, except tbatlor the first year, must 
not be more than ten per cent of the gross receipts for tolls or 
wharfage for the previous year, to be paid to the County Treasury 
for general road purposes. 

§ 391S. Any owner or keeper of a wharf, chute, or pier who 
takes toll or wharfage for the use of tbe same when not in good 
repair, or is unsafe or dangerous, forfeits the sum of twenty-fire 
dollars, to be recovered by order of tbe Board of Supervisors 
granting authority to construct it, for the use of the general road 
fund of the county, and is liable for all damages occasioned thereby, 
i 3818. No authority must be granted nnder this chapter to 
interfere with vested rights, nor to interfere with or infringe 
grants heretofore made by State authority ; nor does authority to 
construct a wharf, chute, or pier continue for a longer period than 
two years, unless the same is within that time completed. 
67 Cal. 645. 
S 3910. The lands of the State situate in the City and County ol 
San Francisco, and those otherwise disposed ol or situate within 
the limits of any incorporated town or city of this State, are 
excluded from the provisions of this chapter. The municipal 
authorities of any incorporated city or town other than San Fran- 
cisco may grant authority to construct wharves, chutes, and piers, 
as is herein provided lor the Board ol Supervisors. 
60 Cal. 347. 
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S 3991. Boards of Supervisors of counties in this State ma. 
grant to any railroad corporation authority to construct a wha: 
Or pier on or in front of an; lands owned by it bordering on an 
navigable bay, inlet, lake, creek, slough, or arm of the sea situat 
in or bounding their counties, respectively, with a license to tak 
tolls for the ase of the same for tbe term of the corporate eiiatenc 
of the said railroad corporations, not exceeding fifty years, whet 
ever such board finds the use of said wharf or pier necessar 
to tbe exercise of the franchise of such railroad corporation fc 
terminal purposes, and the same may be granted without offerin 
the same for sale. Nothing contained in this chapter shall b 
construed to limit the power* of such boards to grant the right t 
such railroad corporations to bnild and construct for termini 
purposes on and in front of any lands owned by it any wharf c 
pierof the width necessary for the carrying on of the business c 
such railroad at such terminal, not to exceed one thousand (1,00C 
feet, and to the length that it may be desirable to construct th 
same, so that it may not prevent the navigation by boats and vei 
eels of such navigable bay, inlet, lake, creek, slough, or arm of th 
sea ; provided, tbat there shall be excluded from tbe operation c 
this section any and all territory and property under tbe jurisdlc 
tion or control of any incorporated city or town or any Board c 
State Harbor Commissioners. All of the provisions of this cha j 
ter not in conflict with anything in this section contained ar 
hereby made applicable to all proceedings had under this sectior 
[Approved March 22, 1899] 



TITLE VI. CHAPTER VI. 
XIBCZLLAKBOUS PEOVISIOHS RELATING TO PUBLIC WATS. 

Sec. 2938. Protection of bridges. 

S 9958. The owner of any toll bridge, and any plank-road com 
pany owning a bridge of not leas than twenty feet span, may pu 
op conspicuously at each end of it notice in these words In larg 
characters: "Five dollars tine for riding or driving on tbis bridg 
faster than a walk" ; and whoever rides or drives faster than i 
walk on such bridge forfeits to the owner the sum of five dollars 
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TITLE VII. CHAPTER VI. 
LOST AMD UNCLAIMED PROPERTY. 
Article II. Unclaimed Proparty. 
% BIBS. If no person calls for the property within sixty days 
om the receipt thereof, and pave freight and charges thereon, 
le carrier, commission merchant, innkeeper, or warehouseman 
lay sell sach property, or so mnch thereof as will pay f reigbt and 
barges, to the highest bidder at public auction, having first 
lUEed such notice of sale to be given as is customary in salts ol 
oods by auction at the place where said goods may be held or 
,ored. If any surplus is left, alter paying freight, storage, ei- 
enses of sale, and other reasonable charges, the same mnst be 
aid over to the owner of such property, upon demand 'being 
■ade therefor at any time within sixty days after the sale 
Amendment approved March 6, 1903.] 



TITLE VII. CHAPTER X. 
HOURS OF IABOR. 
(C. 32415. Twelve hours on street Can. 

; 3346. Twelve hours' labor constitutes a day's work on tbc 
art of drivers and conductors, and gripmen of street cars for the 
image of passengers. Any contract (or a greater number ol 
ours' labor in one day shall be and is void, at the option of the 
mploye, without regard to the terms of employment, whether the 
nine be by the hour, day, week, month, or any other period ol 
ime, or by or according to the trip or trips that the car mur, 
light, or can make between the termini of the route, or any less 
iBtance thereof. Any and every person laboring over twelve 
ours in one day as driver, or conductor, or gripman, on any 
treet railroad, shall receive from his employer thirty cents for 
acb hour's labor over twelve hours in each day. 
kc. 3250. Hours of labor on street care. 

% 38B0. No person shall be employed as conductor, or driver, 
r gripman on any street railroad, for more than twelve hours in 
ne day, except as in this Act provided ; and any corporation, or 
ompany, or owner, or agent, or superintendent, who knowingly 
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employs any person in such capacity for more than twelve hour 
in one day, in violation of the terms ol this Act, shall forfeit th 
aam ol fifty dollars as a penalty for such offense, to the use of th 
person prosecuting any action therefor, and any number of forfeit 

may be prosecuted in one action. 



Chapter I. Property Liable to Taxation. 

Sic. 3608. Shares ol stock In corporations. Hon assessed. 

§ 3808. Shares of stock in corporations possess no intrinsi 
value over and above the actual value of the property of thecorpc 
ration which they stand for and represent; and the assessmen 
and taxation of such shares, and also all the corporate property 
would be double taxation. Therefore, all property belonging t 
corporations, save and except the property of national bankiu 
associations not assessable by Federal statute, shall be assessei 
and taxed. But no assessment shall be made of shares ol stoc 
in any corporation, save and except in national banking associa 
lions, whose property, other than real estate, is exempt fror 
assessment by Federal statute. 
62Cal. 116; 116 Cat. 22. 

Chapter HI. Assessment of Property. 

Sec. 3629. To make certain statement lo AsseiBOr. 

§ 3639. He must exact from each person a statement, unde 
oath, setting forth specifically all the real and personal propert; 
owned by such person, or in bis possession, or under his control 
at twelve o'clock M. on the first Monday in March. Such statemen 
shall be in writing, showing separately; 

1. All property belonging to, claimed by, or in the possession o 
under tbe control or management of such person ; 

2. All property belonging lo, claimed by, or in the possession o 
under the control or management of any firm of which sucl 
person is a member ; 

3. All property belonging to, claimed by, or in the possession o 
under the control or management of any corporation of whicl 
such person is president, secretary, cashier, or managing agent ; 
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58Cal. 138; 61 Cal. I'M: ffi Cal. 117; 63 CaL 527- 64 CsJ 483 
65 CaL 107; 67 Cal. 626; «8C*L1S; IIS Cal. 696; 71 Cal an 
73 CsJ. 51 ; SO Cat. *S; S3 CaL 570; 85 CaL 200; 97 CaL 220 
115 Cal. 78; 133 Cal. 76. 
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Sec. 36ii. 1'roperty of ever; firm Mid corporation, assessed whor 
Hated, 
j SHI. The property of every firm and corporation mm 
assessed in the county where the property is situate, and mu: 
assessed In the name of the firm or corporation. 
ttOLSOT. 

8ic. 3664. Assessment of railway properly by State Board ol Eqnalin 
S 3(8*. The president, secretary, or managing agent, or 
other officer as the State Board of Equalization may design* 
&ay corporation, and each person, or association of persona, 
tug or operating any railroad in more than one county in 
State, shall, on or before the first Monday in April of each 
Furnish the said board a statement, signed and sworn to bj 
of such officers, or by the person or one of the persons fori 
snch association, showing in detail for the year ending on the 
Monday in March in each year: 

1. The whole number of miles. of railway in the State, 
•here the line is partly out of the State, the whole nniub 
miles without the State, and the whole number within the i 
iwned or operated by such corporation, person, or aasocialior 

2. The value of the roadway, roadbed, and rails of the h 
railway, and the value of the same within the State ; 

3. The width of the right of way ; 

i. The number of each kind of all rolling stock used by 
corporation, person, or association In operating the entire rail 
ucluding the part without the State ; 

6. Number, kind, and value of rolling stock owned and ope: 
q this State ; 

B. Number, kind, and valne of rolling stock used in the t 
mt owned by the party making the returns; 

7. Number, kind, and value of rolling stock owned, but usei 
if the State, either upon divisions of road operated by the ] 
naming the returns or by and upon other railways. 

Also showing in detail for the year preceding the first of Jut 

1. The gross earnings of the entire road ; 

2. The gross earnings of the road in the State, and, when 
railway is let to. other operators, how much was derived b. 
lessor as rental ; 

3. The cost of operating the entire road, exclusive of sir 
fund, expenses of land department, and money paid to the D; 
States; 

4. Met income for such year, and amount of dividend decla: 
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5. Capital itock authorized ; 

6. Capital stock paid in ; 

7. Funded debt; 

8. Number o! shares authorized ; 

9. Number ol shares of stock issued ; 

10. Any other facta the State Board of Equalization may require; 

11. A description of any part or portion of such railroad which 
may be in the possession and control of any other railroad com- 
pany or corporation, and operated by such other corporation 
under a lease or other contract ; 

12. The president, secretary, or managing agent, or such other 
officer as the State Hoard of Equalization may designate of any 
corporation or association of persons operating in this State ap- 
portion of a line of railroad owned by and belonging to some other 
corporation or association, which runs in more than one county, 
shall make the same statement as is herein required to be made 
by the foregoing provisions of this section by the owner ot such 
railroad ; 

13. A description of the road, giving the points of entrance into 
and the points of exit from each county, with a statement of the 
number of miles in each county. When a description of tbe road ; 
shall once have been given.no other annual description thereafter [ 
is necessary, unless tbe road shall hare been changed. Whenever j 
the road, or any portion of the road, is advertised to be sold, or 
is sold for taxes, either State or county, no other description is 
necessary than that given by, and the same is conclusive upon, | 
the corporation, person, or association giving the description. No I 
assessment is invalid on account of a misdescription of the rail- 
way, or the right of way for the same. If such statement is not 
furnished as above provided, the assessment made by the State 
Board of Equalization upon the property of the corporation, per- 
son, or association failing to furnish the statement is conclusive | 
and final. 



Sac. 3665. Assessment as basis of taxation. 

% 3680. The State Board of Equalization must meet at the 
State Capitol on the third Monday in July, and continue in open 
session from day to day, Sundays excepted, until tbe first Monday 
In August. At such meetings the board must assess the franchise, 
roadway, roadbed, rails, and rolling atock of all railroads operated 
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in more than one county, but franchises derived from the United 
States shall not be assessed. Assessments must be made to the 
corporation, person, or association uf persons owning the same. 
II any portion of an; railroad less than the whole is operated by 
some corporation or association of individuals other than the 
owner of such railroad, under lease or other contract, and such 
portion so operated runs in more than one county, the value of 
ancb part or portion of such railroad shall be assessed separate 
ami apart from the balance of said railroad, and the board shall 
assess the roadway, roadbed, and rails of such portion of said 
railroad, together with the rolling stock used thereon by the 
corporation, or association of individuals operating the same. 
The depots, stations, shops, and buildings erected upon the space 
covered by the right of way, and all other property owned by such 
person, corporation, or association of persons, are assessed by the 
Assessor of the county wherein they are situate. Within twenty 
days after the first Monday of August, the board must apportion 
the total assessment of the franchise, roadway, roadbed, rails, and 
railing stock of each railway to the counties, or cities and ci 
in which such railway is located, in proportion to t 
miles of railway laid in such counties, and cities and c 
The board must also, within said time, transmit, by mail, to the 
County Auditor of each county, or city and county, tu which such 
apportionment shall have been made, a statement showing the 
length of the main track of such railway within the county, or 
city and county, with a description of the said track within the 
county, or city and county, including the right of way, by metes 
and bounds, or other description sufficient for identification, the 
assessed value per mile of the same, as filed by a pro rata 
distribution per mile of the assessed value of the whole franchise, 
roadway, roadbed, rails, and rolling stock of such railway within 
the State, and the amount apportioned to the county, or city and 
county. The Auditor muBt enter the statement on the assessment 
roll or book of the county, or city and county, and where the 
county is divided Into assessorial townships or districts, then on 
the roll or book of any township or district he may select, and 
enter the amount of the assessment apportioned to the county, or 
city and county, in the column of the assessment book or roll, as 
aforesaid, which shows the total value of all property for taxation, 
either of the county, city and county, or such township or district. 
On the third Monday in September, the Board of Supervisors 
must make, and cause to be entered in the proper record book, an 



184 CORPORATION LA.W8 OF CALIFORNIA. 

>rder stating and declaring the length ol main track of the railway 
isaessed by the State Board of Equalization within the county, 
;he assessed value per mile of such railway, the number of miles 
if track, and the assessed value of such railway lying in each city, 
rown, township, school and road district, or lesser taxation district 
n the county, or city and county, through which snch railway 
Tins, as Axed by the State Board of Equalization, which shall 
^institute the assessment value of said property for taxable pur- 
poses in snch city, town, township, school, road, or other district; 
ind the Clerk of the Board of Supervisors must transmit a copy of 
;ach order or equalization to the City Council, or Trustees, or other 
egislative body of incorporated cities or towns, the trustees of 
iach school district, and the authorized authorities of other taxs- 
:ioti districts through wbich such railway runs. All snch railway 
property shall be taxable upon said assessment at tbe same rates, 
>y tbe same officers, and lor the same purposes, as the property 
if individuals within such city, town, township, school, road, and 
esser taxation districts, respectively. If the owner of a railway 
lasessed by the State Board of Equalization is dissatisfied with 
:he assessment made by the board, such owner may, at the meet- 
ng of the board, under the provisions of section three thousand 
lix hundred and ninety-two of tbe Political Code, between the first 
Monday in August and the first Monday in September, apply to 
.he board to have the same corrected in any particular, and the 
>oard may correct and increase or lower the assessment made by 
t so as to equalize the same with the assessment of other property 
n the State. If the board shall increase or lower any assessment 
previously made by it, it must make a statement to the County 
Auditor of the county affected by the change in the assessment 
>f tbe change made, and tbe Auditor must note such change upon 
he assessment book or roll of the county, as directed by the board. 
60 Cal. 12, 27 ; 83 Cal. 468 ; 68 Cal. 652 ; 83 Cal. 103 ; 105 Cat. 691 ; 
124 Cal. 502. 
!ec. 3666. Books to be kept by State Board of Equalization. 

S 3666. The State Board of Equalization must prepare each 
'ear a book, to be called "record of assessments of railways," in 
vhich must be entered each assessment made be the board, 
ither in writing or by both writing and printing. Each assess- 
ment so entered must be signed by the chairman and clerk. The 
ecord of the apportionment of the assessments made by the 
board to tbe counties, and cities and counties, must be made in a 
separate book, to be called " record of apportionment of railway 



assessments." In such last described book must be entered 
names of the railways assessed by the board, tbe names of 
corporations to which, or tbe name of tbe person or associa 
to whom was assessed each railway in tbe State, the numbe 
miles thereof in each county, or city and county, the total asi 
ment of the franchise, roadway, roadbed, rails, and rolling St 
for purposes of State taxation, and tbe amount of the apport 
ment of such total assessment to each county, and city 
county, for county, or city and county, taxation. Before the tl 
Monday in September of each year, the clerk of tbe State B< 
of Equalization must prepare and transmit to the Controllt 
State duplicates of the "record of assessment of railways," 
"record of apportionment of railway assessments," each certi 
by the chairman and clerk of the board, and to be known, res 
lively, as "duplicate record of assessment of railways," 
" duplicate record of apportionment of railway assessments. " 
the last-named duplicate all necessary appropriate columns n 
be added, in which the Controller must enter tbe amount of ti 
in installments due the State upon tbe whole assessment, by t 
corporation, person, or association, and tbe amount oi taxes 
installments, due each county, or city and county, upon 
assessment apportioned to each county, or city and county 
each corporation, person, or association. 

The two duplicates constitute the warrant for the Gontrolie 
collect the State and county, and city and county taxes le 
upon such property assessed by the board, and tbe amount of 
apportionment of the assessment to each county, and city 
county respectively. 

SOCal.34; 124 Gal. 602. 

SBC. 3667. County rate of taxation. 

S 386T. When tbe Board oi Supervisors of each county, 
city and county, to which the Stale Board of Equalization 
apportioned the assessment of railways, shall hare fixed the 
of county, or city and county taxation, the clerk of the Boari 
Supervisors must, within three days after such rate has been fi. 
transmit by mail, postage paid, to tbe Controller, in such fore 
the Controller shall direct, a statement of the rate of taxa 
levied by the Board of Supervisors for county, or city and cot 
taxation. If the clerk fails to transmit such statement in 
time herein provided for, he shall forfeit to the State one thoui 
dollars, to be recovered in an action brought by the Attor 
16 OL 
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General, in the name of the Controller. On or before the second 
Monday of October, the Controller must compute and enter in 
separate money columns, In the "duplicate record of apportion- 
ment of railway assessments," the respective sums, in dollars and 
cents, rejecting fractions of a cent, to be paid by the corporation 
person, or association liable therefor, as the State tax upon the 
total amount of the assessment, and the county, or city and county 
tax upon the apportionment of the assessment to each county, and 
city and county, ot the property assessed to such corporation' 
person, or association named in said duplicate record. 

124 Cal. 502. 
Sac. 3668. Publication by Controller. 

S 3608. Within ten days after the second Monday in October, 
the Controller must publish a notice for two weeks in »ne daily 
newspaper of general circulation at the State capital, and in two 
daily newspapers of general circulation published in the City of 
San Francisco, specifying: 

1. That he has received from the State Board of Equalization the 
"duplicate record of assessments of railways," and the "duplicate 
record of apportionment of railway assessments." 

2. That the taies on all personal property and one half of the 
taxes on all real property are now payable, and will be delinquent 
on the last Monday in November next, at six o'clock P. st., and 
that unless paid to the State Treasurer, at the capitol, prior 
thereto, five per cent will be added to the amount thereof, and 
unless so paid on or before the last Monday in April next, at sis 
p. m., an additional five per cent will be added to the amount 
thereof. That the remaining one half of the taxes on all real 
property will bedueand payable at any time after the first Mem- 
day in January next, and will be delinquent on the last Monday 
in April next, at six o'clock t. u, and that unless paid to the 
Stale Treasurer, at the capitol, prior thereto, five per cent will be 
added to the amount thereof. On the last Monday in April of 
each year, at six o'clock p. v., alt unpaid taxes are delinquent, 
and thereafter there must be collected by the State Treasurer, or 
other proper officer, an addition of ten per centum upon those 
taxes which became delinquent the preceding November, and 
have not been paid prior to the said time on the last Monday 
in April of each year, and an addition of five per centum upon 
all taxeB for the preceding year, which became delinquent on the 
said last Monday in April, which sum, when collected, must be 
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set aside by the Treasurer as a fund with which to p»y the co 
tingent expenses of actions against any delinquents, the SB 
expenses to be audited by the Board of Examiners, und any so 
pins remaining shall go into the general school fund ol the Stai 
When any taxes are paid to the State Treasurer, by order oi tl 
Controller, upon assessments made and apportioned by the Sta 
Board of Equalization, the Controller must forthwith notify tl 
iuditor and Treasurer, respectively, of each county, and (:ity ai 
county, that such taxes bare been paid, and of the amount there 
to which each county, and city and county, interested is entitle 
The State's portion of the taxes must be distributed by tl 
Treasurer to each fund entitled thereto, and the portion belongii 
to the counties, and cities and counties, must be placed in a fun 
to be called " railway tax fund," to the credit of each county, ai 
city and county, entitled thereto. When any taxes are placed 
the "railway tax fund" to the credit of a county, or city ai 
county, the Controller, at the next settlement with the Coutroll 
by the Treasurer of such county, or city and county, must dri 
and deliver to such Treasurer his warrant upon the State Treasur 
for the amount in the fund to the credit of such county, or city at 
county. 

45 Cal. 30; 72 Cal. 404 ; 82 Cal. 332, 404 ; 83 Cal. 396; 84 Cal. 48 
87 Cal. 150 ; 90 Cal. 7; 106 Cal. 676, 683 ; 120 Cal. 051 ; 124 Cal. Ei 
Sec. 3669. Certain taxes to be paid State Treasurer. 

S 3689. Each corporation, person, or association, assessed ' 
the State Board of Equalization, must pay to the State Treasur 
upon the order of the Controller, as other moneys are required 
be paid into the treasury, the State and county, and city at 
county, taxes each year levied upon the property so assessed to 
or him by said board. Any corporation, person, or associatic 
dissatisfied with the assessment made by the board, upon the pa 
ment of the taxes due upon the assessment complained of, ai 
the percentage added, if to be added, on or before the first Mond; 
in June, and the tiling of notice with the Controller of an inte 
tion to begin an action, may, not later than the first Monday 
June, bring an action against the State Treasurer for the recove 
of the amount of taxes and percentage so paid to the Treasur. 
or any part thereof, and in the complaint may allege any ft 
tending to show the illegality of the tax, or of the assessme 
upon which the taxes are levied in whole or in part. A copy 
the complaint and of the summons must be served upon t 
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Treasurer within ten days alter the complaint has been filed, 
and the Treasurer has thirty days within which to demur or 
answer. At the time the Treasurer demurs or answers, he n»j 
demand that the action be tried in the Superior Court of the 
County of Sacramento. The Attorney-General must defend the 
action. ' The provisions of the Code of Civil Procedure relating 
to pleadings, proofs, trials, and appeals are applicable to the pro- 
ceeding* herein provided for. If the final judgment be against 
the Treasurer, upon presentation of a certified copy of such judg- 
ment to the Controller, he shall draw his warrant upon the 
State Treasurer, who must pay to the plaintiff the amount of the 
taxes so declared to have been illegally collected ; and the cost of 
such action, audited by the Board of Examiners, must be paid out ol 
any money in the genera) fund of the treasury, which is hereby 
appropriated, and the Controller may demand and receive from 
the county, or city and county, interested, the proportion of such 
costs, or may deduct such proportion from any money then or to 
become due to said county, or city and county. Such action 
must be begun on or before the first Jfonday in June of the year 
succeeding the year in which the taxes were levied, and a failure 
to begin such action is deemed a waiver of the rights of action. 

83Cal.396; 124 0*1, 503. 
Sac. 3670. Controller to aue for delinquent taiei. 

$ 3670. Within sixty days after the first Monday in June of each 
year, the Controller must begin an action in the proper court, in 
the name of the people of the State of California, to collect tbe 
delinquent taxes upon the property assessed by the State Board 
of Equalization ; such suit must be for the taxes due the State, and 
all the counties, and cities and counties, upon property assessed 
by the Board of Equalisation, and appearing delinquent upon the 
"duplicate record of apportionment of railway assessments." The 
provisions of the Code of Civil Procedure relating to pleadings, 
proofs, trials, and appeals are applicable to the proceedings herein 
provided (or. In such action, should a writ of attachment be de- 
manded and issued, no bond nor affidavit previous to the issuing 
of said attachment iB required. If in such action tbe plaintiff 
recover judgment, there shall be included in the judgment as 
Dounsel fees, and in case of judgment of taxes, after suit brought 
but before judgment, the defendant must pay as counsel fees 
such sum as the court may determine to be reasonable and just. 
Payment of the taxes, or the amount of the judgment in the same, 
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mint be made to the State Treasurer. la such actions the " dupli 
cate record of assessment* of railways" and the ''duplicate recorc 
of apportionment of railway assessments," or a copy of them certi 
Bed by the Controller, showing unpaid taxes against any corpora 
tion, person, or association for property assessed by the State Boari 
of Equalization, is prima facie evidence of the assessment, thi 
property assessed, the delinquency, the amount of the taxes dui 
and unpaid to the State, and counties, or cities and counties thereit 
named, and that the corporation, person, or association is indebiei 
to tbe people of Ihe State of California in the amount ot taxes 
State and county, and city and county, therein appearing unpaid 
and that all the forms of law in relation to the assessment am 
levy of such taxes have been complied with. 

68 Cal. 652; 69 Cal.648; S3 Cal.396; 105 Cal.683; 108 Cal. 48 

124 Cal. 177. 
SBC. 3671. Basis of taxation for counties. 

i 36T1. The assessment made by the County Assessor, and tba 
of the State Board of Equalization, as apportioned by the Board: 
of Supervisors to each city, town, township, school, road, or othe 
district in their respective counties, or cities and counties, shall b 
the only basis of taxation for the county, or any aulidiviaioi 
thereof, except in incorporated cities and towns, and may also b 
taken as such basis in incorporated cities and towns when tin 
proper authorities may so elect. All taxes upon townships, road 
school, or other local districts, shall be collected in the sum 

1ST Cal. 661J)62. 



PART IV. TITLE III. 



by B) 



4413. Restrictions and conditions to be Imposed. 
S 4410. The Common Council, by ordinance, approved by tb 
Mayor, may grant to any gas or water company the privilege c 
laying down pipes in the streets and alleys of such city for supply 
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iog gas and water for the streets and buildings thereon, lor a 
term not exceeding twenty-five years. 

S 4411. In exercising the authority mentioned in preceding 
section, the Common Council' must reserve the right to grant 
Bimilar privileges to other companies, and require the laying 
down of the pipes to be under the reasonable direction of the city 
authorities, and to be so laid as to do no injury to the proper use 
ol tiie paving, planking, or macadamizing of the streets and alleys, 
nor to private property situate thereon. 

j 4413. The Common Council may contract with gas and water 
companies for supplying the streets and public buildings with all 
gas and water necessary for their proper use; the rates to be paid 
therefor must not be fixed for a term exceeding five years, and the 
city authorities must reserve the right to abrogate such contract 
whenever gas or water is offered to be supplied at two thirds ol 
such fixed contract price. 

5 4*13. In granting authority to lay down pipes, and in con- 
tracting for gas and water, the Common Council must impose 
such restrictions and conditions, and provide for such locations 
and construction ot gas and water works and pipes as to work the 
least public or private inconvenience, and provide for enforcing 
such restrictions and conditions. 
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S418. The Secretary of State, for services performed in hisoffice, 
must charge and collect the following fees: 

1. For a copy of any law, resolution, record, or other document 
or paper on file in his office, twenty cents per folio. 

2. For comparing a copy of any law, resolution, record, or other 
documentor paper with the original, or the certified copy of the 
original, on file in his office, live cents per folio. 

3. For affixing certificate and seal ol state, unless otherwise 
provided lor, two dollars. 

4. For filing articles of incorporation, if the capital stock 
amounts to twenty-five thousand dollars or less, fifteen dollars; 
if the capital stock amounts to over twenty-five thousand dollars, 
and not over seventy-five thousand dollars, twenty-five dollars; 
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if the capital stock amounts to over seventy-five thousand do 
and not over two hundred thousand dollars, fifty dollars; il 
capital stock amounts to over two hundred thousand dollars 
not over five hundred thousand dollars, seventy-five dotla 
the capital stock is over five hundred thousand dollars, and 
over one million dollars, one hundred dollars; if the capital i 
is over one million dollars, fifty dollars additional for every 
hundred thousand dollars or fraction thereof of capital stock 
and above one million dollars; for filing articles of incorpori 
without capital stock, except CO operative associations, fivedol 
for filing articles of incorporation of cooperative aisociat 
formed under the Act of eighteen hundred and ninety-five, 
Acts supplementary thereto or amendatory thereof, fifteen do! 

5. For recording articles of incorporation, twenty cents 

6. For issuing certificate of incorporation, three dollars, 

7. For filing certificate of increase of capital stock, five do 
for every fifty thousand dollars or fraction thereof o( suchincr 

8. For filing certificate of decrease of capital stock, five doJ 

9. For filing notice of removal of principal place of busi 
five dollars. 

10. For filing amended articles of incorporation, unless oi 
wise provided for, five dollars. 

11. For tiling certificate of creation of bonded indebtednei 
increase or decrease thereof, five dollars. 

12. For issuing certificate of increase or decrease of capital si 
three dollars. 

13. For filing certificate on continuance of existence, five do] 

14. For issuing certificate of continuance of existence, t 
dollars. 

15. For filing claim to trademark, and issuing certificate of fi 
five dollars. 

16. For issuing certificate of tiling of any document, not o 
wise provided for, three dollars. 

17. For filing certificate of increase or decrease of numb* 
directors, five dollars. 

IS. For issuing certificate of increase or decrease of numbi 
directors, three dollars. 

19. For receiving and recording each official bond, five dolls 

20. For filing notice of appointment of agent, five dollars. 

21. For each commission, passport, or other document signe 



192 COBFOBATIOH LAWS O 

the Governor and attested by the Secretary of State (pardons, mili- 
tary cam missions, end extradition papers excepted), Ave dollars. 

22. for each patent for land issued by the Governor, if for one 
hundred and sixty acres or less, one dollar; and for each additional 
one hundred and sixty acres, or fraction thereof, one dollar. 

23. For issuing certificate of official character, two dollars. 

24. For recording miscellaneous documents or papere, tweoif 
cents per folio. 

25. For filing certified copy ol order and decree of court, chang- 
ing name, five dollars. 

No member of the Legislature or State officer sbalt be charged 
for any search relative to matters appertaining to the duties ol 
their office ; nor shall they be charged any fee for a certified copy 
of any law or resolution passed by the Legislature relative to their 
official duties. 

AH fees collected by the Secretary of Slate mast, at the end of 
each month, be paid into the State Treasury. Twenty-five hun- 
dred dollars of such monthly returns shall be credited to and con- 
stitute the State Library Fund, and the balance shall be paid into 
the General Fund ol the State. [Amendment approved March 13, 
1903 ; in effect immediately.] 
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INSURANCE COMPANIES. 



COUNTY FIRE INBUKAMCE COHPAHIBS. 



[Approved April 1, 1897.] 
The People of the Slate of California, repreiented in 3a 
Anembly, do enact at folUmit: 

Section 1. Ad; number of persons, not less than twe 
residing in any county in this State, owning insurable ] 
aggregating not less than fifty thousand dollars in vain 
they desire to have insured, may incorporate for the pu 
mutual insurance against loss or damage by fire. 

Sec. 2. Such persons shall file with the Insurance Comn 
a declaration ol their intention to incorporate for the | 
expressed In section one ol this Act, which declaration 
signed by all of the incorporators, and shall contain a co{ 
articles of incorporation proposed to be adopted. The li 
Commissioner shall examine the proposed articles of in 

tion, and, if they conform to this Act, he shall deliver 
persons a certificate permitting them to incorporate 
insurance company. Such certificate shall be directed 
Clerk of the county in which such corporation is propos 
organized, and shall contain a copy of the proposed ar 
incorporation. Upon filing with the Secretary of State the 
copies of the duly executed articles of incorporation, as 
by section two hundred and ninety of the Civil Code of t 
of California, and of the certificate above provided for, ti 
tary of State shall thereupon issue a certificate of incor 
to such county insurance company, and, upon organizin 
such articles of incorporation, such county fire insurance i 
may carry on a fire insurance business as hereinafter i 
The articles of incorporation and tbe charter or certificate 
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ty fire insurance company operating nnder the pro- 
is Act shall be subject to the control and modification 
lature of the State of California. The by-laws and all 
i thereto shall be filed with the Insurance Com- 
ithin sixty (60) days after their adoption. 
ie number of directors shall not be less than seven (7], 
ian eleven (11), a majority of whom shall constitute a 
o business. These directors shall be elected from the 
the association by ballot, and shall hold office lor one 
til their successors are elected and qualified. The 
ting of the members of the company shall be on tbe 
lay in January of each year. In the election of the 
f directors each member shall be entitled to one vote 
sequent election, every person insured shall be > a I . 
rotes as there are directors to be elected, and an ei|iul 
umber for every risk or risks he holds in taeoompao; 
r cast the same in person or by proxy, distribute % 
; the directors to be elected, or among a less number 
or cumulating them upon one candidate, as he shall 

ie directors shall elect, from their own number, a 
d a vice-president, and shall also elect a treasurer and 
who may or may not be members of the company, 
officers hold their office for one year from the date of 
i, and nntil their successors are elected and qualified, 
ie treasurer and secretary shall give bonds to the 
r the faithful performance of their duties, in such 
shall be prescribed by the board of directors, 
ich corporation and its directors shall possess the 
9, and be subject to the usual duties of corporation? 
rs thereof, and may make such by-laws, not ineon 
the Constitution and the laws of this State, as may 
lecessary for the management of its affairs, in accord- 
ie provisions of this Act. Also to prescribe the duties 
rs and to fix their compensation, and to alter and 
?-lawa, when necessary. 

ny person owning property in the county for which 
upany is formed may become a member oi such colo- 
uring therein, and shall be entitled to all the rights 
;es appertaining thereto, and no person not residing 
ity in which the company is formed shall become a 
uch company. 
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Sec. 8. Such company may issue policies only on detached I 

dwellings, school houses, churches, barns (except livery barn and 
hotel barns), and other farms buildings, and such property as may j 

be contained therein ; also, other property on the premises owned J 

by the insured; hay and grain in stack or in the field, and live- > 

stock on the premises of the insured, anywhere in the county, for j 

any time not exceeding five years, and not to extend beyond the i 

time limited for the existence of the charter, and for an amount 
not to exceed four thousand five hundred dollars on any one risk ; : 

provided, that no company which has been organized more than 
six months shall write insurance subject to one fire exceeding 
three per cent of the amount at risk upon the books of such com- 
pany. All persons so insured shall give their obligation to the 
company, binding themselves, their heirs and assigns, to pay their 
pro rata share to the company of the necessary expense and of loss 
by fire which may be sustained by any member thereof during the 
time for which their respective policies are written, and they shall 
also at the time of effecting the insurance pay such a percentage 
in cash, and such other charges, as may be required by the rules or 
by-laws of the company. 

Sec. 9. All such companies must classify the property insured 
therein at the time of issuing policies thereon under different rates 
corresponding as nearly as may be to the greater or less risk from 
fire loss which may be attached to the several kinds of property 
insured. 

Ssc. 10. No such company shall insure any property beyond the 
limits of the county within which the company is organized, nor 
shall any company issue policies of insurance on any property 
within the limits of any city containing over six thousand inhab- 
itants at the time of the organization of such company ; provided, 
that no dwelling shall be insured within the corporate limits of 
any city or town exposed by any other building within one hun- 
dred feet, or by any other risk other than a dwelling or private 
barn, within two hundred feet of the risk assumed ; provided, that 
the amount of insurance shall not exceed seventy-five per cent of 
the value of the property, and that no additional insurance shall 
be allowed. 

Sec. 11. Every member of such company who may sustain 
loss or damage by fire shall immediately notify the president, 
or in his absence, the secretary thereof, stating the amount of 
damages or loss sustained or claimed, and if not more than two 
hundred dollars, then the president and secretary shall proceed 
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to ascertain the amount o[ such loss or damage, and adjust the 
same. If the claim (or damage or loss be an amount greater 
than two hundred dollars, then the president of such company, 
or in his absence, the vice president, or in the absence of both, 
the secretary thereof, shall forthwith convene the board of 
directors of such company, whose duty it shall be when con- 
vened to appoint a committee, of not less than three dis- 
interested members of snch company, to ascertain the amount 
of such damage or loss. If in either case there is a failure of 
the parties to agree upon the amount of such damage or loss, 
they shall submit the question of the amount of such loss tu 
arbitration. The president of the company shall appoint one 
disinterested person to act as an arbitrator, and the claimant or 
insured shall appoint another, and if such two arbitrators fail 
to agree upon the amount of sucb loss, then tbey shall select s 
third disinterested person to act with them. Such arbitrators so 
appointed shall have full authority to examine witnesses, and to 
do all other things necessary to the proper determination of the 
amount of loss sustained by tbe claimant, and shall make their 
award, in writing, to the president of such company, and such 
award so as aforesaid made shall be final as to the amount of tbe 
loss sustained. The pay of the said committee shall bethree(W.OO) 
dollars per day for each day's services so rendered, and five cents 
for each mile necessarily traveled in the discharge of their duties, 
which shall be paid by the claimant, unless the award of such 
committee shall exceed the sum offered by the company in 
liquidation of such loss or damage, in which case such expense 
shall be paid by the company. 

Sec. 12. When the amount of any loss shall have been ascer- 
tained, which exceeds in amount the cash funds of the company, 
the president shall convene the directors of said company, who 
■hall make an assessment upon all the property to the amount for 
which each several piece of property is insured, taken in connec- 
tion with the rate of premium under which it may be classified. 

Sac. 13. It shall be the duty of the secretary, whenever such an 
assessment shall have been made, to immediately notify every 
person holding a risk in such company, personally, by an agent, 
or by letter directed to his usual postofhee address, of the amount 
of such loss, and the sum due from him, as his share thereof, and 
of the time and to whom such payment is to be made ; but such 
time shall not be less than thirty days, nor more than ninety days, 
from thedate of such notice. 
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Sac. 14. An action may be brought against an; member of such 
company who shall neglect or refute to pay any assessment made 
upon him by the provisions of this Act, or other liabilities due tbi 
company, and the directors of any company so formed who anal 
willfully refuse or neglect to perform the duties imposed upoi 
them by law or by the by-laws ot the company shall be liable ir 
their individual capacity to the person sustaining such loss. An 
action may also be brought and maintained against any suet 
company by members thereof for losses sustained if payment ii 
withheld after the amount of such losses have been determined 
and is due by the terms of the policy. 

Sec. 15. It shall be the duty of the secretary to prepare at 
annual statement showing the condition of such company on tbi 
thirty- first day of December, and present the same at the annua 
meeting. 

Sec. 16. Any member of such company may withdraw there 
from by surrendering his policy for cancellation at any time whili 
the organization continues the business for which it was organized 
by giving notice in writing to the secretary thereof, and payinj 
his share of all claims that may exist against such company ; pro 
vided, that the company shall have power to cancel or terminati 
any policy by giving the insured five days' written notice to tha 
effect, and returning to him any excess of premium he may hav' 
paid during the term of the policy, over the cost of his insurance 
as measured by the rates of standard fire insurance com pan ie 
doing business in this State. 

Sac. IT. It shall be the duty of the president and eecretarj 
within thirty days after the first day of January In each yeai 
to prepare, under their own oath, and transmit to the Insuranc 
Commissioner, a statement of the condition of the company oi 
the last day of the month next preceding the annual meeting 
If, upon examination, the Insurance Commissioner finds tha 
such company is doing business correctly, in accordance witl 
the provisions of this Act, he shall thereupon furnish the com 
pany bis certificate, which shall be deemed authority to continu 
business during the ensuing year, subject, however, to the pro 
visions of this Act. For such examination and certificate tin 
company shall pay one dollar. Each company shall pay, at th< 
time of organization, live dollars to the Insurance Commissioner 
for all services which he shall render in the matter of organization 
Sec. 18. Any such company may be proceeded against am 
dissolved in the manner and upon the same conditions as pro 
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vided in case of other insurance companies incorporated in this 
State. 

Sec. 19. All Acta and parts of Acts in conflict with this Act are 
hereby repealed. 



MUTUAL BENEFICIAL AND HEL1EF ENWEAKUE ASSOCIATIONS. 

An Act relating to mutual beneficial and relief associations. 

[Approved March 28, 167*.] 

The People of the Stale of California, repruented in Senate and 

Aisembly, do enact a> follow*: 

Bncnos 1. Associations may be formed for the purpose of pay- 
ing to the nominee of any member a sum upon the death of said 
member, not exceeding three dollars for each member of surfs 
association. No such association shall exceed in number three 
thousand persons, [Amendment approved Febrnary 14, 1901.] 

Sec. 2. Such association shall be formed by filing a verified cer- 
tificate in the office of the Clerk of the county in which the prin- 
cipal place of business shall be situated, and filing a like certificate 
in the office of the Secretary of State; such certificate shall state 
the general objects of the association, its principal place of busi- 
ness, and the names of the officers selected to hold office for the 
first three months, and shall be signed by said officers, and veri- 
fied by at least three of them. 

Sec. 3. Said associations, upon the death of each member, may 
lev; an assessment upon each member living at the time of the 
death, not exceeding three dollars for each member, and collect 
the same, and pay the same to the nominee of such deceased ; and 
may also provide the payment of such annual payments of mem- 
bers as may be deemed best, such annual assessment upon any 
one member not to be raised above the annual assessment estab- 
lished at the time such member joined such association. 

Sbc. 4. Such association, by its name, may sue and be sued, and 
may loan such funds as it may have on hand, and may own suffi- 
cient real estate for its business purposes, and such other real 
estate aa it may be necessary to purchase on foreclosure of its 
mortgages; provided, such real estate so obtained through fore- 
closure shall be sold and conveyed within five years from the day 
'.i tie is obtained, unless the Superior Court of the proper county 



shall, upon petition and good cause shown, extend the i 
! Amendment approved April 6, 1880.] 

Sic. 5. Snch association may make such by-lairs, not ir 
sistent with the laws of this State, as may be necessary fo 
government and for the transaction of its business, and shall 
be subject to the provisions of the general insurance laws. 

Sec. 6. All associations heretofore formed for the object! 
tern plated in this Act, and now in operation, may avail thems 
of its provisions by filing the certificate provided for in se< 
one; provided, that such societies shall not have a greater men 
abip than three thousand. 

Sec. 7. This Act shall take effect int mediately. 



INSURANCE { ASSESSMENT PLAN). 

Au Act relating to lite, health, accident, and annuity or em 
ment Insurance on the atieaement plan, and the condn. 
the business of such Insurance. 



Section 1. Every contract whereby a benefit may accrue 
party or parties therein named upon the death or physical 
ability of a person insured thereunder, or for the payment of 
sums of money dependent in any degree upon the collectic 
assessments or dues from persons holding similar contracts, 
be deemed a contract of mutual insurance npon the assess: 
plan. Such contracts must show that the liabilities of the ins 
thereunder are not limited to fixed premiums. 

Sec. 2. Corporations may be formed under the general la 1 
Ibis State to carry on the business of mutual insurance upor 
assessment plan, and shall be subject only to the proviaioi 
tbis Act No such corporation shall issue contracts of insur 
until at least two hundred (200) persons have applied, in wri 
lor membership or insurance therein, and have paid to the t 
urerof such Corporation the sum of five thousand (5,000) do: 
This sum shall be invested in bonds or securities, approved b; 
Insurance Commissioner of this State, or deposited in some 
in this State where it will earn interest. Said bonds or secur 
or evidences of such deposit, shall be placed, through the li 
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ance Commissioner ol this State, with the State Treasurer, sod 
the principal aura shall be held in trust for the contract holders ol 
such corporation, with the right in the corporation to exchange 
said bonds, securities, or evidence of bank deposit lor others of 
like valne. Such corporation shall also, as a condition precedent 
to issuing any contracts of insurance, obtain the written certificate 
of the Insurance Commissioner that it has complied with the 
requirements of this Act ; and that the name of the corporation ia 
not the same as that of any other corporation of this or other 
States, as indicated by the Insurance Department reports in hi- 
office; nor shall the Commissioner approve any name or title so 
closely resembling another as to mislead the public. No corpora- 
tion formed hereunder shall have legal existence after one year 
from the date of its articles, unless its organization has been com- 
pleted, and business commenced ; nor shall any corporation or 
individual solicit, or cause to be solicited, any business, until such 
corporation shall have complied with the provisions of section sir 
hundred and thirty-three of the Political Code of this State. 

Sec. 3. Any existing corporation engaged in transacting the 
business of life, health, accident, or endowment insurance on the 
assessment plan, may reincorporate under the provisions of the 
Civil Code of this State, and under the provisions of this Act; 
provided, that it shall not be obligatory upon such corporation to 
reincorporate; and an; such existing corporation ma; continue 
to exercise all rights, powers, and privileges conferred by this Act, 
the same as if incorporated hereunder. 

Sxc. i. The contracts of insurance issued by such corporations 
shall specif; the sum or sums to be paid upon the happening of 
the contingency insured against, and when such payments nil! 
be made. Unless the contract shall have been invalidated by 
fraud or by breach of its conditions, the corporation shall be 
obligated to pay the beneficiary the amount or amounts specified 
in its contract at the time or times therein named, and such 
indebtedness shall be a lien upon all the property of such corpora- 
tion, with priority over all indebtedness thereafter incurred, 
except as hereinafter provided in case of insolvency. Failure to 
make such payment within thirty days after notice, at the home 
office, b; mail, as provided by law, of final judgment, unless 
waiver is made b; the beneficiary, shall constitute a forfeiture of 
the right to do business. 

Sec. 5. Ever; domestic corporation organized or doing busi- 
ness under this Ace shall accumulate a reserve or emergency fund. 
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which shall at all times be not lens than the largest ben 
contracted to be paid by It to any one person. Every exist 
domestic corporation must accumulate such fund within one ; 
from the date when this Act' takes effect, and any corpora' 
organized hereunder within one year from the date of its cei 
cate of incorporation. Such land, to the extent of the lar. 
amount contracted to be paid by any such corporation to any 
person, shall be so invested and deposited, as provided in sec 
two hereof, with the right in the corporation to exchange 
such securities for others of equal value. The deposit requ 
by section two of tbls Act shall constitute a part of the res* 
required by this section, at the option of such corporation. W 
any corporation doing business hereunder shall discontinue I 
iiesa, this fund shall be returned to such corporation, or aodispt 
of as may be determined by the Superior Court of the count] 
city and county, in which is its principal place ol business. 

Sac. (i. Corporations organized under the laws of any o 
State or country to transact the business of mutual assessn 
insurance, must, as a condition precedent to transacting busi: 
in this State, deposit with the Insurance Commissioner of 
State a certified copy of its charter, or other instrument, requ 
by its home authorities ; a statement, under oath, of its presk 
or secretary, of its business for the preceding year, in such fori 
may be required by the Insurance Commissioner of this State 
appointment of a general agent, service upon whom shall bind 
corporation; a certificate that for the next preceding tw 
months it has paid, in full, the maximum amount named ii 
contracts of insurance ; a certificate from the proper officer o: 
State or Government that. like corporations of this State are leg 
entitled to do business in snch State or country ; copies of its 
tracts of insurance and applications, which must show that 
liabilities of its members are not limited to fixed premiums; 
evidence, satisfactory to the Insurance Commissioner, that 
corporation has accumulated a fund equal to that required of 
corporations in this State, constituting a reserve or surplus f 
held in trust for the benefit of its contract holders, and so inve 
and held as required by the laws of the State or Qovernr 
under which such corporation was organized. The Insur; 
Commissioner shall thereupon issue a license to such corpora 
to do business in this State. This license must be rene 
annually, and may be revoked whenever it is ascertained that 
statements required to be made by this section are not i 
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Upon such revocation, notice thereof shall be given by the Insur- 
ance Commissioner, by publication in some newspaper published 
In the City and County of San Francisco, for two weeks, daily, 
and no new contracts shall be made by such company in this 
State. When any other State or country imposes any additional 
license, fees, taxes, or penalties upon any corporation organized or 
doing business under this Act, like license, fees, taxes, or penalties 
shall he imposed upon corporations of the same kind, and their 
agents, o! such State or country doing business in this State. 

Sec. 7. No corporation doing business under this Act (except 
accident or casualty corporations) shall issue a contract of insur- 
ance upon the life of an; person under fifteen years of age, or after 
he or she has passed his or her sixty-first birthday. Every such 
contract of insurance shall be founded upon written- application 
therefor, and (except when the application is for health, accident, 
or casualty insurance only, or for one hundred dollars life insur- 
ance, or less) such application shall be accompanied by the report 
of a reputable physician, containing a detailed statement of his 
examination of the applicant, and showing the applicant to be in 
good health, and recommending the issuance of a contract of 
insurance. Any solicitor, agent, employe 1 , examining physician, 
or other person making a false or fraudulent statement to any 
corporation doing business under this Act, with reference to any 
application for insurance, or for the purpose of obtaining any 
money or benefit from such corporation, shall he guilty of a 
misdemeanor, and upon conviction shall be punished by a fine of 
not less than one hundred dollars nor more than five hundred 
dollars, or by imprisonment in the county jail lor not less than 
thirty days nor more than one year, or by both such fine and 
imprisonment, in the discretion of the court ; and any person who 
shall make a false statement of any material fact or thing in a 
sworn statement as to the death or disability of a contract holder 
in any such corporation, for the purpose of procuring or aiding 
the beneficiary or beneficiaries, or contract holder, in procuring 
the payment of a benefit named in the contract, shall be guilty of 
perjury, and may be proceeded against and punished as provided 
by the statutes of this State in relation to the crime of perjury. 

Sec. 8. The money, benefit, annuities, endowment, charity, 
relief, or aid to be paid as provided by the contracts issued by any 
corporalion doing business under this Act, shall not be liable to 
attachment or other process, and shall not be seized, taken, appro- 
priated, or applied by any legal or equitable process, nor by 
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operation of law, to pay any debts or liabilty of the contract 
holder, or any beneficiary named thereunder. 

Sic. 9. Every domestic and foreign corporation doing business 
under this Act shall, annually, on or before the first day of Feb- 
ruary, file with the Insurance Commissioner, in such form as he 
shall prescribe, a statement of its affairs for the year ending on 
the preceding thirty-first day of December. The Insurance Com- 
missioner, in person or by duly authorized deputy, shall have the 
power of examination into the affairs of any domestic corporation 
doing business or claiming to do business under this Act, at any 
time, in his discretion, and shall make such examination at least 
once a year. 

Skc. 10. If the Insurance Commissioner, after examination of 
the affairs of a corporation, shall find that such corporation is not 
doing its business in conformity to this Act, or that it is doing a 
fraudulent or unlawful business, or that it is not carrying out its 
terms of contract, or that it cannot within three months from the 
date of notice of default pay its obligations, he shall cite the 
president, secretary, manager, or general agent of said corporation, 
or all of them, to appear before him (stating the time and place) 
to show cause why the authority of such corporation to do busi- 
ness shall not be revoked ; and if they cannot show cause, then he 
shall report the facts to the Attorney-General of this State, who 
shall commence proceedings in the proper court to restrain said 
corporation from doing any further business. 

Sbc. 11. No policy or certificate issued by any corporation or 
association doing business under the provisions of this Act shall 
lapse or be lapsed for the non-payment of any assessments, dues, 
or premiums, unless the corporation or association has first mailed 
to the insured under such policy or certificate, at his or her last 
given postoffice address, a notice setting forth the amount to be 
paid, and the time the same is due and payable; and such notice 
shall be mailed at least fifteen days before the assessment is due 
(provided, that such corporations doing business under this Act 
as collect specific amounts at specific dates, as contained in the 
contract, shall not be compelled to send such notices), and an 
affidavit made by the officer, bookkeeper, or clerk of any such cor- 
poration having charge of the mailing of notices, setting forth the 
facts as they appear on the records in the office of the said cor- 
poration, showing that such notice was mailed and the date of 
mailing, shall constitute conclusive evidence of the mailing of 
such notice s 
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Sic. 12. Tha tees for filing statements, certificates, or other 
documents required bj this Act, or for any service or act of the 
Insurance Commissioner, and the penalties for any violation nf 
this Act, shall, except as otherwise provided herein, he the same 
as provided in the laws of this State relating to life insurance 
companies, and shall be disposed of as provided by such laws. 

Sec. 13. And for all lawfnl expenses under this Act, or by 
reason of any of its provisions, in the prosecution of any suit or 
proceedings, or otherwise, for the enforcement of the provisions 
of this Act, the Insurance Commissioner must present bills duly 
certified by him, and accompanied with vouchers, to the State 
Board of Examiners, who mast allow the same, and direct pay- 
ment thereof to be made; and the State Controller shall draw 
warrants therefor on the State Treasurer for the payment of Hie" 
same to Ihe Insurance Commissioner, in addition to the ordinary 
contingent expense, which warrants shall be payable out of the 
(ieneral Fund. 

Sec. 14 The provisions of this Act shall not apply to secret or 
fraternal societies, lodges, or councils, which conduct their busi- 
ness and secure membership on the lodge system exclusively, 
having ritualistic work and ceremonies in their societies, lodges, 
or councils, nor to any mutual or benefit association organized or 
formed and composed only of members of any such society, lodge 
or council exclusively. 

Sec 15. All Acts and parts of Acts in conflict with the pro- 
visions of this Act are hereby repealed. 

Sic. 16. This Act shall take effect immediately. 

10eCal.l01; HTCal.364; 121 Cat. 321; 123Cal. 110; 129Cal.62S. 



UNDERWRITERS. 

An Act to confer certain powers upon corporations organized 
for the purpose of discovering and preventing Axes, Bud 
of saving property and human life from conflagration. 

(Approved April 1, 187fi ; amended, approved March 29, 1897.) 
The People of the Stale of California, represented in Senate aaa 
Assembly, do enact as follows : 
Section 1. Any corporation o! underwriters heretofore organ- 
ized and now existing, or which may be hereafter organized under 
the laws of this State, for the purpose of discovering and preventing 
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fires and of saying property and human life from conflagration, 
and doing business within any municipal corporation of this State, 
shall have power, at its own proper cost and expense, to maintain 
a corps of men, with proper officers, equipped with the necessary 
machinery and apparatus therefor, whose duty it shall be, so far as 
practicable, to discover and prevent fires and save property and 
human life from conflagration ; and for the effective discharge of 
such duties, power and authority is hereby granted such corps to 
enter any building on fire, or in which property is on fire, or which 
such corps or any officer thereof shall deem to be immediately 
exposed to any existing fire, or in danger of taking fire from a 
burning building, and to remove or otherwise save and protect 
from conflagration or damage by water, any property, during and 
immediately after such fire ; provided, however, that nothing in this 
Act shall be so construed as in any degree to lessen, impair, or 
interfere with the powers, privileges, duties, or authority of the 
regular fire department of such municipality ; and provided fur- 
ther, that no act of such corps shall justify any owner of any 
building or property in abandoning such building or property. 

Sbc. 2. Such corporation, with its officers and corps, when run- 
ning to a fire shall, with its horses, vehicles, and salvage apparatus, 
have the same right of way as is or may be bestowed by any ordi- 
nance of the municipality or law of this State upon the regular 
tire department of the municipality wherein such corporation is 
acting; provided, that the rights of such fire department shall 
always be paramount to the rights of said corporation. All ordi- 
nances now existing or which may hereafter be passed by the 
municipal authorities of any city and county, or of any incorpo 
rated city or town wherein such a corporation may carry on busi- 
ness, and all laws of this State applicable to such city and county, 
or city or town, for the conviction or punishment of any person or 
persons willfully or carelessly obstructing the progress of the 
apparatus of the fire department of such city and county, or city 
or town, while going to a fire, or of any person or persons willfully 
or carelessly injuring any animal or property of said fire depart- 
ment, are equally applicable to any person or persons willfully or 
carelessly obstructing the progress of the apparatus of such corpo- 
ration while going to a fire, and to any person or persons who shall 
willfully or carelessly injure any animal or property of such corpo- 
ration ; and said laws and ordinances, and their penalties, may be 
enforced in the same courts and in the same manner, and with 
equal force and effect, as in the case of the fire department. 
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Sec. 3. In the month of July, eighteen hundred and ninety- 
seven, and in the month of July in every year thereafter, then 
shall be held a meeting of all corporations heretofore created, a 
that may be hereafter created, under this Act, of which ten days 
previous notice shall be inserted, in at least one daily newspaper 
published in the municipality where said corporation is organized 
or established, at which meeting each insurance company, < 
poration, association, underwriter, agent, person, or persons doing 
a fire insurance business in said municipality, whether members 
of said corporation or not, shall have a right to be represented a 
such meeting, and shall be entitled to one vote. A majority of 
the whole number so represented shall have power to decide upon 
the question of sustaining the Are patrol organized by corporations 
heretofore created, or that may be hereafter created, under this 
Act, and fixing the maximum amount of expenses which shi 
incurred therefor during the fiscal year next to ensue, which 
amount shall in no case exceed two per centum o( the aggregate 
premiums returned as received, as provided in this section, ani 
the whole of such amount, or so much tberei>[ as may lit necessar; 
may be assessed upon all insurance companies, corporal ion f 
associations, underwriters, agents, person, or persons who assuux 
risks and accept premiums for fire insurance in said municipality 
as hereinbefore mentioned, in proportion to the several' amounts 
of premiums returned, as received by each, as hereinafter pr( 
vided, and such assessment shall be collectible, by and in th 
name of said corporation, in any court of law in the State o 
California having jurisdiction, in such manner and at such time 
or times as said corporation may determine. In order to provide 
for the payment of persons employed by said corporation, ar 
maintain suitable rooms, and apparatus tor saving life and property 
contemplated, said corporation is empowered to require a sin 
ment to be furnished, semi-annually, by all insurance compani 
corporations, associations, underwriters, agents, or persons, of the 
aggregate amount Of premiums received for insuring property ii 
the municipality where said corporation is organized or estab- 
lished, for and during the six months next preceding the first day 
of July and the first day of January of each year, which statement 
shall be sworn to by the president or secretary of the corporation 
or association, or by the agent or person so acting oreffectingsi 
insurance in said municipality, and shall be handed to the : 
retary of said corporation heretofore created or hereafter to 
created under the provisions of this Act within ten days after the 
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first day of July and the first day of January of each year. Said 
secretary shall, within the ten days aforesaid, by written or printed 
demand signed by him, require from every insurance company, 
corporation, association, underwriter, agent, or persons engaged 
in the business of fire insurance in the municipality where said 
corporation is organized or established, the statement hereinbefore 
provided for. Such demand may be delivered personally at the 
office of such insurance company, corporation, association, under- 
writer, agent, or person within said municipality, and every officer 
of such insurance company, corporation, association, and every 
such underwriter, agent, or person who shall, for fifteen days after 
said demand, neglect to render the statement herein provided for, 
shall forfeit fifty dollars for the use of said corporation, and he 
shall also forfeit for its use twenty-five dollars in addition for 
every day he shall so neglect after the expiration of the said fifteen 
days, and such additional penalty may be computed and collected 
up to the time of the trial of any action brought for the recovery 
thereof. The penalty herein provided for may be sued for and 
collected, with costs, in any court of law within the State of Cali- 
fornia having jurisdiction, by and in the name of said corporation. 
[Amendment approved March 29, 1897.] 

Sec. 4. This Act shall take effect and be in force, from and after 
its passage. 



RAILROADS. 

POWERS AND DITTIES OF RAILROAD COMMISSIONERS. 

[From the Constitution of the State of California.] 

Article XII. Corporations. 

Section 17. All railroad, canal, and other transportation com- 
panies are declared to be common carriers, and subject to legis- 
lative control. Any association or corporation, organized for the 
purpose under the laws of this State, shall have the right to con- 
nect at the State line with railroads of other States. Every railroad 
company shall have the right with its road to intersect, connect 
with, or cross any other railroad, and shall receive and transport 
each the other's passengers, tonnage, and cars, without delay or 
discrimination. 
18 CL 
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c. IS. No president, director, officer, agent, or employe of 
railroad or canal company shall be Interested, directly or 
rectly, in the furnishing of material or supplies to sucb 
pany, nor in the business ol transportation ae a common 
er of freight or passengers over the works owned, leased, 
rolled, or worked by such company, except such interest in ' 
rasiness of transportation as lawfully flows from the owner- , 
of stock therein. 

o. 19. No railroad or other transportation company shall 
t free passes, or passes or tickets at a discount, to any person 
ing any office of honor, trust, or profit in this State; and th: 
itance of any such pass or ticket by a member of the Legis- 
e, or any public officer, other than Railroad Commissioner, 
work a forfeitnre of his office. 

2. 20. No railroad company, or other common carrier, shall 
riiw or make any contract with the owners of any vessel that 
is port or makes port in this State, or with any common ear- 
by which combination or contract the earnings of one doing 
arrying are to be shared by the other not doing the carrying, 
whenever a railroad corporation shall, for the purpose of 
>eting with any other common carrier, lower its rales for 
iportation of passengers or freight from one point to another, 
reduced rules shall not be again raised or increased from 
standard without the consent of the governmental authority 
ljch shall be vested the power to regulate fares and freights. 
:, 21. No discrimination in charges or facilities for trac- 
tion shall be made by any railroad or other transportation 
lany between places or persons, or in the facilities for the 
porta tion of the same classes of freight or passengers within 
State, or coming from or going to any other State. Persons 
property transported over any railroad, or by any other 
portation company, or individual, shall be delivered at any 
in, landing, or port, at charges not exceeding the cbargts 
ie transportation of persons and property of tbe same class 
e same direction, to any more distant station, port, or land- 
Excursion and commutation tickets maybe issued at special 

i. 22. Tbe State shall be divided into three districts as nearly 
I in population as practicable, in each of wbicb one Railroad 
mlssioner shall be elected by the qualified electors thereof at 
egular gubernatorial elections, whose salary shall be fixed by 
ind whose term of office shall be four years, commencing on 
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the first Monday after the first day of January next succeeding 
their election. Said Commissioners shall be qualified electors of 
this State and of the district from which they are elected, and 
shall not be interested in any railroad corporation, or other trans- 
portation company, as stockholder, creditor, agent, attorney, or 
employe* ; and the act of a majority of said Commissioners shall be 
deemed the act of said Commission. Said Commissioners shall 
have the power, and it shall be their duty, to establish rates of 
charges for the transportation of passengers and freight by railroad 
or other transportation companies, and publish the same from 
time to time, with such changes as they may make ; to examine 
the books, records, and papers of all railroad and other transporta- 
tion companies, and for this purpose they shall have power to 
issue subpoenas and all other necessary process ; to hear and deter- 
mine complaints against railroad and other transportation com- 
panies, to send for persons and papers, to administer oaths, take 
testimony, and punish for contempt of their orders and processes, 
in the same manner and to the same extent as courts of record, 
and enforce their decisions and correct abuses through the medium 
of the courts. Said Commissioners shall prescribe a uniform sys- 
tem of accounts to be kept by all such corporations and companies. 
Any railroad corporation or transportation company which shall 
fail or refuse to conform to such rates as shall be established by 
such Commissioners, or shall charge rates in excess thereof, or 
shall fail to keep their accounts in accordance with the system 
prescribed by the Commission, shall be fined not exceeding twenty 
thousand dollars for each offense; and every officer, agent, or 
employ^, of any such corporation or company, who shall demand 
or receive rates in excess thereof, or who shall in any manner 
violate the provisions of this section, shall be fined not exceeding 
five thousand dollars, or be imprisoned in the county jail not 
exceeding one year. In all controversies, civil or criminal, the 
rates of fares and freights established by said Commission shall be 
deemed conclusively just and reasonable, and in any action against 
such corporation or company for damages sustained by charging 
excessive rates, the plaintiff, in addition to the actual damage, 
may, in the discretion of the judge or jury, recover exemplary 
damages. Said Commission shall report to the Governor, annually, 
their proceedings, and such other facts as may be deemed impor- 
tant. Nothing in this section shall prevent individuals from main- 
taining actions against any of such companies. The Legislature 
may, in addition to any penalties herein prescribed, enforce this 
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article by forfeiture of charter or otherwise, and may confer suet 
further powers on the Commissioners as shall be necessary to 
enable them to perforin the duties enjoined on them in this and 
the foregoing section. The Legislature shall have power, by a 
two-thirds vote of all the members elected to each house, to remove 
any one or more of said Commissioners From office, for dereliction 
ol duty, or corruption, or incompetency ; and whenever, from ant 
cause, a vacancy In office shall occur in said Commission, the Gov- 
ernor shall Gil the same by the appointment of a qualified person 
thereto, who shall hold office for the residue of the unexpired 
term, and until his successor shall have been elected and qualified. 



[Approves April 15, 1880 ] 

The People of the Stale of California, represented in Senate and 

Assembly, do enact at follows ; 

Section 1. The three persons elected Railroad Commissioners 
pursuant to the provisions of section twenty-two of article twelve 
of the Constitution of this State, constitute, and shall be known 
and designated as the " Board of Railroad Commissioners of the 
State of California." They shall have power to elect one of their 
number president of said board, to appoint a secretary, to appoint 
a bailiff, who shall perform the duties of janitor ; also to employ 
a stenographer, whenever they may deem it expedient. 

S«c. 2. The salary of each Commissioner shall be four thousand 
dollars per annum ; the salary of the secretary shall be twenty- 
four hundred dollars per annnni; the salary of the bailiff shall be 
twelve hundred dollars per annum; such salaries to be paid by the 
State of California in the same manner as the salaries of Stale 
officers are paid. The stenographer shall receive a reasonable 
compensation for his services, the amount to be fixed by the State 
Board of Examiners, and paid by the State. Said Commissioners, 
and the persons in their official employment, when traveling in 
the performance of their official duties, shall have their traveling 
expenses other than transportation paid, the amount to be passed 
on by the State Board of Examiners, and paid by the State. Said 
Board of Railroad Commissioners shall be allowed one hundred 
dollars per month for office rent, and fifty dollars per month lor 
fuel, lights, postage, expressage, subscriptions to publications 
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upon the subject of transportation, and other incidental expenses, 
to be paid by the State; provided, that all moneys remaining 
unexpended at the expiration of each fiscal year shall be 
returned to the State Treasury. Said board is further authorized 
to expend not to exceed four hundred dollars for office furniture 
and fixtures, to be paid by the State. The State shall furnish said 
board with all necessary stationery and printing, upon requisitions 
signed by the president of said board. 

Sic. 3. Said Commissioners, and the persons in their official 
employment, shall, when in the performance of their official duties, 
have the right to pass free of charge on all railroads, steamers, 
ships, vessels, and boats, and on all vehicles employed in or by 
any railroad or other transportation company engaged in the 
transportation of freight and passengers within the State. 

Ssc. 4. It shall be the duty of the Attorney-General and the 
District Attorney in every county, on request of said board, to 
institute and prosecute, and to appear and to defend, for said board, 
in any and all suits and proceedings which they or either of them 
shall be requested by said board to institute and prosecute, and to 
appear in all suits and proceedings to which the board is a party, 
shall have . precedence over all other business, except criminal 
business ; provided, that said board shall have the power to employ 
additional counsel to assist said Attorney-General, or said District 
Attorney, or otherwise, when in their judgment the exigencies of 
the case may so require, the fees and expenses of said additional 
counsel to be determined by the State Board of Examiners, and 
paid by the State. 

Ssc. 5. The office of said board shall be in the City of San 
Francisco. Said office shall always be open (legal holidays and 
hon judicial days excepted). The board shall hold its sessions at 
least once a month in said City of San Francisco, and at such 
other times and such other places within this State as may be 
expedient. The sessions of said board shall be public, and when 
held at a place other than the office in the City of San Francisco, 
notice thereof shall be published once a week for two successive 
weeks before the commencement of such session, in a newspaper 
published in the county where such session is to be held ; and if 
no newspaper is published in such county, then in a newspaper 
published in an adjacent county, such publication to be paid by 
the State in the manner as other publications authorized by law 
are paid. 

Sec. 6. The board shall have a seal, to be devised by its mem- 
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bers, or a majority thereof. Such Heal shall have the following 
inscription surrounding it: " Railroad Commission, State of Cali- 
fornia." The seal shall be affixed only to, first, writs; second* 
authentications of a copy of a record or other proceedings, or 
copy of a document on file in the office of said Commission. 

Sec. 7. The process issued by laid board shall extend to all 
parts of the State. The board shall have power to issue write of 
is and of subpccna in like manner as courts of record, 
s shall direct the defendant to appear and answer 
within fifteen days from the day of service. The necessary pro- 
cess issued by the board may be served in any county in this State 
by the bailiff of Ibe board, or by any person authorized to serve 
process of courts of record. 

Sec. 8. The secretary of said board shall issue all process ami 
notices required to be issued, and do and perform such other 
duties as the board may prescribe. The bailiff shall preserve order 
during the sessions of said board, and shall have authority to 
make arrests for disturbances. He shall also have authority, and 
it shall be his duty, to serve all process, orders, and notices issued 
by said board when directed by the president, and make return 
of the same. 

Sec 9. All complaints before said board shall be in writing and 
under oath. All decisions of said board shall be given in writing, 
and the grounds of the decisions shall be stated. A record of the 
proceedings of said board shall be kept, and the evidence of per- 
sons appearing before said board shall be preserved. 

Sbc. 10. Whenever the board shall render any decision within 
the purview and pursuant to the authority vested in said board by 
section twenty-two of article twelve of the Constitution, said board, 
or the person, co-partnership, company, or corporation making tbe 
complaint upon which such decision was rendered, is outhoriied 
to sue npon snch decision in any court of competent jurisdiction 
in this State. 

Sec. 11. Whenever said board, in tbe discharge of its duties, 
shall establish or adopt rates of charges for the transportation of 
passengers and freight, pursuant to the provisions of the Constitu- 
tion, said board shall serve a printed schedule of such rates, and 
of any changes that may be made in such rates, upon the person, 
co-partnership, company, or corporation affected thereby; and 
upon such service, it shall be the doty ot such person, co-partner- 
ship, company, or corporation to immediately cause copies of the 
same to be posted in all its offices, station-houses, warehouses, sod 
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landing offices affected by such rates, or change of rates, in suet 
manner as to be accessible to public inspection during usual trasi 
ness hoars. Said board shall also make such further publicatior 
[hereof as they shall deem proper and necessary tor the publii 
good. II the party to be served, as hereinbefore provided, be i 
corporation, such service may be made upon the president, vice 
president, secretary, or managing agent thereof, and if a co-part 
nership, upon any partner thereof. Tberatesof charges establish ei 
or adopted by said board, pursuant to the Constitution and thi 
Act, shall go into force and effect on the twentieth day after servici 
of said schedule of rates, or changes in rates, upon the person 
co-partnership, company, or corporation affected thereby, as here 
in before provided. 

Sec. 12. When jurisdiction is, by the Constitution, conferrec 
on the Board of Railroad Commissioners, all the means necessan 
to carry it into effect are also conferred on said board ; and when 
in the exercise of jurisdiction within the purview of the authorit; 
conferred on said board by the Constitution, the course of pro 
feeding be not specifically pointed out, any suitable process o 
mode of proceeding may be adopted by the board which ma; 
appear most comformable to the spirit of the C (institution. 

Sec. 13. The said board shall, immediately after entering upoi 
the performance of its duties, demand and receive from the Trans 
portation Commissioner, appointed under an Act approved Apri 
first, eighteen hundred and seventy- eight, section nine, chapte 
one, all public property belonging to the office of said Transports 
tion Commissioner, in his possession, or under his control, and i 
is hereby made his duty to deliver the same to the said board. 

Sec. 14. The term "transportation companies" shall be deeme< 
to mean and include: 

First— AIL companies owning and operating railroads (othe 
than street railroads) within this State. 

Second— All companies owning and operating steamships en 
gaged in the transportation of freight or passengers from and t> 
ports within this State. 

Third— All companies owning and operating steamboats used ii 
transporting freight or passengers upon the rivers or inland water 
of this State, The word "company," as used in this Act, shall b 
deemed to mean and include corporations, associations, partnei 
ships, trustees, agents, assignees, and individuals. Wheneve 
a.ny railroad company owns and operates, in connection with it 
road and for the purpose of transporting its cars, freight, or pas 
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sangers, any steamer or other watercraft, such steamer or other 
watercraft shall be deemed a part of its said road. Whenever an; 
steamship or steamboat company owns and operates any barge, 
canal-boat, steamer, tug, ferry-boat, or lighter, in connection with 
its ships or boats, the things so owned and operated shall he 
deemed to be part of its main line. 

Sic. 16. The salaries of the Commission era, secretary, bailiff, 
and all other officers and attaches in any manner employed by 
the Board of Commissioners, and all expenses of any kind created 
under this Act, shall be paid out of any money in the General 
Fond not otherwise appropriated, and the Controller of State ii 
hereby authorized and directed to draw his warrants from time to 
time for such purposes, and the State Treasurer is hereby author- 
ized and directed to pay the same. 

Sec 16- This Act shall take effect immediately. 
105 Gal. 320; 130 Cal. 20. 



RULES OF THE BOARD OP RAILROAD COMMISSIONERS. 

The Railroad Commissioners of the State of California hereby 
adopt the following rules to govern the eiercise of the judicial 
power conferred upon the Commissioners by the State Constitu- 
tion, and the laws made in pursuance thereof: 

Rule I. Any person believing himself aggrieved by any rail- 
road or other transportation company, in any particular, may Die 
his complaint against such railroad or transportation company 
with the secretary of the Commissi oners. The secretary must 
indorse on the complaint the day, month, and year that it is Died, 
and must, at the request of the person filing the same, issue a 
summons thereon. 

Role 11. The summons must be directed to the defendant, 
must be signed by the secretary, and attested by the seal ol the 

1. The names of the parties to the proceeding ; 

2. A statement of the nature of the complaint ; 

3. A direction that the defendant appear and answer it within 
fifteen days after service thereof. 

Role III. The summons may be Berved by the bailiff of the 
Commissioners, or by any citizen of the State, and shall be served 
by delivering a copy thereof, together with a copy ol the complaint. 
to the defendant, or if the defendant is a corporation, to the preai- 
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dent, secretary, treasurer, or managing agent thereof. Proof ol 
service ot summons and complaint must be as Follows : 

1. It madehy the bailiff, his certificate thereof; 

2. If by any other person, his affidavit thereof. 

Rule IV. From the time of the service of summons and copy 
of complaint, the Commissioners shall be deemed to have acquired 
jurisdiction of the parties and subject-matter. Tbe voluntary 
appearance of tbe defendant is equivalent to personal service. 

RoLB V. The complaint must con tain: 

1. The names of tbe parties to the proceeding; 

2. A statement of the cause of complaint, in ordinary and 
concise language, giving such particulars of time, place, and 
circumstances as may enable the defendant to answer the same 
intelligently ; 

3. A demand of the relief claimed. 

Rcls VI. The complainant may write several causes of com- 
plaint in the same complaint, but the causes so united must be 
separately stated. 

Rclb VII. The defendant may, within the time required in the 
summons to answer, object to the complaint upon the following 
grounds : 

1. That it does not state facts sufficient to authorize the pro- 
ceedings; 

2. That it contains more than one cause of action, and that such 
causes are not separately stated ; 

3. That it is ambiguous, uncertain, or unintelligible. 

Role VIII. If the objection is sustained, the complainant may, 
within ten days thereafter, amend his complaint. If the objection 
is overruled, the defendant may, within ten days thereafter, answer 
tbe complaint. 

Rule IX. The answer of the defendant may contain : 

1, A general or specific denial of the allegations of the complaint 
controverted by him; 

2. A statement of any new matter of defense, or in mitigation or 
explanation of tbe charges made in the complaint. 

Rule X. The complainant may, within ten days after the 
service of the answer, object to the same as insufficient, and if 
the objection is sustained, the defendant may, within ten days 
thereafter, amend his answer. 

Uclk XI. The complaint, answer, and demurrer must be sub- 
scribed by the party or by some attorney at law in his behalf. If 
the complaint is verified, the answer must be verified in the same 
19 CL 
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manner, by the persons and in the form required by the Code of 
Civil Procedure in civil cases. 

Rule XII. The provisions of Sections 152, 453, 462, 463, 164, 466. 
469, 470, 471, 472, 473, 47S, and 478 of the Code of Civil Procedure 
shall be applicable to pleadings before these Commissioners. 

Rule XIII. If the defendant fails to appear and answer the 
complaint, the Commissioners shall render snch decision thereon, 
within the relief demanded in the complaint, as the facts may 
warrant. 

Rule XIV. The secretary of the Commissioners must keep s 
calendar of the proceedings at issue, according to the date of serv- 
ice of the summons; and Sections 694, 595, and 596 of the Code of 
Civil Procedure shall be applicable to the proceedings to be had 
after said proceedings are entered on the calendar. 

Rule XV. Any party to Buch proceeding, feeling aggrieved at 
the decision ol the Commissioners, may, within sixty days after 
such decision, apply to the Commissioners for a rehearing ; such 
application shall be in writing, and shall be filed with the secre- 
tary. The application may be made upon any or all of the follow- 
ing grounds : 

1. Irregularity in the proceedings or abuse of discretion, by which 
the party was prevented from having a fair rehearing ; 

2. Accident or surprise which ordinary prudence could not have 
guarded against; 

3. Newly discovered evidence, material for the party making the 
application, which could not with reasonable diligence have been 
discovered and produced at the trial; 

4. Insufficiency of evidence to justify the decision, or that it is 
against law; 

5. ErroroE law occurring oi 
of the Code of Civil Procedui 
ing. 

Rout XVI. Sections 668, 669, and 670 of the Code of Civil Pro- 
cedure shall be applicable to the entry ol the decisions of these 
Commissioners. 

Rule XVII. The provisions of Part IV of the Code of Civil 
Procedure, relating to the general principles, kinds and degrees, 
production, and effect of evidence, and of the rights and duties of 
witnesses, shall be applicable to proceedings before these Commis- 

Rule XVIII. The word "person" in these rules includes cor- 
porations and firms ; the singular, the plural ; and tbe masculine, 
the feminine and neuter genders. 
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Rule XIX. These rales may be amended at any regular meet- 
ing of the Commissioners, and amendments so made shall go into 
effect sixty days thereafter. 

Rule XX. These rules shall be in force from and after the first 
day of July, 1881. 



OPERATION OF RAILROADS. 

ah Act to compel railroad corporations, or Individuals owning 

railroads, to operate their roads. 

[Approved April 15, 1880] 

The People of the State of California, represented in Senate and 

Assembly, do 'enact as follows: 

Section 1. From and after the completion of any railroad, or 
the completion of such portion thereof capable of being operated, 
it shall be the doty of the corporation, or individual owning the 
same, to operate it ; and upon the failure of said corporation or 
individual so owning said road to keep the same, or any part 
thereof, in full operation for the period of six months, its or his 
right to operate the same in whole or in part, as the case may be, 
shall be forfeited ; and the lands occupied for the purposes of its 
or his road, so far as the same shall not be operated, shall revert 
to the original owners, or their successors in interest. A railroad 
shall be deemed to be in full operation when one passenger train t 
or one mixed train, is run over it once each day in each direction 
and a sufficient number of freight trains to accommodate the traffic 
on said road. 

Sec. 2. This Act shall not be construed to apply to a case where 
the operation of the road is prevented by the act of God, nor to a case 
where the operation of said road, together with its branch or trunk 
lines, does not yield income sufficient to defray the expenses of 
maintaining and operating the same in connection with its said 
branch or trunk lines. 

Sec. 3. The Railroad Commissioners of the State of California 
shall have the power to examine and determine the question 
whether said road, together with its said branch and trunk lines, 
does or does not yield income sufficient to operate the same. 

Sec. 4. This Act shall take effect immediately. 
130 Cal. 20. 
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poration, notwithstanding it may not have begun the construction 
of its road within two years after filing its original articles of 
incorporation, and notwithstanding it may not have completed 
and put in operation five miles of its road each year thereafter. 
Sec. 2. This Act shall take effect from and after its passage. 



STREET RAILROADS. 

MAIL CARRIERS TO RIDE FREE. 

An Act requiring city, city and county, or town authorities to 
exact and require from persons or corporations seeking per- 
mission and authority to lay railroad tracks through streets 
or public highways of any incorporated city, city and county, 
or town, a satisfactory promise and undertaking to permit 
and allow mall carriers in the employ of the United States 
Government at all times, while engaged In the actual dis- 
charge of duty, to ride on the cars of such railroad without 
paying fare; and to make such promise and undertaking a 
condition precedent to the granting of such permission and 
authority by such governing board. 

[Approved February 27, 1893.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. In all cases hereafter, where application is made to 
the city, city and county, or town authorities, or to the trustees, 
council, or other body to whom is intrusted the government of the 
city, city and county, or town, for permission "and authority to 
lay railroad tracks through streets or public highways of any 
incorporated city, city and county, or town, such authorities, before 
granting such permission and authority, in addition to the terms 
and restrictions which they are now, by law, authorized to impose, 
must exact and require from the persons or corporation asking or 
seeking such permission and authority, a satisfactory promise and 
undertaking to permit and allow mail carriers in the employ of 
the United States Government, at all times, while engaged in the 
actual discharge of duty, to ride on the cars of such railroad with- 
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FENDEE8 AND BRAKES. 

An Act to promote the safety of employes and passengers upon 
street railroads, by compelling equipment of cars and 
dummies with fenders and brakes, and to prescribe penalties. 

[Approved March 22, 1899.] 

The People of the State of California, represented in Senate and 

Assembly , do enact as follows : 

Section 1. No person, company, or corporation, operating cars 
on the streets of cities or towns, or on the county roads within the 
State, for the conveyance of passengers, propelled by means of 
wire ropes attached to stationary engines, or by electricity or 
compressed air, shall run, operate, or use, any car, or dummy, 
unless each car, and dummy, while in use, shall have a suitable 
fender, or appliance placed in front or attached to trucks of such 
dummy, or car, for the purpose of removing and clearing obstruc- 
tions from the track, and preventing any obstacles, obstructions, 
or person, on the track, from getting under said dummy, or car, 
and remove the same out of danger, and out of the way of said 
dummy, or car. And no person, company, or corporation, oper- 
ating cars on the streets of cities or towns, or on the county roads 
within the State, for the conveyance of passengers, shall run, 
operate, or use any such car, unless each car, while in use, shall 
be fitted with a brake capable of bringing such car to a stop within 
a reasonable distance ; provided, that where the Board of Super- 
visors of any county or of any city and county, or the City Council 
or other governing body of any city, shall, by ordinance, order, 
or resolution, prescribe the fender or brake to be used as aforesaid, 
then a compliance with such ordinance, order, or resolution shall 
be deemed a full compliance with the provisions of this section. 

Sec. 2. Every such person, company, or corporation, which hauls, 
or permits to be hauled, or used on its line, any car, or dummy, 
in violation of the provisions of this Act, shall be guilty of a mis- 
demeanor. 

Sec. 3. This Act shall take effect on and after the first day of 
July, eighteen hundred and ninety-nine. 
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Sec. 3. The publication must state the character of the^ fran- 
chise or privilege proposed to be granted, the term for which' it is 
granted, and, if it be a street railroad, the route to be traversed ; 
that sealed bids therefor will be received up to a certain hour and 
day named therein, and that the successful bidder and his assigns 
must, during the life of said franchise, pay to the municipality 
two per cent (2%) of the gross annual receipts of the person, part- 
nership or corporation to whom the franchise is awarded, arising 
from its use, operation or possession. No percentage shall be paid 
for the first five (5) years succeeding the date of the franchise, but Jl 

thereafter such percentage shall be payable annually ; and in the 
event said payment is not made, said franchise shall be forfeited ; 
provided further, that if the franchise be a renewal of a right 
already in existence, the payment of said percentage of gross 
receipts shall begin at once. 

Sec. 4. In case the franchise granted shall be an extension of 
an existing system of street railroad, then the gross receipts shall 
be estimated to be one half of the proportion of the total gross 
receipts of said system which the mileage of such extension bears 
to the total mileage of the whole system, and said estimate shall 
be conclusive as to the amount of the gross receipts of said exten- 
sion. 

Sec. 5. Said advertisement shall also contain a statement that 
the said franchise will be struck off, sold, and awarded to the per- 
son, firm or corporation who shall make the highest cash bid 
therefor; provided, only, that at the time of the opening of said 
bids any responsible person, firm or corporation present or repre- 
sented may bid for said franchise or privilege a sum not less than 
ten per cent above the highest sealed bid therefor, and said bid so 
made may be raised not less than ten per cent by any other 
responsible bidder, and said bidding may so continue until finally 
said franchise shall be struck off, sold, and awarded by said gov- 
erning body to the highest bidder therefor in gold coin of the 
United States. Each sealed bid shall be accompanied with cash or 
a certified check, payable to treasurer of such municipality, for the 
fall amount of said bid, and no sealed bid shall be considered 
unless said cash or check is enclosed therewith, and the successful 
bidder shall deposit, at least, ten per cent of the amount of his bid 
with the clerk of such municipality before the franchise shall be 
struck off to him. And if he shall fail to make such deposit imme- 
diately, then and in that case, his bid shall not be received, and 
shall be considered as void, and the said franchise shall then and 
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there be again offered lor sale to the bidder who shall make the 
highest cash bid therefor, subject to the tame conditions as to 
deposit, as abo re-men tinned. Said procedure shall be bad until 
said franchise is struck off, sold, and awarded to a bidder who 
shall make the necessary deposit of, at least, ten per cent of the 
amount of his bid therefor, as herein provided. Said successful 
bidder shall deposit with the clerk of such municipality, within 
twenty-four hours after the acceptance ol his bid, the remaining 
ninety per cent of the amount thereof, and in case he or it shall 
fail to do so, then the said deposit theretofore made shall be for- 
feited, and the said award of said franchise shall be void, and the 
said franchise shall then and there, by said governing body, be 
again offered for sale to the highest bidder therefor, in the same 
manner, and under the same restriction as hereinbefore provided, 
and in case said bidder shall fail to deposit with the clerk ol such 
municipality, the remaining ninety per cent of his bid, within 
twenty-lour hours alter its acceptance, the award to him of said 
franchise shall be set aside, and the deposit theretofore made by 
him shall be forfeited, and no farther proceedings for a sale of said 
franchise shall be had unless the same shall be readvertised and 
again offered for sale, in the manner hereinbefore provided. 
[Amendment approved March 6, 1903 ] 

Sec. 6. Work to erect or lay telegraph or telephone wires, to 
construct street railroads, to lay gas pipes for the purpose ol 
carrying gas for heat and power, to erect poles or wires for trans- 
mitting electric heat or power, along or upon any public street or 
highway, or to exercise any privilege whatever, a franchise for 
which shall have been granted in accordance with the terms of 
this Act, shall be commenced in good faith within not more than 
four months from the granting of any such franchise, and if nol 
so commenced within said time said franchise so granted shall be 
declared forfeited, and shall be completed within not more than 
three years thereafter, and if not so completed within said time 
said franchise so granted shall be forfeited ; provided, that for good 
cause shown the governing or legislative body may by resolution 
extend the time for completion thereof not exceeding three 
months. 

Sic. T. The successful bidder for any franchise or privilege 
struck off, sold, and awarded under this Act shall hie a bond 
running to said city and county, or city or town, with, at least, two 
good and sufficient sureties, to be approved by such governing 
body, in a penal sum by it to he prescribed, and set forth in the 
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advertisement for bids, conditioned that such bidder shall well 
and truly observe, fulfill, and perform each and every term and 
condition of such franchise, and that in case of any breach of 
condition of such bond, the whole amount of the penal sum therein 
named shall be taken and deemed to be liquidated damages, and 
shall be recoverable from the principal and sureties upon said 
bond. Said bond shall be filed with such governing body within 
five days after such franchise is awarded, and upon the filing and 
approval of such bond, the said franchise shall, by said governing 
or legislative body, be granted by ordinance to the person, firm, or 
corporation to whom it has been struck off, sold, or awarded, and 
in case that said bond shall not be so filed, the award of such 
franchise shall be set aside, and any money paid therefor shall be 
forfeited, and said franchise shall, in the discretion of said gov- 
erning or legislative body, be readvertised, and again offered for 
sale in the same manner, and under the same restrictions, as here- 
inbefore provided. [Amendment approved March 6, 1903.] 

Sec. 8. It shall be the duty of the Attorney-General, upon the 
complaint of any municipality, or, in his discretion, upon the 
complaint of any taxpayer, to sue for the forfeiture of any fran- 
chise granted under the terms of this Act, for the non-compliance 
with any condition thereof. 

Sec. 9. No clause or condition of any kind shall be inserted in 
any franchise or grant offered or sold under the terms of this Act, 
which shall directly or indirectly restrict free and open competition 
in bidding therefor, and no clause or provision shall be inserted in 
any franchise offered for sale, which shall in anywise favor one 
person, firm or corporation, as against another, in bidding for the 
purchase thereof. 

Sec. 10. Any member of any Common Council or other govern- 
ing or legislative body of any city and county, city or town of thiB 
State, who, by his vote, violates or attempts to violate the provi- 
sions of this Act, or any of them, shall be guilty of a misdemeanor, 
and may be punished therefor, as provided by law, and may be 
deprived of his office by the decree of a court of competent juris- 
diction, after trial and conviction. 

Sec. 11. All Acts or parts of Acts in conflict herewith are 
hereby repealed ; provided, however, that nothing herein contained 
shall be construed as repealing or amending the following Acts, 
to wit: "An Act relating to the granting by the counties and 
municipalities of franchise for the construction of paths and roads 
for the use of bicycles and other horseless vehicles," approved 
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FRANCHISES FOR ROADS FOR BICYCLES AND HORSE- 
LESS VEHICLES. 

An Act relating to the granting by counties and municipalities of 
franchises for the construction of paths and roads for the nse 
of bicycles and other horseless vehicles. 

[Approved March 27, 1897.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. The legislative or other body to whom is entrusted 
the government of any county, city and county, city, or town, may, 
under such regulations, restrictions, and limitations as it may pro- 
vide, subject to existing laws, grant franchises for the construction 
of paths and roads, either on the surface, elevated, or depressed, 
on, over, across, or under the streets and public highways of any 
such county, city and county, city, or town, for the use of bicycles, 
tricycles, motor-cycles, and other like horseless vehicles, propelled 
by the rider, for a term not exceeding fifty years ; provided, that in 
incorporated cities no franchise shall be granted for the purpose 
herein expressed, unless the consent in writing of the owners of a 
majority of the frontage upon the road or street along which said 
path or road is sought to be constructed, be first had and obtained 
and filed with such legislative or governing body. 

Skc. 2. This Act shall take effect immediately. 
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BANES, SAVINGS BANKS, AND SAVINGS AND LOAN 
ASSOCIATIONS. 

UNCLAIMED DEPOSITS. 



Section 1. The cashier or secretary of every savings bank, 
savings and loan society, and every institution in which deposits 
of money are made and interest paid thereon, shall, within fifteen 
days after the first day of December, in the year one thousand 
eight hundred and ninety-three, and within fifteen days of the 
first day of December of each and every second succeeding year 
thereafter, return to the Board of Bank Commissioners a sworn 
statement, showing the amount standing to his credit, the last 
known place of residence or post office address, and the fact of 
death, if known to said cashier or secretary, of every depositor who 
shall not have made a deposit therein, or withdrawn therefrom 
any part of his deposit, or any part o( the interest thereon, Tor a 
period of more than ten years next preceding ; and the cashiers or 
secretaries of such savings banks, savings and loan societies, and 
institutions for deposit of savings, shall give notice of these deposits 
in one or more newspapers published in or nearest to the city, city 
and county, or town, where such banks are situated, at least once a 
week for four successive weeks, the cost of such publications to be 
paid pro rata out of said unclaimed deposits; provided, however. 
that this Act shall not apply to or affect the deposit made by or 
in the name of any person known to the said cashier or secretary 
to be living, any deposit which, with the accumulations thereon, 
shall be less than fifty dollars. 

Sac. 2. The Board of Bank Commissioners shall incorporate in 
their subsequent report each return which shall have been made 
to them, as provided in section one of this Act, 

Sac. 3. Any cashier or secretary of either of the banking institu- 
tions mentioned in section one of this Act neglecting or refusing 
to make the sworn statement required by said section one, shall 
be guilty of a misdemeanor. 
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As Act to compel all depositaries of money and commercial banks 
to publish a sworn statement of all unclaimed deposits. 

[Approved February 25, 1897.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. The president, cashier, or secretary of every bank, 
depositary, society, or institution of every kind or character which 
receive money on deposit, or in which deposits of money are made, 
and upon which deposits no interest is paid, shall, within fifteen 
days after the first day of June in the year one thousand eight 
hundred and ninety-seven, and within fifteen days of the first day 
of June of each and every second succeeding year thereafter, 
return to the Board of Bank Commissioners, a sworn statement 
showing the amount standing to his credit, the last known place 
of residence or post office address, and the fact of death, if known 
to said president, cashier, or secretary, of every depositor of such 
bank, depositary, society, or institution, who shall not have made 
a deposit therein, or withdrawn therefrom any part of his deposit 
or funds to his credit therein, for a period of more than ten years 
next preceding ; and the presidents, cashiers, or secretaries, of all 
such banks, depositaries, societies, and institutions, which receive 
money on deposit or in which deposits of money is made, shall 
give notice of these deposits, in one or more newspapers published 
in or nearest to the city, city and county, or town where such 
banks, depositaries, societies, or institutions are situated, at least 
once a week for four successive weeks, the cost of such publications 
to be paid pro rata out of said unclaimed deposits ; provided, how- 
ever, that this Act shall not apply to or affect the deposit made by 
or in the name of any person known to the said presidents, 
cashiers, or secretaries, to belong, or any deposit which, with the 
accumulations thereon, shall be less than, fifty dollars. 

Sec. 2. The Board of Bank Commissioners shall incorporate in 
their subsequent report each return which shall have been made 
to tbem, as provided in section one of this Act. 

Sec. 3. Any president, cashier, or secretary of either of the 
banks, depositaries, societies, or institutions named in section one 
of this Act, neglecting or refusing to make the sworn statement 
required by said section one, shall be guilty of a misdemeanor. 
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DISSOLUTION OF SAVINGS BAKES, ETC. 

An Aet providing for the dissolution and winding np of savinrt 
banki, trust companies, and banks of deposit, and providing 
for the disposition of all funds deposited therein and not 
claimed within fiTe rears after inch banks have ceased to do 
business, oi after the commencement of proceedings to 

dllSOlTO. 

[Approved March 31, 1891.) 

The People of the State of California, repreicnted in Senate and 

Anembly, do enact as follows: 

Section 1. That any savings bant, or trust company, or bank 
of deposit, heretofore created, or which may be hereafter created, 
shall have the right, on application of the stockholders or mem- 
bers to the Superior Court of tbe county wherein its principal 
place of business is situated, to dissolve said corporation in fhe 
manner provided for in title six, part three of the Code of Civil 
Procedure. 

Sac. % It is hereby made tbe duty of every person or corpo- 
ration holding funds of any savings bank, or trust company, or 
bank of deposit, at tbe end of five years from and after such bank 
has ceased to receive deposits, or do business, to pay the same 
into the State Treasury, which money shall be held in the Stale 
Treasury in a fund which is hereby designated as "The Dissolved 
Savings Bank Fund"; and at the same time it shall be the duty of 
such person or corporation to furnish to the State Controller a list 
of the names of all depositors to whom said moneys belong or to 
whom said bank owes the same. 

Sec. 3. The money in said "The Dissolved Savings Bank Fund " 
may be drawn out on the warrants of the State Controller, issued 
on proofs of ownership, approved and allowed by the State Board 
of Examiners. 

Sec. 4. All moneys paid into the said " The Dissolved Savings 
Bank Fund," uncalled for within five years after being paid in, 
shall escheat to the State, and thereafter only drawn out in such 
manner as now provided for by law for the estates of deceased 
persons escheated to this State. 

Sac. 5. That any person or corporation failing to comply with 
the provisions of this Act shall be liable to tbe State of California 
for the amount of money so retained by them contrary to tbe 
provisions of the first four sections of this Act ; and the Attorney- 
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General of this State is hereby authorized, empowered, and 
directed to bring action, in the name of the People of the State of 
California, in such manner and upon the same terms as now 
provided for escheated estates, to recover judgment for said 
money, and when so recovered, to be paid into the State Treasury 
and held subject to the provisions of this Act; provided, that said 
fond shall be liable for the expense of the recovery of the same, 
to be paid out upon demands audited by the State Board of 
Examiners. 

Sec. 6. Whenever, and as often as there is In the State Treas- 
ury to the credit of the said " The Dissolved Savings Bank Fund " 
the sum of ten thousand dollars, the State Board of Examiners 
must invest the same in civil funded bonds of this State, or in 
bonds of the United States, or in bonds of the several counties of 
this State ; the investments to be made in such manner and upon 
each terms as the board shall deem for the best interests of the 
said "The Dissolved Savings Bank Fund"; provided, that no 
bonds of any counties shall be purchased of which the debt, 
debts, or liabilities at the time exceed fifteen per cent of the 
assessed value of the taxable property of said county. 

Sec. 7. All bonds purchased by the board under the provisions 
of this Act must be delivered to the State Treasurer, who shall 
keep them as a portion of said "The Dissolved Savings Bank 
Fund," the interest upon such bonds to be placed by him to the 
credit of said fund. 

Sec. 8. Whenever the moneys on hand in the State Treasury 
to the credit of the said "The Dissolved Savings Bank Fund" is 
not sufficient to pay the claims allowed by the State Board of 
Examiners against said fund, it shall be the duty of said board to 
sell such bonds belonging to said fund as they may deem proper, 
(or the purpose of providing funds for the payment of such claims 
so allowed by them. 

Sec. 9. This Act shall take effect from and after its passage. 
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[Approved March 24, 1903.] 
it People of the Btate of California, repreeented in Senate and 

Attembly, do enact as fullotci .* 
Section 1. Within ten days after the" passage of this Act tin: 
jvernor shall appoint, by and with the advice and consent of the 
iiiate, four competent persons, one of whom shall be an expert of 
coants, to be styled Bank Commissioners; and the Governor 
all designate, at the time of such appointment, their respective 
rmj of office in accordance with the following classification, viz. : 
to of said Commissioners shall serve for two years, and two lor 
ur years. Their successors shall be appointed by the Governor 
id hold their office for the term of fonr years and until their 
ccessors are appointed and qualified. Should a vacancy occur 
ther by death, removal from the State or otherwise, the Governor 
all appoint his successor for the unexpired portion of his term. 
ie persona who are so appointed shall have no official connection 
.th nor be in the employ of any savings bank, bank, banking com- 
.ny, or banking society, nor shall they, during their terra a of office, 
<n or be interested in the stock or other property thereof. Said 
)mmissioners shall have their office in the City of San Francisco. 
3bc. 2. The Bank Commissioners, before entering upon the 
ities of their office, must execute an official bond in the Bum of 
enty thousand dollars, and lake the oath of office, all as pre- 
ribed by the Political Code for State officers in general. 
Sec. 3. The duties of the Bank Commissioners shall be to pre- 
re and furnish to every savings bank, bank, and banking com- 
ny, or any other corporation incorporated under the laws of thia 
ite, or of any olher State or Territory,, or foreign country, doing 
lanking business in this State, applying therefor, a license, in 
t form to be prescribed by them, authorizing such corporation 
use the name and to transact the business of a savings bank, 
ok, or banking company, until the first day of July next there- 
er; to receive and place on file In Iheir office the reports 
,uired to be made by savings banks, banks, or banking corpora- 
ns, by this Act; to prepare and furnish, on demand, to all 
rsons, firms, partnerships, corporations, or officers required to 
^.jke and return statements or reports to said Bank Commit- 
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sioners by the provisions of this Act, blank forms for such state- 
ments or reports as may by law be required of them ; to make, 
on or before the first day of October in each year, a report to the 
Governor of this State, containing a tabular statement and 
synopsis of the several reports which have been filed in their office 
since their last report, and any other proceedings had or done by 
them under this Act, showing generally the condition of the 
respective savings, commercial and other banking corporations or 
institutions of this State, and such other matters as in their opinion 
may be of interest to the public, with a detailed statement, verified 
by their oaths, of all moneys and fees of office received by them 
daring the same period. 

Sec. 4. It shall be the duty of one or more of the Bank Com- 
missioners, as designated by the Commissioners, once in each year, 
and as often as in their judgment may be deemed necessary, with- 
out previous notice, to visit and make, personally, a full examina- 
tion of each and every corporation mentioned in section three of 
this Act ; to inspect all books, papers, notes, bonds, or evidences 
of debt of such corporation, and all securities ; to ascertain the 
condition of every such corporation, its solvency, its ability to 
fulfill its obligations, and, if in their opinion it is deemed neces- 
sary, report its condition to the Attorney-General as soon as 
practicable after such examination. 

Sic. 5. Such Commissioners must examine, under oath, any of 
the officers, agents, and servants of any such corporation, in rela- 
tion to the affairs and condition of such corporation, and may 
administer such oath personally; and whoever shall neglect or 
refuse, after demand and notice thereof, and without justifiable 
cause, to appear, or testify under oath, before the said Commis- 
sioners in the discharge of their duties, shall be deemed guilty of 
misdemeanor, and on conviction thereof be punished by a fine not 
exceeding five thousand dollars, or by imprisonment in the county 
jail not exceeding one year, or by both such fine and imprisonment. 

Ssc. 6. If any Bank Commissioner shall have knowledge of the 
insolvency or unsafe condition of any corporation mentioned in 
this Act, and shall neglect to report the same, in writing, to the 
Attorney-General, as required by this Act, he shall on conviction 
thereof be punished by a fine not exceeding ten thousand dollars 
nor less than five thousand dollars, or by imprisonment in the 
county jail not less than one year nor more than two years, or by 
both such fine and imprisonment, and his office shall be declared 
vacant by the Governor, and a successor be appointed for the 
unexpired term. 
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Sic. 7. No corporation shall nae the name or transact the busi- 
ness ot a savings bank, or bank, or banking corporation, without 
the license provided (or by section three of this Act; and any 
corporation violating this provision shall forfeit the sum of one 
hundred dollars per day during the continuance of the offense; 
and any person whoenters upon, engages in, or carries on, or in 
any manner attends lo the business or management of a savings 
bank, or bank, or banking corporation, doing business without 
such license, whether as manager, principal, agent, officer, employ^, 
or otherwise, shall forfeit the sum of one hundred dollars for every 
day be so enters upon, engages in, or carries on, or attends to sucb 
business ; and any violation of this section is also hereby declared 
to be a misdemeanor, 

Sbo. 8. Any corporation mentioned in section three of this Act, 
including banks in liquidation or insolvency, shall, whenever 
required by the Board of Bank Commissioners, make a report in 
writing to the Com miss ion era, verified by the oath of its president 
and its secretary, or cashier, or its two principal officers. Said 
report Bhall show the actual financial condition of the corporation 
making the report at the close of any past day by the commis- 
sioners specified, by stating: 

First — The amount of its capital stock, and the number of sharei 
into which it ia divided ; 

Second— The names of the directors, and the number of shares 
of stock held by each ; 

Third— The total amonnt actually paid, in money, by stock- 
holders for capital stock, and the total amount of reserve fund, 

Fourth— The total ai 
Fifth— The total ami 

Sixth— The amount at which the lot and building, occupied by 
the bank for the transaction of its regular business, stands debited 
on its books, together with the market value of all other real 
estate held, wbetber acquired in settlement of loans or otherwise; 
the amount at which it stands debited on the bank books; in 
wbatcounty situated, and in what name the title is vested, if not 
in the name of the corporation itself; 

Seventh— The amount loaned on real estate, specifying tbe 
amount secured on real estate in each county separately ; also, 
specifying the name of the person in whose name the property is 
held in trust, or as security, in case it'is heldjin any name other 
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than that of the bank, and the instrument creating the security 
does not of itself disclose the name of the bank ; 

Eighth— The amount invested ii\ bonds, designating each par- 
ticular class, and the amount thereof; 

Ninth— The amount loaned on stocks and bonds, designating 
each particular class, and the amount thereof ; 

Tenth — The amount of money loaned on other securities, with a 
particular designation of each class, and the amount loaned on 
each ; 

Eleventh— The actual amount of money on hand or deposited 
in any other bank or place, with the name of the place where 
deposited, and the amount in each place ; 

Twelfth — Any other property held or any amount of money 
loaned, deposited, invested, or placed, not otherwise herein enu- 
merated, with the place where situate, and the value of such 
property, and the amounts so loaned, deposited, or placed. 

The oaths of the officers to the statements above required shall 
state that they, and each of them, have a personal knowledge of 
the matters therein contained, and that they believe every allega- 
tion, statement, matter, and thing therein contained is true ; and 
any willfully false statement in the premises shall be perjury, and 
shall be punished as such. The reports as provided for by this 
section shall by the Commissioners be required from each and 
every corporation herein mentioned at least three times in each 
year, and shall be transmitted to the Commissioners within fifteen 
days after the receipt from them of a request or requisition 
therefor. 

Sec. 9. Any corporation mentioned in section three of this Act 
failing to furnish to the Bank Commissioners any report by them 
required under the provisions of this Act within the time herein 
specified, shall forfeit the sum of one hundred dollars per day 
during the time of such default. 

Sec. 10. If the Bank Commissioners, on examination of the 
affairs of any corporation mentioned in section three of this Act, 
shall find that any such corporation has been guilty of violating 
its charter, the laws of this State, or any of the provisions of this 
Act, or is conducting business in an unsafe manner, they shall, 
by an order addressed to the corporation so offending, direct 
discontinuance of such illegal and unsafe practices, and a con- 
formity with the requirements of the law and its charter, and of 
the provisions of this Act. And if such corporation shall refuse 
or neglect to conform with such requirements before the expira 
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) in the order specified, or il it shall appear to said 
and they shall unanimously decide that it is 
uch corporation to continue to transact business, 
luty of the Commissioners immediately to take 
such corporation, and all the property and effects 
' be necessary to prevent waste or diversion of 
Id possession of the same until the order of court 
tioned, and to immediately notify the Governor 
y-General of their action ; and it is hereby mads 
i ttorney. General, upon receiving such notification, 
commence suit in the proper court against such 
all the directors or trustees thereof, to enjoin and 
rom the transaction of any further business. II 
ig of the case the court shall find that such cor- 
■ent and may safely continue business, it shall 
on, and order that the corporation be restored to 
f the property, but if the court shall And that it is 
corporation to continue business, or that such 
solvent, said court shall by its decree order such 
) involuntary liquidation, and shall issue the 
ed for, and shall cause the same to be served 
, and shall order the Commissioners to surrender 
the corporation in their possession to a receiver 
; court for the purpose of liquidation in such pro- 
je orders and direction of tlie court. The issuance 
o hereinbefore provided for shall, by operation ol 
r and all attachments levied upon any property of 
i within one month next preceding the date of the 
the Commissioners to the Governor and tbe 
.1 as provided lor In this section; and no attach- 
in shall, after the issuance of such injunction and 
ss of liquidation, be levied upon any property o! 
i, nor shall any lien be created thereon. If a 
aited, before surrendering to him the property oi 
or purposes of liquidation, the person named as 
xecute to tbe people of the State o! California, 
with sufficient sureties, in an amount to be fixed 
it he will well and truly perform all the duties 
n by reason of such receivership, and that he will 
irge the duty of receiver in the proceeding, and 
of the court therein. Every receiver appointed 
ions of this section shall make report of the con- 
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ditions of the affairs under his charge to the Bank Commissioners 
in the same manner as the solvent banks mentioned in this article 
are, by law, required to do, and, in addition thereto, shall state the 
amount of dividends paid, debts collected, and the money realized 
on property sold, if any, since the previous report The Bank 
Commissioners shall have the power, and it is hereby made their 
duty, to examine the conditions of the affairs of every such corpo- 
ration in liquidation, in the same manner as in case of solvent 
banks, businesses, and institutions, and they shall have a general 
supervision of the affairs of such corporation in liquidation. They 
shall have the power to limit the number of employes necessary 
to close up the business of any such corporation in liquidation, 
and also to limit the salaries of the same, and shall do all in their 
power to make such liquidation as economical and as expeditious 
as the interests of the creditors, depositors, and stockholders will 
admit. If any officer or employe* of any association or corporation 
solvent, insolvent, or in liquidation, or if any other person, shall 
refuse to comply with the provisions of this section, or disregard 
or refuse to obey the directions of said Bank Commissioners, given 
in accordance with the provisions of this Act, such person, officer, 
or em ploy 6 shall be punished by a fine not exceeding five thousand 
dollars or by imprisonment in the county jail not exceeding one 
year, or by both such fine and imprisonment. When the receiver 
herein -provided for shall have been appointed and qualified, the 
duties of the Attorney-General shall end. 

The Bank- Commissioners shall, by a resolution entered upon 
its minutes, concurred in by at least three members, have power 
to employ legal counsel for any of the purposes mentioned in 
this section or to enforce any of the penalties prescribed by this 
Act, without the consent of the Attorney-General, the expense 
thereof to be a charge against the individual bank concerning 
which said services are required, and if more than one bank, then 
pro rata among such banks. 

Sibc. 11. The Bank Commissioners shall each receive a salary of 
three thousand six hundred dollars per annum, and necessary 
traveling expenses, not to exceed, for the four Commissioners, the 
sum of four thousand dollars per annum, to be audited by the 
State Controller and paid by the State Treasurer, in the same 
manner as the salaries and expenses of other State officers. No 
person while holding any other office, or engaged in business of 
any kind requiring his personal attention between the hours of 
nine a. m. and four p. m., shall serve as Bank Commissioner. 
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Sec. 12. The Bank Commissioners shall furnish each member 
of the Legislature with a copy of their annual report, at each 
session of the Legislature, during the first week of the session. 

Sec. 13. The Bank Commissioners shall have the power to 
appoint a secretary, at a salary of two hundred dollars per month. 
The said Commissioners shall keep their office open for business 
from nine o'clock ». u. until four o'clock p. u. every day, except 
non-judicial days. They shall procure rooms necessary for their 
office, at a rent not to exceed seventy-live dollars per month. 
They may also provide stationery, fuel, and other conveniences 
necessary for the transaction of their duties, not exceeding in the 
aggregate the sum of twelve hundred dollars per annum. All 
expenditures authorized in this, section shall be audited and paid 
in the same manner as the salary of the Commissioners. 

Sec. 14. All reports required to be made to the Bank Commis- 
sioners by the provisions of this Act shall be filed, and kept on 
file, by the Bank Commissioners, in I heir office, and shall be open 
to the inspection of the public during their office hours. 

Sec 15. To pay the salaries andall other necessary expenses of 
the Commissioners, as provided lor by this Act, every corporation 
receiving a license shall pay annually, in advance, to the Commis- 
sioners, in gold coin, its share of the amount required to pay such 
salaries and expenses ; the share to be paid by any corporation to 
be determined by the proportion which its deposits bear to the 
aggregate deposits of all such corporations receiving licenses, as 
shown by the latest reports of such corporations to the Commis- 
sioners. Said Commissioners shall, on demand made therefor, 
and without charge, furnish to every corporation, society, associa- 
tion, company, institution, firm, person, or persons, mentioned in 
this Act, copies of papers, statements, and reports filed in their 
office, and may, as provided by this Act, recover any and all 
moneys payable to them by any corporation, association, society, 
company, institution, firm, person, or persons, herein mentioned ; 
and all moneys collected or received by such Bank Commissioners, 
or either of them, under or by virtue of the provisions herein, 
shall be by them delivered to the Treasurer of this State, who shall 
pay the same into a fund which is hereby created, and which shall 
be known as the "Bank Commissioners' Fund." And the unex- 
pended balances of all moneys heretofore paid into the State 
Treasury by said Bank Commissioners shall be transferred to said 
fund and become a part thereof. 

Sec. 16. The Bank Commissioners shall keep proper books of 



BANK COMMISSIONERS. 241 

record of all acts, matters, and things done by them nnder the 
provisions of this Act, which shall be open to the inspection of the 
public during their office hours. 

Sec. 17. The Bank Commissioners or either of them may issue 
subpoenas for witnesses to attend and testify before them or either 
of them on any examination by this Act authorized, which must 
be served, obeyed, and enforced as provided in the Code of Civil 
Procedure for civil cases ; the Commissioners to issue attachments, 
and impose the penalty for disobedience, and the witnesses may 
be punished as provided in the Penal Code. 

Ssc. 18. The Bank Commissioners may sue for and recover, in 
the name of the people, in any court of competent jurisdiction, all 
sums of money which become due, payable, or forfeited by any of 
the provisions of this Act. 

Ssc. 19. The Commissioners shall, upon the expiration of their 
term of office, deliver to their successors, or if there be none, then 
to the Controller of State, all property, books, reports, and papers 
of every description pertaining to their office. 

Sue. 20. Every person engaged for himself, or any person being 
the cashier, manager, or agent, of two or more persons, not incor- 
porated, engaged in the business of banking, or publicly receiving 
money on deposit, must three times in each year, or oftener, as may 
be required by the Board of Bank Commissioners, make a report in 
writing to the Commissioners, verified under oath, which report 
shall show the actual financial condition of the said business on 
any past day by the Commissioners specified, and shall also state 
the facts required to be stated by incorporated banks or banking 
corporations in section eight of this Act, so far as the same apper- 
tain to said business. Such reports shall be transmitted to the 
Commissioners within fifteen days after the receipt from the Com- 
missioners of a request or requisition therefor. Every person 
violating any of the provisions of this section is guilty of a misde- 
meanor, and is punishable by imprisonment in the county jail for 
not less than ninety days nor more than six months, or by fine 
of not less than one hundred dollars nor more than five hundred 
dollars, or by both such fine and imprisonment. 

Ssc. 21. The use of the word " bank/' or any other word or 
terms denoting or implying the conduct of the business of bank- 
ing, or the use of the word "savings," alone or in connection with 
other words denoting or implying the conduct of the business of a 
savings institution, or a savings and loan society, is hereby pro- 
hibited to all persons, firms, associations, companies, or corpora- 
21 CL 
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tions other than those subject to the supervision of the Kan's 
Commissi oners or required by this Act to report to them, and no 
license as in this Act provided shall be issued by the Commis- 
sioners to any corporation that does not receive money from the 
public as deposits in manner customary with commercial or 
sayings banks. Any person, firm, association, company, or cor- 
poration not subject to the supervision of the Bank Commis- 
sioners or not required by this Act to report to them, making 
use of terms implying conduct ol a bank, savings bank, or 
savings and loan society by means of signs, advertisements, letter 
heads, bill heads, blank notes, blank receipts, certificates, circu- 
lars, or any written or printed or partly written and partly primed 
paper whatever, having thereon any artificial or corporate na rue 
or other word or words indicating that such business is the busi- 
ness of a bank, savings bank, or savings and loan society, shall 
forfeit for each day the offense is continued the sum of one hun- 
dred dollars, to be recovered as provided in this Act. 

Sec. 22. The Commission hereby established shall be the legal 
successor of the Bank Commissioners created by the Act creating 
a Board of Bank Commissioners, approved March 30, 1878, and t lie 
Acts amendatory thereto, and shall be entitled to have and receive 
all the books, records and other property acquired by and belong- 
ing to the said Bank Commissioners and shall be substituted fur 
and continue in tbe stead and place of said Bank Commissioners 
[in] all suits, actions and proceedings at law now pending wherein 
said Bank Commissioners are a party. 

Sbc. 23. All Acts or parts of Acts in conflict with this A 
hereby repeated. 

Sic. 24. This Act shall take effect immediately. 



COMMISSIONERS OF BUILDING AND LOAN ASSOCIATIONS. 

An Act creating a Board of Commissioners of the Building awl 

Loan Associations, and prescribing their duties and poweia. 

[Approved March 23, 1893; amended March 20, 1895 ) 

The People of the State of California, represented in Senate a<d 

Aitembly, do enact at foUowt: 

Section 1. All building and loan associations heretofore or 

hereafter incorporated under the laws of this State, or any other 

Htate or Territory, or those of any foreign country, and doing 

business in this State, shall be subject to the examination and 
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supervision of a Board of Commissioners of Loan Associations, 
which board shall consist of two Commissioners, each of whom 
shall be an expert of accounts, and shall be appointed by the 
Governor, within thirty days after the passage of this Act, to hold 
office for the period of four years, and until their successors are 
appointed and qualified. 

Skc. 2. The Commissioners shall each receive a salary of twenty- 
four hundred dollars per annum and necessary traveling expenses 
not to exceed for the two Commissioners and their secretary the 
sum of seven hundred dollars per annum. Said Commissioners 
are hereby authorized to appoint a secretary at a salary not to 
exceed twelve hundred dollars per annum, who shall have power 
to examine the books and affairs of the associations, the same as 
the Commissioners. All said salaries and traveling expenses shall 
be audited by the State Controller and paid in the same manner as 
the salaries of other State officers. 

Sxc. 3. The Commissioners shall have their office in San Fran- 
cisco, which office shall be kept open for business every business 
day, and during such hours as are commonly observed by the 
banks of that city as banking hours. They shall procure rooms 
for their office at a monthly rental not exceeding forty dollars. 
They may also provide fuel, stationery, printing, and other neces- 
sary conveniences connected with their office, not to exceed an 
aggregate cost of four hundred dollars per annum. All expenses 
authorized in this section shall be audited and paid in the same 
manner as the salary of the Commissioners. 

Sec. 4. The Commissioners, before entering upon the duties of 
their office, must each execute an offioial bond in the sum of five 
thousand dollars, and take the oath of office as prescribed by 
the Political Code, for State officers in general. The secretary 
appointed by said Commissioners shall execute a bond in the sum 
of two thousand dollars, and take the oath of office as prescribed 
by said Political Code. 

Skc. 5. The duties of the Commissioners of Building and Loan 
Associations shall be to furnish all corporations legally authorized 
to transact the business of a building and loan association within 
this State a license authorizing them to transact the business of a 
building and loan association for one year from the date of said 
license; to receive and place on file in their office the annual 
reports required to be made by building and loan associations by 
this Act ; to supply each association with blank forms and such 
statements as the Commissioners may require; to make, on or 
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>efore the first day of October o! each year, a tabulated report to 
.be Governor o( this State, showing the condition of all institu- 
tions examined by them, with such recommendations as they 
nay deem proper, accompanied by a detailed statement, verified 
iy oath, of all moneys received and expended by them since their 

Sic. 6. The Commissioners shall visit once in every year, and 
is much oftener as they may deem expedient, every building and 
loan association doing business in this State. At such visits they 
(hall have free access to the vaults, books, and papers, and shall 
thoroughly inspect and examine all the affairs of each of said cor- 
porations, and make such inquiries as may be necessary, to ascer- 
tain Us condition and ability to fulfill all its engagements, and 
whether it has complied with the provisions of law governing 
mch associations ; they shall preserve in a permanent form a full 
record of their proceedings, including a statement of the condition 
at each of said corporations, which shall be open to the inspection 
of the public during their office hours. 

Sec. 7. To facilitate the examinations of the Commissioners, us 
specified in the foregoing section, every association shall keep a 
book of records, written in ink, showing the appraised values of 
the real estate security held in connection with each loan, and 
signed in each case by the appraiser or officer or committee of the 

shall have power to order a re-valuation of the s 
building and loan association when they deem it necessary, and 
may, for that purpose, appoint local appraisers at the expense ol 
such association, the total. expense of such appraisement not to 
eiceed two dollars and fifty cents for each property examined 
and appraised. Each .appraiser shall make a sworn report to the 
Commissioners of the appraised values of all properly examined. 
Sbc. 8. Either of the Commissioners may summon all trustees, 
officers, or agents of any such corporation, and such other wit- 
nesses as he thinks proper, in relation to the affairs, transactions, 
and condition of the corporation, and for that purpose may ad- 
minister oaths ; and whoever refuses, without justifiable cause, to 
appear and testify, when thereto required, or obstructs a Commis- 
sioner in the discharge of his duty, shall be punished by a fine not 
exceeding one thousand dollars, or imprisonment not exceeding 
one year, or by both such fine and imprisonment. 

Sbo. 9. If the Commissioners, upon examination of any cor- 
poration under their supervision, they find that such corporation 
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has been violating the provisions of law governing such associa- 
tions, or is conducting its business in an unsafe manner, such as 
to render its further proceeding hazardous to the public, or to 
those having funds in its custody, they shall notify the Attorney- 
General of such facts, and the Attorney-General, in his discretion, 
may apply to the Judge of the Superior Court of the county in 
which such corporation is doing business, to issue an injunction 
restraining such corporation, in whole or in part, from further 
proceeding with its business until a hearing can be had. Such 
judge may, in such application, issue such injunction, and after a 
full hearing may dissolve or modify it, or make it perpetual, and ' 
may make such orders and decrees, according to the course of pro- 
ceedings in equity, to restrain or prohibit the further prosecution 
of the business of the corporation, as may be needful in the 
premises ; and may appoint one or more receivers to take posses- 
sion of its property and effects, subject to such directions as 
may from time to time be prescribed by the court. 

Ssc. 10. And if either of the Commissioners, having knowledge 
of the insolvent condition, or any violation of law, or unsafe 
practice of any association under their supervision, such as ren- 
ders, in their opinion, the conduct of its business hazardous to its 
shareholders or depositors, and shall fail to report the same in 
writing to the Attorney-General, as required by this Act, then 
such Commissioner, on conviction thereof, shall be punished by a 
fine of not less than five thousand dollars nor more than ten 
thousand dollars, or by imprisonment in the county jail not less 
than one year nor more than two years, or by both such fine and 
imprisonment; and his office shall be declared vacant by the Gov- 
ernor, and a successor appointed to fill his unexpired term. 

Sec. 11. When receivers are so appointed; the secretary of the 
corporation shall make a schedule of all its property, and its 
secretary, board of investment, and other officers, transferring its 
property to the receivers, shall make oath that said schedule sets 
forth all the property which the corporation owns, or is entitled 
to. The secretary shall deliver said schedule to the receivers, and 
a copy thereof to the Commissioners, who may at any time ex- 
amine, under oath, such secretary, board of investment, or other 
officers, in order to determine whether or not all the property 
which the corporation owns, or is entitled to, has been transferred 
to the receivers. 

Sec. 12. The Commissioners, or one of them, shall, at least 
once in each year, and as much oftener as they may deem expe- 
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dient, examine the accounts and doings of all such receivers, and 
shall carefully eiamine and report npon all acconnts and report; 
of receivers made to the proper court and referred to the Commis- 
sioners bj the court, and, for the purposes of this section, shall 
have free access to the books and papers relating to the transac- 
tions of such receivers, and may eiamine them under oath relative 
to such transactions. 

Sic. 13. Upon the certificate, under oath, of any Gve or more 
officers, trustees, creditors, shareholders, or depositors of any such 
corporation, setting forth their interest and the reasons for mak- 
ing such examination, directed to the Commissioners, and request- 
ing them to eiamine such corporation, the; shall forthwith make 
a full investigation of its affaire, in the manner provided. 

Sec 14. The Commissioners, if in their opinion any such cor- 
poration, or its officers or trustees, have violated any law in 
relation to inch corporations, shall forthwith report the same, 
with SQCh remarks as they deem expedient, to the Attorney- 
General, who shall forthwith institute a prosecution for such viola- 
tion, in behalf of the people of the State. 

Sec. 15. To meet the expenses provided by this Act, every 
building and loan association, or corporation or association doing 
business on the building and loan plan, shall pay, in advance, to 
the Commissioners, its pro rata amount of such expenses, to be 
determined by an assessment levied on the shares of each of such 
associations in force on the thirty-brat day of December, eighteen 
hundred and ninety-two, pro rata, according to the par value 
of snch shares; and annually thereafter the said Commissioner? 
shall levy, in a like manner, and collect in advance, a like assess- 
ment on the shares of alt such associations in force as per report. 
herein provided for, to be made to said Commissioners, of the con- 
dition at the close of business on December thirty-first of each 
year; provided, however, that no association shall pay less than ten 
dollars per annum ; and all associations hereafter organized shall 
each pay to the Commissioners for their licenses not less than one 
dollar per month for the term expiring December thirty- first suc- 
ceeding, dating from the time of application for license. 

Sac. 16. The collection of all moneys assessed, as herein pro- 
vided, for the annual expenses, or forfeitable as fines for failure to 
make reports as herein specified, and due from any corporation or 
association coming within the provisions of this Act, may be 
enforced by action instituted in any court of competent jurisdic- 
tion, and all moneys collected or received by the said Comrais- 
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sioners under this Act shall be deposited with the State Treasurer, 
to the credit of a fund to be known and designated as the " Building 
and Loan Asso c ia t ion Inspection Fund/ 1 

Sec. 17. No association shall transact business in this State 
without first procuring from the Commissioners of Building and 
Loan Associations a certificate of authority or license to do so. 
To procure such authority it must file with the said Commissioners 
a certified copy of its articles of incorporation, constitution, and 
by-laws, and all other printed rules and regulations relating to its 
methods of conducting business, and of all subsequent amend- 
ments or changes thereto, and otherwise comply with all require- 
ments of law. No association, after the expiration of the term for 
which a license has been granted to it by the Commissioners of 
Building and Loan Associations, shall continue to transact the 
business of a building and loan association without first procuring 
from said Commissioners a renewal of such license on the terms 
provided for in this Act ; and any corporation violating this pro- 
vision shall forfeit the sum of ten dollars per day during the 
continuance of the offense ; and any violation of this section by 
any officer of such association shall be a misdemeanor. The Com- 
missioners are authorized and empowered to revoke the license 
of any association under their supervision, the solvency whereof 
is imperiled by losses or irregularities; and the Commissioners 
immediately upon revoking such license shall report the facts to 
the Attorney-General, who shall thereupon take such proceedings 
as is provided by section nine of this Act. 

Sic. 18. Every building and loan association doing business 
in this State shall, once in every year, to wit, within thirty days 
after the expiration of its annual fiscal term, make a report, in 
writing, to the Commissioners of Building and Loan Associations, 
verified by the oath of its president and secretary, showing accu- 
rately the financial condition of such association at the close of 
said term. The reports shall be in such form as the Commissioners 
shall prescribe, upon blanks by them furnished for that purpose, 
and shall specify the following particulars, namely: Name of the 
corporation, place where located, authorized capital stock, amount 
of stock paid in, the names of the directors, the amount of capital 
stock held by each, the amount due to shareholders, the amount 
and character of all other liabilities, cash on hand, and the num- 
ber and value of shares in each and every series of stock issued by 
the association. All money received or disbursed by such asso- 
ciation shall be duly accounted for. Any association failing to 
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file the annual report within the time specified herein, ahull be 
subject to a penalty of ten dollars per da; for each and every day 
such report shall be delayed or withheld. 

Sac. 19. Stockholders desiring to withdraw from any associa- 
tion, or to surrender a part or all oi their stock, shall have power 
to do so by giving thirty days' notice, in writing, of such intention 
to withdraw. On the expiration of such notice, the stockholder 
so withdrawing shall be entitled to receive the full amount paid 
in by him or her, together with such proportion of the earnings 
thereon as the by-laws may provide, or as may have been fixed. 
by the board of directors ; provided, that not more than one half 
of the monthly receipts in any one month shall be applied to 
withdrawals for that month, without the consent of the board oi 
directors, and no shareholder shall be permitted to withdraw, 
whose stock is pledged as security to the association (or a loan, 
until such loan is fully paid. Such withdrawals shall be paid in 
succession, in the order that the notices are given. 

Sbc. 20, The name "building and loan association," and all 
reference to the same as "association" or "associations," as used 
in this Act, shall include all corporations, societies, or organiza- 
tions, investment companies, or associations, whether organized 
in this State or represented by agents, doing a savings and loan 
or investment business, and which are not under the direct super- 
vision of the Bank Commissioners or the Insurance Commissioner, 
and whether issuing certificates of stock which mature at a time 
fixed in advance or not, and shall also include any association or 
company which is based on the plan of building and loan associa- 
tions, and which contains featnres similar to such associations; 
and said Commissioners are hereby vested with the power oi 
determining whether such association or associations contain such 
features as are based on plans similar to those of building and 
loan associations, and whether they probably come within tlie 
purview of this Act, 

Sec. 21. All Acts and parts of Acts in conflict with the pro- 
visions of this Act are hereby repealed. 

Sac. 22. This Act shall take effect and be in force from and after 
its passage. 

127 Oal. 406. 
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EMPLOYMENT AGENTS. 

An Act defining the duties and liabilities of employment agents, 
making the riolation thereof a misdemeanor and fixing pen- 
alties therefor. 

[Approved February 13, 1908.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

8ection 1. Any person, firm, corporation, or association pur- 
suing for profit the business of furnishing, directly or indirectly, 
to persons seeking employment, information enabling, or tending 
to enable, such persons to secure such employment, or registering 
forany fee, charge, or commission the names of any person seek- 
ing employment as aforesaid, shall be deemed to be an employ- 
ment agent within the meaning of this Act. 

Sec. 2. It shall be unlawful for an employment agent in the 
State of California to receive, directly or indirectly, any money or 
other valuable consideration from any person seeking employ- 
ment, for any information or assistance furnished or to be fur- 
nished by said agent to such person, enabling or tending to enable 
said person to secure such employment, prior to the time at which 
said information or assistance is actually thus furnished. 

Sec. 3. It shall be unlawful for an employment agent in the 
State of California to retain, directly or indirectly, any money or 
other valuable consideration received for any registration made or 
for information or assistance such as is described in section two 
hereof, if the person for whom such registration is made or to 
whom such information or assistance is furnished fails, through 
no neglect or laches of his own, to secure the employment regard- 
ing which registration such information or assistance is fur- 
nished ; and said money or consideration shall be by said agent 
forthwith returned to the payor of the same, upon demand there- 
for by the latter or his agent. 

Sec. 4. It shall be unlawful for an employment agent in the 
State of California to receive, directly or indirectly for registra- 
tion made or for information or assistance such as is described 
in section two hereof, any money or other consideration which is 
in value in excess of ten per cent of the amount earned, or 
prospectively to be earned by the person for whom said registra- 
tion is made or to whom such information is furnished, through 
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the medium ol the employment regarding which each registra- 
tion, information or assistance is given, during the first month of 
such employment ; provided, that said value shall not be in excess 
of ten per cent of the amount actually prospectively to be earned 
in snch employment when it is mutually understood by the agent 
and person in this section mentioned, at the time when said 
information or assistance is furnished, that said employment Is to 
be for a period of less than one month. 

Sec. 5. The tax collector or license collector of each respective 
city, county or city and county of the State of California shall 
furnish quarterly, to the Commissioner of the Bureau of Labor 
Statistics of the State of California the name and address of each 
employment agent doing business in said city, county or city and 
county | provided, that where the license is not a county license, 
but is collected by a municipal government, then the municipal 
collector of said tax shall furnish the names and addresses. 

Sac. 8. Each employment agent in the State of California shall 
beep a written record, which shall show the name of -each person 
making application to said agent fer registration, information or 
assistance, such as is described in section two hereof; the name of 
each such person to whom such registration or information is 
furnished ; and the amount received in each mich case therefor; 
the name of each person who, having received and paid for, as 
herein contemplated, registration, information or assistance such 
as is described in section two hereof, fails to secure the employ- 
ment regarding which such registration, information or assistance 
is furnished, together with the reason why said employment was 
not by said person secured, and the name of each person to whom 
return is made, in accordance with the provisions of section three 
hereof, of any money or other consideration such as is in said 
section named, together with the amount of said money, or the 
value of said consideration, thus returned. 

Sac. 7. Each employment agent in the State of California shall 
permit the Commissioner of the Bureau of Labor Statistics of said 
State, by himself, or by his deputies or agents, to have at all times 
access to, and to inspect, the record in section six hereof named, 
and upon demand in writing therefor by said Commissioner, shall 
furnish to such Commissioner a true copy of said record, or of 
such portion thereof as said demand in writing shall require * 
copy of to be thus furnished. 

Sac. 8. Any employment agent or other person violating, or 
omitting to comply with, any of the provisions of this Act, shall 
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be deemed guilty of misdemeanor, and upon conviction shall be 
punished by fine not exceeding five hundred (500) dollars, or by 
imprisonment not exceeding six (6) months, or by both such fine 
and imprisonment in the discretion of the court. 

Sec. 9. All Acts and parts of Acts inconsistent with the pro- 
visions of this Act are hereby repealed. 

Sec. 10. This Act shall take effect from and after the date of its 
passage. 



FALSE REPORTS. 

An Act to protect stockholders and persons dealing with corpo- 
rations in this State. 

[Approved March 29, 1878.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. Any superintendent, director, secretary, manager, 
agent, or other officer, of any corporation formed or existing under 
the laws of this State, or transacting business in the same, and 
any person pretending or holding himself out as such superin- 
tendent, director, secretary, manager, agent, or other officer, who 
shall willfully subscribe, sign, indorse, verify, or otherwise assent 
to the publication, either generally or privately, to the stockholders 
or other persons dealing with such corporation, or its stock, any 
untrue or willfully and fraudulently exaggerated report, pros- 
pectus, account, statement of operations, values, business, profits, 
expenditures, or prospects, or other paper or document intended to 
produce or give, or having a tendency to produce or give, to the 
shares of stock in such corporation a greater value or less apparent 
or market value than they really possess, or with the intention of 
defrauding any particular person or persons, or the public, or 
persons generally, shall be deemed guilty of a felony, and on con- 
viction thereof, shall be punished by imprisonment in the State 
prison or a county jail not exceeding two years, or by fine not 
exceeing five thousand dollars, or by both ; provided, that this Act 
shall be construed to apply only to corporations whose capital stock 
has been or shall hereafter be listed at a stock board or stock 
exchange in this State, or whose shares be regularly bought and 
sold in the stock market of this State. 
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MINING CORPORATIONS. 

An Act for the further protection of stockholders in mining 
companies. 

[Approved April 28, 1880.] 

The People of the State of California, represented in. Senatt and 

Assembly, do enact as follows: 

Section 1. It shall not be lawful for the directors ol any 
mining corporation to sell, lease, mortgage, or otherwise dispose 
o( the whole or any part of the mining ground owned or held 
by such corporation, nor to purchase or obtain in any way 
(except by location) any additional mining ground, unlesa such 
act be ratified by the holders of at least two thirds of the stock 
of such corporation then outstanding. Such ratification rosy 
be made either in writing, signed and acknowledged by such 
stockholders, or by resolution, duly passed at any regularly 
called stockholders' meeting. The certificate of the secretary of 
any mining corporation, reciting such ratification at a stock- 
holders' meeting, or the names of stockholders with the amount 
of stock held by each, and the total stock outstanding, signed 
and acknowledged by him in the manner provided for acknowl- 
edgments to conveyances of real property, may be attached to 
or indorsed upon any deed, mortgage, conveyance, or other 
instrument made under this Act and recorded with such deed, 
conveyance, or other instrument, and the recitals contained in 
such certificate, or the duly recorded copy thereof, are mads 
prima facie evidence of their truthfulness for all purposes what- 
soever ; provided, that no one except a stockholder in any such 
corporation shall be permitted to urge any objection to the 
acquisition of any additional ground or other property by such 
corporation. [Amendment approved March 9, 1897.] 

Sac. 2. All stock in each and every mining corporation in this 
State shall stand in the books of said company, in all cases, in the 
names of the real owners of such stock, or in the name of the 
trustees of such real owners; but in every case where such stock 
shall stand in the name of a trustee, the party for whom he holds 
such stock in trust shall be designated upon said books, and also 
in the body of the certificate of such stock. 

Sac. 3. It shall not be lawful for any such corporation, or the 
secretary thereof, to close the books of said corporation more then 
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two days prior to the day of any election. At such election the 
stock of said corporation shall be voted by the bona fide owners 
thereof, as shown by the books of said corporation, unless the 
certificate of stock, duly indorsed, be produced at such election, in 
which case said certificates shall be deemed the highest evidence 
of ownership, and the holder thereof shall be entitled to vote the 
same. 

Sbc. 4. All Acts and parts of Acts in conflict with this Act are 
hereby repealed. 

Sec. 5. This Act shall take effect from and after its passage. 

106 Gal. 661; 118Cai.l37; 119 Cal 369; 127 Cal. 284; 130 Cal. 351 



An Act for the better protection of the stockholders in corpora- 
tions, formed under the laws of the State of California, for the 
purpose of carrying on and conducting the business of mining. 

[Approved March 30, 1874; amended April 23, 1880; amended 

February 26, 1897.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows : 

SncnoN 1. It shall be the duty of the secretary of every corpora- 
tion formed for the purpose of mining, or conducting mining in 
California, to keep a complete set of books showing all receipts 
and expenditures of such corporation, the sources of such receipts, 
and the objects of such expenditures, and also all transfers of 
stock. All books and papers shall, at all times during business 
hours, be open to the inspection of any bona fide stockholder; and 
if any stockholder shall at any time so request, it shall be the duty 
of the secretary to attend at the office of said company at least 
one hour in the day out of regular business hours, and exhibit 
such books and papers of the company as such stockholder may 
desire, who shall be entitled to be accompanied by an expert; and 
he shall also be entitled to make copies or extracts from any such 
books or papers. Any stockholder may, at reasonable hours, have 
permission to examine such mining property, and he shall be 
entitled to be accompanied by an expert to examine such property, 
to take samples, and to make such other examination as he may 
deem necessary. It shall be the duty of the directors, on the 
second Monday of each and every month, to cause to be made 
an itemized account or balance sheet for the previous month, 
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embracing a fall and complete statement of all disbursements and 
receipts, showing from what sources such receipts were derived, 
and for what and to whom such disbursements or payments were 
made, and for what object or purpose the same were made; also 
all indebtedness or liabilities incurred or existing at the time, and 
for what the same were incurred, and the balance of money, if any, 
on hand. 8uch account or balance sheet shall be verified under 
oath by the president and secretary, and posted in some con- 
spicuous place in the office of the company. It shall be the duty 
of the Superintendent, on the first Monday of each month, to file 
with the secretary an itemized account, verified under oath, 
showing all receipts and disbursements made by him for the 
previous month, and for what said disbursements were made. 
Such account shall also contain a verified statement showing the 
number of men employed under him, and for what purpose, and 
the rate of wages paid to each one. He shall attach to such 
account a full and complete report, under oath, of the work done 
in said mine, the amount of ore extracted, from what part of mine 
taken, the amount sent to mill for reduction, its assay value, the 
amount of bullion received, the amount of bullion shipped to the 
office of the company or elsewhere, and the amount, if any, 
retained by the superintendent. It shall also be his duty to for- 
ward to the office of the company a full report, under oath, of all 
discoveries of ores or mineral-bearing quartz made in said mine, 
whether by boring, drifting, sinking, or otherwise, together with 
the assay value thereof. All accounts, reports, and correspondence 
from the superintendent shall be kept in some conspicuous place 
in the office of said company, and to be open to the inspection of 
all stockholders; provided, that this sectiou shall apply only to 
mining corporations whose stock is listed and offered for sale at 
public exchange, and shall not apply to mining corporations 
whose stock is not listed in the public exchange and is not offered 
for public sale. [Amendment approved February 26, 1897.] 

Sec. 2. Any bona fide stockholder of a corporation formed 
under the laws of this State for the purpose of mining, shall be 
entitled to visit, accompanied by his expert, and examine the 
mine or mines owned by such corporation, and every part thereof, 
at any time he may see fit to make such visit and examination; 
and when such stockholder shall make application to the presi- 
dent of such corporation, he shall immediately cause the secretary 
thereof to issue and deliver to such applicant an order, under the 
seal of the corporation, directed to the superintendent, command- 
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ing him to show and exhibit such parts of said mine or mines, as 
the party named in said order may desire to visit and examine. 
It shall be the duty of the superintendent, on receiving such order, 
to furnish such stockholder every facility for making a full and 
complete inspection of said mine or mines, and of the workings 
therein ; it shall be his duty also to accompany said stockholder 
either in person, or to furnish some person familiar with said 
mine or mines to accompany him in his visit to and through such 
mine or mines, and every part thereof. In case of the failure or 
refusal of the superintendent to obey such order, such stockholder 
shall be entitled to recover, in any court of competent jurisdic- 
tion, against said corporation, the sum of one thousand dollars 
and traveling expenses to and from said mine as liquidated dam- 
ages, together with costs of suit. In case of such refusal, it shall 
be the duty of the directors of such corporation forthwith to 
remove the officer so refusing, and thereafter he shall not be 
employed directly or indirectly by such corporation, and no salary 
shall be paid to him. [Amendment approved April 23, 1880.] 

Skc. 3. In case of the refusal or neglect of the president to 
cause to be issued by the secretary the order in the second section 
of this Act mentioned, such stockholder shall be entitled to 
recover against said president the sum of one thousand dollars 
and costs, as provided in the last section. In case of the failure 
of the directors to have the reports and accounts current made 
and posted as in the first section of this Act provided, they shall 
be liable, either severally or jointly, to an action by any stock- 
holder in any court of competent jurisdiction complaining thereof, 
and on proof of such refusal or failure, such complaining stock- 
holder shall recover judgment for actual damages sustained by 
him, with costs of suit. And each of such defaulting directors 
shall also be liable to removal for such neglect. [Amendment 
approved February 26, 1897.] 

Sxc. 4. All Acts in conflict with the provisions of this Act are 
hereby repealed. [Approved March 30, 1874.] 

Note: The original Act took effect sixty days after passage. All 
amendments thereto took effect immediately. 

105 Cal. 377, 379; 115 Cal. 310; 119 Cal. 363; 127 Cal. 287, 606. 
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An Act to establish a uniform system of mine bell signals, to be 
used in all the mines operated in the State of California, and 
for the protection of miners. 

[Approved March 8, 1893.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. Every person, company, corporation, or individual, 
operating any mine within the State of California—gold, silver, 
copper, lead, coal, or any other metal or substance where it is neces- 
sary to use signals by means of bell or otherwise, for shafts, 
inclines, drifts, crosscuts, tunnels, and underground workings — 
shall, after the passage of this bill, adopt, use, and put in force the 
following system or code of mine bell signals, as follows: 

1 bell, to hoist. (See Rule 2.) 

1 bell, to stop if in motion. 

2 bells, to lower. (See Rule 2.) 

3 bells, man to be hoisted ; run-slow. (See Rule 2.) 

4 bells, start pump if not running, or stop pump if running. 
1 — 3 bells, start or stop air compressor. 

5 bells, send down tools. (See Rule 4.) 

6 bells, send down timbers. (See Rule 4.) 

7 bells, accident; move bucket or cage by verbal orders only. 
1—4 bells, foreman wanted. 

2—1—1 bells, done hoisting until called. 

2 — 1 — 2 bells, done hoisting for the day. 

2—2—2 bells, change buckets from ore to water, or vice versa. 

3—2 — 1 bells, ready to shoot in the shaft. (See Rule 3.) 

Engineer's signal, that he is ready to hoist, is to raise the bucket 
or cage two feet and lower it again. (See Rule 3.) 

Levels shall be designated and inserted in notice hereinafter 
mentioned. (See Rule 5.) 

Sec. 2. For the purpose of enforcing and properly understand- 
ing the above code of signals, the following rules are hereby estab- 
lished : 

Rule 1. In giving signals make strokes on bell at regular 

intervals. The bar ( — ) must take the same time as for one stroke 

of the bell, and no more. If timber, tools, the foreman, bucket, or 

. cage, are wanted to stop at any level in the mine, signal, by number 

of strokes on the bell, the number of the level first before giving 
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the signal for timber, tools, etc. Time between signals to be double 
bare ( ). Examples : 

6 5, would mean stop at sixth level with tools. 

4 1 — 1—1 1, would mean stop at fourth level, man on, 

hoist. 

2 1—4, would mean stop at second level with foreman. 

Rule 2. No person must get off or on the bucket or cage while 
the same is in motion. When men are to be hoisted, give the sig- 
nal for men. Men mutt then get on the bucket or cage, then give 
the signal to hoist. Bell cord must be in reach of man on the 
backet or cage at stations. 

Ruxs 3. After signal " Ready to shoot in shaft," engineer must 
give his signal when he is ready to hoist. Miners must then give 
the signal of "Men to be hoisted," then "spit fuse," get into the 
bucket, and give signal to hoist. 

Rule 4. All timbers, tools, etc., "longer than the depth of the 
backet," to be hoisted or lowered, must be securely lashed at the 
upper end to the cable. Miners must know they will ride up or 
down the shaft without catching on rocks or timbers and be 
thrown out. 

Rule 5. The foreman will see that one printed sheet of these 
signals and rules for each level and one for the engine-room are 
attached to a board not less than twelve inches wide by thirty-six 
inches long, and securely fasten the board up where signals can be 
easily read at the places above stated. 

Ruls 6. The above signals and rules must be obeyed. Any vio- 
lation will be sufficient grounds for discharging the party or parties 
so doing. No person, company, corporation, or individuals oper- 
ating any mine within the State of California, shall be responsible 
for accidents that may happen to men disobeying the above rules 
and signals. Said notice and rules shall be signed by the person 
or superintendent having charge of the mine, who shall designate 
the name of the corporation or the owner of the mine. 

Sec. 3. Any person or company failing to carry out any of the 
provisions of this Act shall be responsible for all damages arising 
to or incurred by any person working in said mine during the 
time of such failure. 

Sec. 4. This Act shall take effect immediately. 
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CERTAIN CORPORATIONS TO ACT AS EXECUTORS. 

An Act authorising certain corporations to act as executor and in 
other capacities, and to provide for and regulate the adminis- 
tration of trusts by such corporations. 

[Approved April 6, 1891.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. Any corporation which has or shall be incorporated 
under the general incorporation laws of this State, authorized by 
its articles of incorporation to act as executor, administrator, 
guardian, assignee, receiver, depositary, or trustee, and having a 
paid-up capital of not less than two hundred and fifty thousand 
dollars, of which one hundred thousand dollars shall have been 
actually paid in, in cash, may be appointed to act in such capacity 
in like manner as individuals. In all cases in which it is required 
that an executor, administrator, guardian, assignee, receiver, 
depositary, or trustee, shall qualify by taking and subscribing an 
oath, or in which an affidavit is required, it shall be a sufficient 
qualification by such corporation if such oath shall be taken and 
subscribed, or such affidavit made, by the president or secretary, 
or manager thereof, and such officer shall be liable for the failure 
of such corporation to perform any of the duties required by law 
to be performed by individuals acting in like capacity and subject 
to like penalties ; and such corporation shall be liable for such 
failure to the full amount of its capital stock ; provided, any such 
appointment as guardian shall apply to the estate only, and not 
to the person. Such corporations shall be entitled to, and shall 
be allowed proper compensation for all the services performed by 
them under the foregoing provisions of this Act; but such com- 
pensation shall not exceed that allowed to natural persons for 
like services. 

Site. 2. Any court, having appointed and having jurisdiction 
of any executor, administrator, guardian, assignee, receiver, 
depositary, or trustee, upon the application of such officer or 
trustee, or upon the application of any person having an interest 
in the -estate administered by such officer or trustee, after notice 
to the other parties in interest as the court may direct, and after 
a hearing upon such application, may order such officer or trustee 
to deposit any moneys then in his hands, or which may come 
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into his hands thereafter, and until the farther order of said court, 
with any such corporation ; and upon deposit of such money, and 
its receipt and acceptance by such corporation, the said officer or 
trustee shall be discharged from further care or responsibility 
therefor. Such deposits shall be paid out only upon the orders of 
said court. 

Sec. 3. And it shall be lawful for any Public Administrator 
to deposit with any such corporation doing business in the 
county, or city and county, in which he is acting as such adminis- 
trator, any and all moneys of any estate upon which he is 
administering, not required for the current expenses of the 
administration. And such deposits shall relieve the Public Admin- 
istrator from depositing with the County Treasurer the moneys so 
deposited with such corporation. Moneys deposited by a Public 
Administrator may be drawn, upon the order of such adminis- 
trator, countersigned by a Judge of a Superior Court, when 
required for the purpose of administration, or otherwise. 

Sec. 4. Whenever, in the judgment of any court having 
jurisdiction of any estate in process of administration by any 
executor, administrator, guardian, assignee, receiver, depositary, 
or trustee, the bond required by law of such officer shall seem 
burdensome or excessive, upon application of such officer or 
trustee, and after such notice to the parties in interest as the 
court shall direct, and after a hearing on such application, the 
said court may order the said officer or trustee to deposit with 
any such corporation, for safe-keeping, such portion or all of 
the personal assets of said estate as it shall deem proper; and 
thereupon said court shall, by an order of record, reduce the bond 
to be given or theretofore given by such officer or trustee, so as to 
cover only the estate remaining in the hands of said officer or 
trustee; and the property as deposited shall thereupon be held by 
such corporation, under the orders and directions of said court. 
Any court having jurisdiction of an estate being administered by 
a Public Administrator, may direct such Public Administrator to 
deposit all or any part of the moneys of the estate not required 
lor the current expenses of the administration, with any such 
corporation doing business in the county, or city and county, 
where such Public Administrator is acting. 

Sec. 5. Such corporation shall not be required to give any bond 
or security in case of any appointment hereinbefore provided for, 
except as hereinafter provided, but shall be responsible for all 
investments which shall be made by it of the funds which may be 
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entrusted to it for investment by such court, and shall be further 
liable as natural persons in like positions now are, and as herein- 
after provided. The amount of money which any such corporation 
shall have on deposit at any time shall not exceed ten times the 
amount of its paid-up capital and surplus, and its outstanding 
loans shall not at any time exceed said amount. 

Site. 6. Such corporations shall pay interest upon all moneys 
held by them by virtue of this Act, at such rate as may be agreed 
upon at the time of its acceptance of any such appointment, or as 
shall be provided by the order of the court. 

Sec. 7. Each corporation, before accepting any such appoint- 
ment or deposit, shall deposit with the Treasurer of State, for the 
benefit of the creditors of said corporation, the sum of one hundred 
thousand dollars ($100,000.00), in bonds of the United States, or 
municipal bonds of this State, or of any county, or city, or school 
district thereof, or in mortgages on improved and productive real 
estate in this State, being first liens thereon, and the real estate 
being worth at least twice the amount loaned thereon. The bonds 
and securities so deposited may be exchanged from time to time 
for other securities, receivable as aforesaid. Said bonds of the 
United States, or municipal bonds of this State, or of any county, 
city, or school district thereof, to be registered in the name of said 
Treasurer, officially, and all said securities to be subject to sale 
and transfer, and to the disposal of the proceeds by said Treasurer, 
only on the order of a court of competent jurisdiction, and as 
hereinafter provided. [Amendment approved April 1, 1897.] 

Sec. 8. Any such corporation, having a paid-up capital in excess 
of two hundred and fifty thousand dollars, may be permitted by 
the Board of Bank Commissioners to mortgage any improved and 
productive real estate owned by it, in excess of said amount, to 
the Treasurer of State, for such sum as the said board may 
determine; and such mortgage may be deposited with said 
Treasurer, and when so deposited it shall be included in the 
amount of securities hereinabove required to be deposited with 
said Treasurer for the benefit of the creditors of said corporation. 

Sec. 9. So long as the corporation so depositing shall continue 
solvent, such corporation shall be permitted to receive from 
said Treasurer the interest or dividends on said deposit ; provided, 
however, that when it shall appear to the Board of Bank Com- 
missioners, from the semi-annual report of any such corporation, 
that the value of the personal property and cash held and 
possessed by such corporation, by virtue of the provisions of this 
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Act and any amendment thereof, exceeds ten times the amount 
of the deposit aforesaid, said board shall require said corporation 
to forthwith increase its said deposit to the sum of five hundred 
thousand dollars in such securities. And whenever it shall 
appear to said board that the amount of personal property and 
cash so held by any such corporation has been reduced below ten 
times the value of its original deposit above provided for, and said 
corporation is not in any default in its duties and obligations 
hereunder, they shall allow such corporation to reduce its said 
deposit to the sum of two hundred thousand dollars, by the 
withdrawal of such additional deposit, until such time as an 
increase in its holdings shall again require an additional deposit, 
as hereinbefore provided. 

Sec. 10. When any part of such deposit is made in bonds and 
mortgages, it shall be accompanied by full abstracts of titles and 
searches, and shall be examined and approved by or under the 
direction of the said board. The fees for an examination of title 
by counsel, to be paid by the corporation making the deposit, 
shall not exceed twenty dollars for each mortgage, and the fee for 
each appraiser, not exceeding two, besides expenses, shall be five 
dollars for each mortgage. 

Sec. 11. It shall not be lawful for any such corporation to 
accept any trust or deposit, as hereinbefore provided, after the 
passage of this Act, without first procuring from the Board of 
Bank Commissioners a certificate of authority, stating that such 
corporation has complied with the requirements of this Act in 
respect to such deposit. 

Sec. 12. Such corporation shall file with the said Board of 
Bank Commissioners, during the months of January and July of 
each year, a statement, under oath, of the condition of such cor- 
poration at the close of business on the thirty-first day of Decem- 
ber and the thirtieth day of June, respectively, next preceding, 
showing its financial condition. Also, a list and brief description 
of the trusts held by such corporation, the source of the appoint- 
ment thereto, and the amount of real and personal estate held by 
such corporation by virtue thereof, except that mere mortgage 
trusts, wherein no action has been taken by such corporation, 
shall not be included in such statement. The said statement 
shall also be in such form, and contain such reports, returns, and 
information, as to the affairs, business, condition, and resources of 
the corporation, as the said board may from time to time prescribe 
and require. 
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Sec. IS. Such statement shall be verified by the affidavit of one 
of the managing officers and two of the directors or trustees of 
such corporation, who shall also state in such affidavit that they 
have examined the assets and books of such corporation for the 
purpose of making such statement. Any false swearing in regard 
to such statement shall be deemed perjury, and shall be subject to 
the punishment prescribed by law for such offense. 

Skc. 14. The said Board of Bank Commissioners are hereby 
authorized and empowered to address any inquiries to any such 
corporation, or the officers thereof, in relation to its doings and 
condition, or any other matter connected with its affairs ; and it 
shall be the duty of any such corporation or person so addressed 
to promptly reply, in writing, to such inquiries; and they may 
also require reports from any such corporation at any time they 
may deem desirable. It shall be the duty of one or more of the 
Bank Commissioners, as designated by the Commissioners, annu- 
ally, or as often as in their judgment they may deem it necessary, 
without previous notice, to visit and to make personal examina- 
tion of the solvency of any such corporation, its ability to fulfill 
all its obligations, and report its condition to the Attorney-General 
as soon as may be after such examination. 

Skc. 16. Such Commissioners shall have power to administer 
an oath to any person whose testimony may be required on any 
such examination, and to compel the appearance and attendance 
of any such person, for the purpose of examination, by summons, 
subpoena, or attachment, in the manner now authorized in respect 
to the attendance of persons as witnesses in courts of record in 
this State ; and all books and papers which may be deemed neces- 
sary to examine by the Commissioners shall be produced, and their 
production may be compelled in like manner. 

8kc. 17. Whenever it Bhall appear to the Board of Bank Com- 
missioners, from any such examination or report, that any such 
corporation has committed any violation of law, or is conducting 
its business in an unsafe or unauthorized manner, they shall, by 
an order under their hands, direct the discontinuance of such 
illegal and unsafe or unauthorized practice, and strict conformity 
with the requirements of the law, and with safety and security in 
its transactions ; and whenever any such corporation shall refuse 
or neglect to make any such report as hereinbefore required, or 
to comply with any such order as aforesaid, or whenever it shall 
appear to the said board that it is unsafe or inexpedient for any 
such corporation to continue to transact business, they shall com- 
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municate the facts to the Attorney- General, who shall thereupon 
| institute such proceedings against the corporation as the nature 
of the case may require. 

Sec. 18. If the Board of Bank Commissioners shall, at any 
time, have satisfactory evidence that any semi annual statement 
or other report required or authorized by this Act, made or to be 
made by any officer or officers of such corporation, is false, it shall 
be the duty of the said board to immediately revoke the certificate 
of authority granted on behalf of such corporation, and mail a 
copy of such revocation to said corporation and to the clerk of 
every court of record in this State. Such revocation shall not be 
set aside until satisfactory evidence shall be given to said Board 
oi Bank Commissioners that such corporation is in substance and 
in fact in the condition set forth in such statement or report, and 
that all the requirements of this Act have been complied with. 
Such revocation shall be sufficient cause for the removal of such 
corporation from any appointment held by it under the provisions 
of this Act. 

Ssc. 19. Any corporation which desires to retire from business 
under this Act, shall furnish to the Board of Bank Commissioners 
satisfactory evidence of its release and discharge from all the 
obligations and trusts hereinbefore provided for; whereupon they 
shall revoke their certificate to such corporation, and thereupon 
the Treasurer of State shall return to said corporation all its 
securities. 

Sbc. 20. All laws and parts of laws in conflict with the pro- 
visions of this Act are hereby repealed. 

Sec. 21. This Act shall take effect and be in force from and 
after its passage. 

Sec. 22. Any corporation exercising the powers and performing 
the duties provided for in said Act, shall keep inviolate all com- 
munications confidentially made to it touching the existence, 
condition, management, and administration of any trusts con- 
fided to it ; and no creditor or stockholder of any such corporation 
shall be entitled to disclosure of any such communication; pro- 
vided, however, that the president, manager and secretary of such 
corporation shall be entitled to knowledge of such communica- 
tion ; and provided further, that in any suit or proceeding touching 
the existence, condition, management or administration of such 
trust, the court wherein the same is pending may require dis- 
closure of any such communication. [New section approved 
March 20, 1903.] 
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CEMETERY CORPORATIONS. 

An Act to provide the manner of execution of deeds by cemetery 

corporations. 

[Approved March 26, 1895.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. All deeds or conveyances executed by cemetery 
associations or incorporations within this State, Bhall be executed 
in the name of the corporation or association, under the seal 
thereof, by the president, or vice-president, and secretary thereof. 

Skc. 2. All Acts and parts of Acts in conflict with this statute, 
in so far as they conflict with the same, are hereby repealed. 

Sec. 3. This Act shall take effect and be in force from and 
after its passage. 

An Act supplemental to an Act entitled "An Act to authorise the 
Incorporation of rural cemetery association," approved April 
28, 1859, authorising such association to erect, purchase, or 
lease buildings and furnaces and other works for cremation of 
human bodies; also, to erect or lease buildings In which shall 
be entombed only the ashes of cremated dead, to make pro- 
vision for the care of the burial places and ashes of the dead; 
also, to provide for the cremation of the unclaimed dead and 
bodies liable, If Interred, to spread disease. 

(Approved March 1, 1899.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. Associations incorporated under the Act of which 
this Act is supplementary, shall, in addition to the powers granted 
by said Act, have authority to purchase, lease, or erect buildings 
and appliances to be used exclusively for the purpose of cremating 
human bodies, and they may purchase, or lease, and hold land 
necessary for cremation purposes, or for the erection of colum- 
bariums for the entombing of the ashes of the cremated, when 
inclosed in metal, or stone, or cement vessels, and not otherwise; 
but no uncremated body shall be interred or placed for any time 
whatever inside of the walls, or in the wails, of a place where the 
ashes of the cremated are deposited. 
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Sbc. 2. Such associations shall invest their funds and use the 
proceeds thereof, after current expenses are paid, for the perpetual 
care of grounds, lots, buildings, and niches, according to contracts 
made and to be' made with patrons, and in conducting its business 
such association shall have the same powers granted by law to 
corporations in general ; provided, they shall have no authority to 
contract any pecuniary obligation whatever, nor shall they have 
power to levy or collect assessments. 

Ssc. 3. In case of epidemics or the prevalence of contagious 
diseases, or otherwise, the proper authorities of any county, city 
and county, city, or town, may order the unclaimed or unknown 
dead, and the dead who die in public institutions under the con- 
trol of any county, city and county, city, or town, and the dead 
commonly buried at public expense, cremated, and their ashes 
immured, or otherwise preserved in receptacles in columbariums, 
or interred in burial places, and human bodies, and parts of bodies, 
used in medical or other schools (except specimens to be preserved) 
shall not be cast into the waters of the State, nor on the ground , 
nor in receptacles for refuse matter, nor in vaults, nor in sewers, 
but shall either be buried as deep in the ground as is by law 
required for dead bodies, or cremated, as in this Act provided. 
But the remains of a person shall not be cremated by compulsion, 
under the provisions of this section, if he or his family, or any 
member thereof, or his church or spiritual adviser objects. 

Sbc. 4. A violation of any of the provisions of this Act is a 
misdemeanor. 

Sbc. 5. This Act shall be in force from the day of its passage. 



PREVENTION OF CRUELTY TO ANIMALS. 

An Act for the more effectual prevention of cruelty to animals. 

[Approved March 20, 1874.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. Any three or more citizens of the State of California, 
who have heretofore, or who shall hereafter, incorporate as a body 
corporate, under the general laws for incorporations in this State, 
for the purpose of preventing cruelty to animals, may avail them- 
selves of the privileges of this Act ; provided, that the corporate 
23 cl 
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body first formed as aforesaid in any county, shall be the only one 
so entitled to the benefits and privileges of this Act in said county. 

Sec. 2. The said societies may make and adopt by-laws govern- 
ing the admission of associates and members, providing for all 
meetings, and for assistant and district or local officers ; provid- 
ing, also, for means and systems for the effectual attainment of 
the objects contemplated by this Act ; for the regulation and man- 
agement of its business affairs, and for the effectual working of the 
societies; prescribing, also, the duties of all their officers; for the 
outlay of all moneys and the auditing of all accounts; provided, 
that such by-laws shall not conflict with the laws of the State of 
California, or of the United States, or with any provisions of this 
Act, 

Sec. 3. Said societies shall elect officers and fill vacancies 
according to the provisions of their by-laws. 

Sec. 4. All sheriffs, constables, police and peace officers are 
empowered and directed to make arrests for the violation of any 
of the provisions of this Act, which by this Act is denominated a 
misdemeanor, in the same manner as is by law provided for arrests 
in all cases of misdemeanors. [Amendment in effect March 14, 
1901.] 

Sec 5. All members and agents, and all officers of each or any 
of the societies so incorporated, as shall by the trustees of said 
societies be duly authorized in writing, approved by a Judge of 
the Superior Court of the county, and sworn in the same manner 
as are constables and peace officers, shall have power to lawfully 
interfere to prevent the perpetration of any act of cruelty upon 
any dumb animal, and may use such force as may be necessary to 
prevent the same, and to that end may summon to their aid any 
bystander ; they may make arrests for the violation of any of the 
provisions of this Act in the same manner as is herein provided for 
other officers ; and may carry the same weapons that such officers 
as are named in section four of this Act are authorized to carry; 
provided, that all such members and agents shall, when making 
such arrests, exhibit it and expose a suitable badge to be adopted 
by said society. All persons resisting said specially appointed 
officers, as such, shall, upon conviction, be deemed guilty of a 
misdemeanor. [Amendment in effect March 14, 1901.] 

Sec. 6. Any person who overdrives, overloads, drives when over- 
loaded, overworks, tortures, torments, deprives of necessary suste- 
nance, drink or shelter, cruelly beats, mutilates, or cruelly kills 
any animal, or causes or procures any animal to be so overdriven, 
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overloaded, overworked, tortured, tormented, deprived of neces- 
sary sustenance, drink or shelter, or to be cruelly beaten, mutilated, 
or cruelly killed ; and whoever, having the charge or custody of any 
animal, either as owner or otherwise, subjects any animal to need- 
less suffering, or inflicts unnecessary cruelty upon the same, or in 
any manner abuses any animal, or fails to provide the same with 
proper food, drink, shelter or protection from the weather, or who 
cruelly drives, rides, or otherwise uses the same when unfit for 
labor, shall for every such offense, upon conviction, be deemed 
guilty of a misdemeanor. 

Szc. 7. If any person shall carry, or cause to be carried, in or 
upon any vehicle, or otherwise, any domestic animal, in a cruel or 
inhuman manner, or knowingly and willfully authorizes or per- 
mits the same to be subjected to unnecessary torture, suffering, or 
cruelty of any kind, shall, upon conviction, be deemed guilty of a 
misdemeanor ; and whenever any such person shall be taken into 
custody therefor by any officer, such officer may take charge of 
such vehicle and its contents, together with the horse or team 
attached to said vehicle, and deposit the same in some safe place 
of custody; and any necessary expenses which may be incurred 
for taking care of and keeping the same, shall be a lien thereon, to 
be paid before the same can be lawfully recovered ; and if the said 
expenses, or any part thereof, remain unpaid, they may be recov- 
ered, by the person incurring the same, of the owner of said 
domestic animal, in any action therefor. 

Sic. 8. Any person who shall cause any bull, bear, cock, dog, or 
other animal to fight for his amusement or for gain, worry or 
injure each other; or any person who shall permit the same to be 
done on any premises under his charge or control ; and any per- 
son who shall aid, abet, or be present at such fighting and worry- 
ing of such animal, as a spectator, shall, upon conviction, be 
deemed guilty of a misdemeanor. 

Sec. 9. Whoever owns, possesses, keeps, or trains any bird or 
animal, with the intent that such bird or animal shall be engaged 
in an exhibition of fignting, or is present at any place, building, or 
tenement, where preparations are being made for an exhibition of 
the fighting of birds or animals, with the intent to be present at 
such exhibition, or is present at such exhibition, shall, upon con- 
viction, be deemed guilty of a misdemeanor. 

Sec. 10. When complaint is made, on oath, to any magistrate 
authorized to issue warrants in criminal cases, that the complain- 
ant believes that any of the provisions of law relating to or in any 
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way affecting dumb animals, are being or are abont to be violated 
in any particular building or place, such magistrate shall issue and 
deliver immediately a warrant directed to any sheriff, constable, 
police officer, or officer of any incorporated association, qualified 
as provided in the fifth section of this Act, authorizing him to 
enter and search such building or place, and to arrest any person 
or persons there present violating or attempting to violate any law 
relating to or in any way affecting dumb animals, and to bring 
such person or persons before some court or magistrate of compe- 
tent jurisdiction, within the city, city and county, or township 
within which such offense has been committed, to be dealt with 
according to law, and such attempt shall be held to be a violation 
of section six of this Act. [Amendment in effect March 14, 1901.] 

Sic. 11. Any sheriff, constable, police or peace officer, or officer 
qualified, as provided in section five of this Act, may enter any 
place, building, or tenement, where there is an exhibition of the 
fighting of bird 8 or animals, or where preparations are being made 
for such an exhibition, and, without a warrant, arrest all persons 
there present. 

Sec. 12. Any person who shall impound, or cause to be im- 
pounded in any pound, any domestic animal, shall supply the 
same during such confinement with a sufficient quantity of good 
and wholesome food and water, and in default thereof, shall, upon 
conviction, be deemed guilty of a misdmeanor. In case any 
domestic animal shall be at any time impounded, as aforesaid, 
and shall continue to be without necessary food and water for 
more than twelve consecutive hours, it shall be lawful for any 
person, from time to time, as it shall be deemed necessary, to enter 
into and upon any pound in which any such domestic animal shall 
be confined, and supply it with necessary food and water so long as 
it shall remain so confined. Such person shall not be liable to any 
action for such entry, and the reasonable cost of such food and 
water may be collected by him of the owner of such animal, and 
the said animal shall not be exempt from levy and sale upon exe- 
cution issued upon a judgment therefor. 

Sec. 13. Every owner, driver, or possessor of any animal, who 
shall permit the same to be in any building, inclosure, lane, street, 
square, or lot, of any city, city and county, or township, without 
proper care and attention, shall, on conviction, be deemed guilty 
of misdemeanor. And it shall be the duty of any peace officer, or 
officer of the humane society, to take possession of the animal so 
abandoned or neglected and care for the same until it is redeemed 
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by the owner or claimant, and the cost of caring for such animal 
shall be a lien on the same until the charges are paid. Every sick, 
disabled, infirm, or crippled animal which shall be abandoned in 
any city, city and county, or township, may, if after due search no 
owner can be found therefor, be killed by such officer ; and it shall 
be the duty of all peace officers, or an officer of said society, to 
cause the same to be killed on information of such abandonment. 
8uch officer may likewise take charge of any animal that by reason 
of lameness, sickness, feebleness, or neglect, is unfit for the labor 
it is performing, or that in any other manner is being cruelly 
treated ; and, if such animal is not then in the custody of its owner, 
such officer shall give notice thereof to such owner, if known, and 
may provide suitable care for such animal until it is deemed to be 
in a suitable condition to be delivered to such owner, and any 
necessary expenses which may be incurred for taking care of and 
keeping the same shall be a lien thereon, to be paid before the 
same can be lawfully recovered. [Amendment in effect March 14, 
1901.] 

Sec. 14. It shall be the duty of the society first organized and 
incorporated as herein provided, in each city and county, or county, 
to actively engage in enforcing the provisions of this Act, and 
arresting and prosecuting offenders thereunder, and in preventing 
cruelty to animals. Every person convicted of any misdemeanor 
under this Act, shall be punished as in law provided for the pun- 
ishment of misdemeanors, and all fines and forfeitures imposed 
and collected in any county, or city and county, under the pro- 
visions of this Act, shall inure to the society in said county, or 
city and county, organized and incorporated as herein provided, 
in aid of the benevolent object for which it is incorporated, and in 
addition to said fines, the said society so organized and incorpo- 
rated, may, in each city, or city and county, or county, where such 
society exists, while actively engaged in enforcing the provisions 
of this Act, or arresting, or prosecuting offenders thereunder, or 
preventing cruelty to animals, be paid, as compensation therefor, 
from the county, or city and county, general fund by the Board of 
Supervisors, a sum not to exceed one hundred and fifty dollars per 
month, in the same manner as other claims against said county, 
or city and county, are paid. [Amendment in effect March 2, 1903.] 

Sec. 16. All prosecutions for the violation of any of the pro- 
visions of this Act shall be conducted and prosecuted in a court of 
competent jurisdiction, and any member of said society author- 
ized, as provided in section five of this Act, may appear and prose- 
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cute i? any of said courts, for any violation of any of the provisions 
of this Act, whether or not he be an attorney or counselor at law ; 
provided, that all such prosecutions shall be conducted in the name 
of the People of the State of California. 

Sec. 16. In this Act the singular shall include the plural ; the 
word "animal" shall be held to include every living dumb crea- 
ture; the words "torture," "torment," and "cruelty," shall be held 
to include every act, omission, or neglect whereby unnecessary or 
unjustifiable physical pain or suffering is caused or permitted, and 
the words " owner " and " person " shall be held to include corpora- 
tions as well as individuals ; and the knowledge and acts of agents 
of and persons employed by corporations, in regard to animals 
transported, owned, or employed by, or in the custody of such 
corporations, shall be held to be the act and knowledge of such 
corporations as well as such agent or employe's. 

Site. 17. No part of this Act shall be deemed to interfere with 
any of the laws of this State known as the " Game Laws," or any 
laws for the destruction of certain birds; nor shall this Act be 
deemed to interfere with the right to destroy any venomous rep- 
tiles, or any animal known as dangerous to life, limb, or property, 
or to interfere with the right to kill all animals used for food, or 
with any properly conducted scientific experiments or investiga- 
tions, which experiments or investigations shall be performed 
only under the authority of the faculty of some regularly incor- 
porated medical college or university of the State of California. 

Skc. 18. The Act entitled "An Act for the more effectual pre- 
vention of cruelty to animals," approved March thirtieth, eighteen 
hundred and sixty-eight, and amendments thereto, approved 
March fifteenth, eighteen hundred and seventy-two, are hereby 
repealed. 

Sec 19. This Act shall take effect from and after its passage. 

8bc. 20. Whoever shall cut the solid part of the tail of any 
horse in the operation known as "docking," or by any other opera- 
tion performed for the purpose of shortening the tail, and whoever 
shall cause the same to be done, or assist in doing such cutting, 
shall, upon conviction, be deemed guilty of a misdemeanor. [New 
section in effect March 14, 1901.] 

Site. 21. Every animal which is unfit, by reason of its physical 
condition, for the purpose for which such animals are usually 
employed, and when there is no reasonable probability of such 
animal ever becoming fit for the purpose for which it is usually 
employed, shall be, by the owner or lawful possessor of the same, 
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deprived of life within twelve hours after being notified by any 
peace officer, or officer of said society, to kill the same, and such 
owner, possessor, or person omitting or refusing to comply with 
the provisions of this section, shall, upon conviction, be deemed 
guilty of a misdemeanor, and after such conviction the court or 
magistrate having jurisdiction of such offense shall order any peace 
officer, or officer of such society, to immediately kill such animal ; 
provided, that this shall not apply to such owner keeping any old 
or diseased animal belonging to him on his own premises with 
proper care. [New section in effect March 14, 1901.] 

Ssc. 22. Any person or persons holding a lien or liens against 
any animal or animals under the provisions of this Act may satisfy 
such lien as follows : If such lien be not paid, by the party or par- 
ties responsible, within three days after the obligation becomes 
due, then the party or parties holding such lien may resort to the 
proper court to satisfy the claim; or he or they, three days after 
the charges against such property becomes due, may sell the same, 
or such undivided fraction thereof as may become necessary, to 
defray the amount due and costs of sale, by giving three days 
notice of the sale by advertising in some newspaper published in 
the county, or city and county, in which the lien has attached to 
the property; or, if there is no paper published in the county, then 
by posting notices of the sale in three of the most public places in 
the town or township for three days previous to the sale. Said 
notices shall contain an accurate description of the property to be 
sold, together with the terms of sale, which must be for cash, pay- 
able on the consummation of the sale. The proceeds of the sale 
must be applied to the discharge of the lien and the costs of sale; 
the remainder, if any, must be paid over to the owner, if known, 
and if not known must be paid into the treasury of the humane 
society of the county, or city and county, wherein the sale takes 
place; if no humane society exists in the county, then the 
remainder shall be paid into the county treasury. [New section 
in effect March 14, 1901.] 
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PREVENTION OF CRUELTY TO CHILDREN. 

An Act for the Incorporation of societies for the prevention of 

cruelty to children. 

[Approved April 3, 1876.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. Any five or more persons of full age, a majority of 
whom shall be citizens and residents within the State, who shall 
desire to associate themselves together for the purpose of prevent- 
ing cruelty to children, may make, sign, and acknowledge, before 
any person authorized to take acknowledgments of deeds of this 
State, and file in the office of the Secretary of State, and, also, in 
the office of the Clerk of the county in which the business of the 
society is to be conducted, a certificate in writing, in which shall 
be stated the name or title by which said society shall be known in 
law, the particular business and objects of such society, the number 
of trustees, directors, or managers, to manage the same, and the 
names of the trustees, directors, or managers of the society for the 
first year of its existence ; but such certificate shall not be filed 
unless the written consent and approbation of the District Judge 
of the district in which the place of business or principal office of 
such society shall be located, be indorsed on such certificate. 

Sec. 2. Upon filing the certificate as aforesaid, the persons who 
shall have signed and acknowledged such certificate, and their 
associates and successors, shall thereupon, by virtue of this Act, 
be a body politic and corporate by its name stated in such certifi- 
cate, and as such shall have power: 

First— To have perpetual succession by its corporate name. 

Second — To sue and be sued, complain and defend, in any court 
of law or equity. 

Third — To make and use a common seal, which may be affixed 
by making an impression directly in the paper, and alter the same 
at pleasure. 

Fourth— To appoint such officers, managers, and agents, as the 
business of the corporation may require. 

Fifth— To make by-laws, not inconsistent with the laws of this 
State or of the United States, for the management of its property 
and the regulation of its affairs. 

Sixth— To contract and be contracted with. 
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Seventh— To take and hold by gift, purchase, grant, devise, or 
bequest, any property, real and personal, or the same to dispose 
of at pleasure. But such a corporation shall not, in its corporate 
capacity, hold real estate the yearly income derived from which 
shall exceed the sum of fifty thousand dollars. 

Eighth — To exercise any corporate powers necessary for the exer- 
cise of the powers above enumerated and given. 

Sbc. 3. Any society so incorporated may prefer a complaint 
before any court or magistrate having jurisdiction, for the viola- 
tion of any law relating to or affecting children, and may aid in 
bringing the fact before such court or magistrate in any pro- 
ceeding taken. 

Sec. 4. All magistrates, constables, sheriffs, and officers of 
police shall, as occasion may require, aid the society so incorpo- 
rated, its officers, members, and agents, in the enforcement of all 
laws which now are or may hereafter be enacted relating to or 
affecting children. 

Sec 5. The provisions of this Act shall not extend or apply 
to any association or individuals who shall, in the certificate tiled 
as hereinabove provided, use or specify a name or style the same, 
or substantially the same, as that of any previously existing incor- 
porated society in this 8tate. 

Sic. 6. This Act shall take effect immediately. 
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An Act entitled an Act to form agricultural districts, to provide 
for formation of agricultural associations therein, and for 
the management and control of the same by the State, and to 
repeal all Acts and parts of Acts in conflict with this Act. 

[Approved March 31, 1897; amendment approved March 15, 1901.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. The several counties of this State are divided and 
classified into agricultural districts, and numbered as follows, 
to wit : 

The Counties of San Francisco and Alameda shall constitute 
Agricultural District No. 1. 
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The County of San Joaquin shall constitute Agricultural District 
No. 2. 

The County of Butte shall constitute Agricultural District No. 3. 

The Counties of Sonoma and Marin shall constitute Agricul- 
tural District No. 4. 

The Counties of San Mateo and Santa Clara shall constitute 
Agricultural District No. 5. 

The County of Los Angeles shall constitute Agricultural District 
No. 6. 

The County of Monterey shall constitute Agricultural District 
No. 7. 

The County of El Dorado shall constitute Agricultural District 
No. 8. 

The County of Humboldt shall constitute Agricultural District 
No. 9. 

The County of Siskiyou shall constitute Agricultural District 
No. 10. 

The Counties of Plumas and Sierra shall constitute Agricultural 
District No. 11; provided, that the first fair held in the eleventh 
agricultural district after the passage of this Act shall be held in 
Sierra County; the next fair in Plumas County, and thereafter 
said counties shall so alternate in holding such fairs. 

The County of Lake shall constitute Agricultural District No. 12. 

The Counties of Sutter and Yuba shall constitute Agricultural 
District No. 13. 

The County of Santa Cruz shall constitute Agricultural District 
No. 14. 

The County of Kern shall constitute Agricultural District No. 15. 

The County of San Luis Obispo shall constitute Agricultural 
District No. 16. 

The County of Nevada shall constitute Agricultural District 
No. 17. 

The Counties of Mono, Inyo, and Alpine shall constitute Agri- 
cultural District No. 18. 

All that portion of Santa Barbara County lying east of the 
Gaviota and south of the Santa Ynez Mountains shall constitute 
Agricultural District No. 19. 

The County of Placer shall constitute Agricultural District 
No. 20. 

The Counties of Fresno and Madera shall constitute Agricul- 
tural District No. 21. 



DISTRICT AGRICULTURAL ASSOCIATIONS. 275 

The County of San Diego shall constitute Agricultural District 
No. 22. 

The County of Contra Costa shall constitute Agricultural Dis- 
trict No. 23. 

The Counties of Tulare and Kings shall constitute Agricultural 
District No. 24. 

The County of Napa shall constitute Agricultural District No. 25 . 

The County of Amador shall constitute Agricultural District 
No. 26. 

The Counties of Shasta and Trinity shall constitute Agricultural 
District No. 27. 

The Counties of San Bernardino and Riverside shall constitute 
Agricultural District No. 28. 

The County of Tuolumne shall constitute Agricultural District 
No. 29. 

The County of Tehama shall constitute Agricultural District 
No. 30. 

The County of Ventura shall constitute Agricultural District 
No. 31. 

The County of Orange shall constitute Agricultural District 
No. 32. 

The County of San Benito shall constitute Agricultural District 
No. 33. 

The County of Modoc shall constitute Agricultural District 
No. 34. 

The Counties of Merced and Mariposa shall constitute Agricul- 
tural District No. 35. 

The County of Solano shall constitute Agricultural District 
No. 36. 

All that portion of Santa Barbara County not included in Agri- 
cultural District No. 19 shall constitute Agricultural District 
No. 37. 

The County of Stanislaus shall constitute Agricultural District 
No. 38. 

The County of Calaveras shall constitute Agricultural District 
No. 39. 

The Counties of Yolo and Sacramento shall constitute Agricul- 
tural District No. 40. 

The County of Del Norte shall constitute Agricultural District 
No. 41. 

The County of Glenn shall constitute Agricultural District 
No. 42. 
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The County of Lassen shall constitute Agricultural District 
No. 43. 

The County of Colusa shall constitute Agricultural Districi 
No. 44. 

The County of Mendocino shall constitute Agricultural Districi 
No. 45. 

Sec. 2. Where two or more counties shall constitute an agri 
cultural district, each county shall be represented in the d is trie 
board of directors by at least two resident citizens, as directors i 
said board ; provided, that when by reason of the formation of 
new agricultural district, a director of one district becomes a resi 
dent of another, his term of office as director will expire in sixt 
days after the formation of the new agricultural district. When 
ever the board of directors of two or more agricultural district: 
shall, by a majority vote of each board, elect to unite, the sai 
several districts may associate as one district, and hold a fair i 
any of said districts, and may for such purpose draw the appro- 
priation for all of said districts, and expend the same for said fair. 

Sec. 3. Any fifty or more persons, representing a majority o 
the counties within any one of the districts above constituted 
may form an association, for the improvement of the materia 
industries within such district, and when so formed, the as^ocia 

tion shall be known and designated by the name of Agri 

cultural Association, and by such name and style shall have 
perpetual succession, and shall have power and authority to con- 
tract and be contracted with, to sue and be sued, to have and use 
a common seal, to purchase and hold and lease real estate, with 
such buildings and improvements as may be erected thereon, and 
may sell and lease and dispose of the same at pleasure. The said 
real estate, except as hereinafter provided, shall be used by such 
association for the purpose of holding exhibitions of horses, cattle, 
and other stock, and of the agricultural, horticultural, viticultural, 
mechanical, manufacturing, and domestic products of such dis- 
trict, with a view to the improvement of all industries in the 
same. But the said association shall have the power, and are 
hereby authorized, to sell and convey any portion of the real 
estate held by it, by whatever title derived, which may not be 
necessary for the permanent use of said association for the pur- 
poses aforesaid. 

Sec. 4. The officers of such association shall consist of eight 
directors, who shall constitute a District Board of Agriculture for 
District Number ; a president, who shall be one of their num- 
ber, and a secretary and treasurer, not of their number. 
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Ssc. 5. Within ten days after the formation of any new agri- 
cultural association within any of the districts above constituted 
in accordance with the provisions of this Act, and notice of such 
formation to the Governor, the Governor shall appoint eight 
resident citizens of such district as members of a District Board 
of Agriculture for said district, whose term of office shall be four 
years, except as hereinafter provided. 

Sec. 6. Within ten days after their appointment, the persons so 
appointed shall qualify as required by the Constitution, and shall 
meet at a place within the district and organize by the election of 
one.of their number as president of the board and association, who 
shall hold said office of president one year, and until his successor 
is elected ; they shall also elect a secretary and treasurer. 
; Sec. 7. At the same meeting the members of the board shall, 
by lot or otherwise, classify themselves into four classes of two 
members each. The term of office of the first class shall expire at 
the end of the first fiscal year ; of the second class, of the second 
fiscal year; of the third class, of the third fiscal year; and of the 
fourth class, at the end of the full term of four years. The fiscal 
year shall be from December first to December first ; provided, that 
all officers of agricultural districts now in office, under any law 
heretofore passed, shall hold office for the term for which they 
were appointed, except in cases specified in section two of this Act. 
[And the agricultural associations heretofore established shall be 
continued in force, and, so far as applicable, are made agricultural 
[associations under this Act. 

Ssc. 8. Each association so formed and organized is hereby 
[declared, and shall be recognized, a State institution, and the 
board so appointed and qualified shall have the exclusive control 
and management of such institution, for and in the name of the 
State, and shall have possession and care of all the property of the 
association, and shall fix the terms of office and the bonds of the 
secretary and treasurer, and determine their salaries and duties. 
They shall have the power to make all necessary by-laws, rules, 
and regulations for the government of the association and the 
management of its prudential and financial affairs. They shall 
provide for an annual fair or exhibition by the association of all 
the industries and industrial products in the district, at such time 
and place as they deem advisable ; provided, that the State shall, 
in no event, be liable for any premium offered or award made, or 
for any debt contracted by any District Board of Agriculture, or 
agricultural association ; and provided further,th&t nothing in this 
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section shall be so construed as in any way to affect or modify an 5 
of the provisions of section eleven. 

Sec. 9. When any District Board of Agriculture shall havt 
been classified and organized as herein provided, the secretary oj 
the board shall report such classification and organization to th< 
State Board of Agriculture. He shall also report the same to th< 
Governor, and shall report any vacancy that may occur in th< 
board to the Governor, who shall fill the same, by appointment 
for the unexpired term. 

it shall be the duty of each district association formed undei 
this Act, to report to the State Board of Agriculture, on or before 
January first of each year, a detailed financial statement, together 
with a complete statistical review of the agricultural resources ol 
each county in the district, for the year ending December thirty- 
first. Said review to contain the acreage and yield of all agricul- 
tural productions for the year previous, and such other data as may 
be asked for by the State Board of Agriculture in the furtherance 
of its duties. ! 

Skc. 10. Whenever any such association shall desire to sell 
any portion of its real estate not needed for the permanent use of! 
the association, for the purposes specified in section three, and 
such real estate be held by such association under a deed or 
deeds of trust conveying the said lands in trust, to be held in 
perpetuity as a place for holding agricultural exhibitions or 
fairs, or for other permanent purposes of such association, it shall 
be lawful for such association to file its complaint in the Superior 
Court of the county in which such lands are situated, setting forth 
the nature of the title under which they are held, and that it is the 
desire of the said association to sell and dispose of such real estate, 
and praying for judgment authorizing it to sell and convey the 
same. In such action the trustee or trustees in such deed or deeds, 
or the survivor or survivors of them, or the heirs, or adminis- 
trators, or executors of deceased trustees, as the case may require, 
shall be made parties defendant ; and upon service of the summons 
upon such defendants, personally or by publication, or upon their 
appearance, the court shall have full jurisdiction in the premises, 
and the deed executed under and in pursuance of the judgment of 
the court shall be valid and effectual to convey to the purchaser 
the title of said association, and that of all of its predecessors in 
title made parties to the suit. 

Sec. 11. Every such association organized and existing under 
the laws of the State, and which has heretofore issued certifi- 
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cates of the capital stock of such association, and which cer- 
tificates last mentioned have been accepted by the members 
of such association in lieu of certificates of membership therein, 
may elect to have a capital stock, and may issue certificates of 
stock therefor, in the same manner and with like effect as cor- 
porations formed under the provisions of chapter one, article one, 
of the Civil Code, relating to the formation of corporations. In 
order to effect such change, a meeting of the holders of such 
alleged certificates of capital stock may be called, at which the 
holders of such alleged stock shall be entitled to one vote for each 
share of such stock appearing in their names, respectively, upon 
the books of such association. Upon the receipt of a written 
application, signed by the holder of one fourth of the shares of 
such alleged capital stock of such association, requesting him so 
to do, the secretary of such association shall give notice of the 
time and place of holding such meeting, by publication in some 
newspaper printed and published in such county, or city and 
county, in which the principal place of business of such associa- 
tion is located, at least once a week for three successive weeks 
next prior to the holding thereof. Such notice shall state that th^e 
object of the meeting is, (1) to determine whether such corporation 
elects to have a capital stdck as provided by this Act; (2) the 
amount of such capital stock, and (3) the number of shares into 
which the same shall be divided. At such meeting, should the 
holders of a majority of the shares of such alleged capital stock 
vote in favor of having a capital stock, and fix the amount thereof, 
and the number of shares into which it shall be divided, then such 
corporation shall issue certificates of capital stock to the amount 
fixed at such meeting, divided into the number of shares provided 
by said meeting, to the holders of such, alleged capital stock, in 
the same proportion as such alleged stock appears in the names 
of such' holders, respectively, upon the books of such association. 
A copy of the notice calling such meeting, the affidavit of publi- 
cation thereof, the proceedings of such meeting, the amount of 
capital stock voted, number of shares into which the capital stock 
was divided, and to whom assigned, duly certified by the chairman 
of such meeting, and the secretary of such association, under the 
seal thereof, must be filed with the Secretary of State and the 
clerk of the county where such association has its principal place 
of business. Thereafter such association shall be possessed of all 
rights and powers, and shall be subject to all the obligations and 
restrictions, as if it had been originally created a corporation with 
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a capital stock, including the right to elect a board of directors 
authorized to exercise such control of all the property of such 
association, as provided in chapters one, two, three, and four of 
the Civil Code, relating to corporations ; provided, such association 
shall have no authority to sell any portion of the real estate 
owned and held by it, by whatever title derived, which may be 
necessary for the permanent use of such association, for the pur- 
poses aforesaid ; and provided further , that in the event that such 
association, after the issuance of a capital stock as aforesaid, shall 
be offered aid at any time from the State by appropriation, for the 
purpose of holding an annual district fair, and such association, 
by a vote of the board of directors, elected as hereinafter provided, 
adopts a resolution accepting such appropriation, then and in that 
event said annual fair shall be held under the control and manage- 
ment of the District Board of Agriculture of such district; but 
said District Board of Agriculture shall have no other authority, 
control, or management of or over the property of such associa- 
tion, and the authority which it may exercise over said property 
shall continue only during the time occupied in holding the said 
district fair, which time shall not extend over more than one week 
annually. 

When any corporation has elected to issue capital stock under 
this Act, the president thereof shall, within ten days after filing 
with the Secretary of State of the certificate hereinbefore provided, 
call a meeting of the stockholders of such corporation, for the 
purpose of electing a board of directors of such corporation, which 
board of directors shall hold their office until their successors are 
elected and qualified, and thereafter a board of directors of such 
corporation 6 hall be elected annually, on the day of the month 
upon which the election of said first board of directors elected as 
aforesaid is held, unless a different day for holding such election 
is fixed by the board of directors of such corporation, by its by- 
laws, properly adopted. 

Sec. 12. All Acts or parts of Acts in conflict with this Act are 
hereby repealed. 
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GAS COMPANIES. 

An Act concerning gas companies. 
[Approved April 4, 1870. See Section 19, Sub. 20, of the Political Code.] 

Section 1. From and after the passage of this Act, it shall be 
lawful for the corporate authorities of every city and town in this 
State, and for the Supervisors of the City and County of San 
Francisco, to grant to any gas company the privilege of laying 
down pipes in the streets or alleys of such towns and cities, 
including San Francisco, as aforesaid, and supplying gas for the 
lighting of the streets and buildings thereon ; such privilege to 
continue for a term not exceeding twenty-five years. 

Sec. 2. Every such license or privilege shall be upon condition 
that the authorities shall have the right at any time to allow 
similar privileges to other companies; and' upon the further con- 
dition, that the laying down of such pipes shall be subject to the 
reasonable direction of the said authorities, and shall do as little 
injury as possible to the paving, planking, or macadamizing of 
the streets and alleys aforesaid; and that whenever the paving, 
planking, or macadamizing of such streets or alleys is displaced 
for the purpose of laying down pipes or removing the same, or 
making connections therewith or repairs thereto, such paving, 
planking, or macadamizing shall be replaced in as good order as 
practicable by such 'company. 

Sec. 3. The authorities of every such town or city, including 
San Francisco as aforesaid, may contract with any gas company 
for lighting the streets thereof; but no such contract shall be 
made at a fixed rate for a longer term than five years, nor at a 
variable or other rate for a longer term than ten years ; nor shall 
any such contract be made at a higher rate than that now paid in 
the City of San Francisco. 

Sec. 4. In addition to the foregoing provisions, the authority 
of such towns and cities shall affix to every license or contract 
such conditions as will be for the benefit of the public, and may 
secure their enforcement by any orders or ordinances which they 
may deem necessary. They may, also, control the location and 
construction of works so that they may be erected in suitable 
localities to give the least discomfort or annoyance to the public. 

Sec. 5. This Act shall take effect immediately. 

24 cl 
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An Act to provide for the letting of contracts for lighting of 

streets and public buildings in cities and towns in the State 

of California. 

[Approved March 26, 1895.] 

The People of the State of California, represented in the Senate and 

Assembly, do enact as follows: 

Section 1. Before any city or town in the State of California 
shall enter into any contract for the lighting of its streets, or 
public buildings, or other public places, the City Council, or 
Trustees, or other governing body of euch city or town shall adver- 
tise for bids for such lighting, and cause a notice to be posted in 
three public places in the city or town, inviting sealed proposals 
for doing such lighting, referring to the specifications posted or on 
file. The advertisement for bids shall be published for ten days, 
in the newspaper designated by such city or town as its official 
paper, in which other legal notices, orders, and ordinances are 
required to be published, if there be any such official paper; but 
if there be no such official paper, then such advertisements for 
bids shall be published in any newspaper of general circulation 
designated by such City Council, Trustees, or other governing body. 

Sbc. 2. All contracts for the lighting of streets, public buildings, 
and other public places, after bids have been advertised for and 
notice given, as provided in section one of this Act, shall be let to 
the lowest responsible bidder. The City Council, Trustees, or other 
governing body of such city or town may reject any and all the 
bids. 

Sec. 3. Each bid shall be accompanied by a check, payable to the 
order of the Mayor or President, or other chief officer of such city 
or town, and certified by a responsible bank, for at least ten per 
cent of the amount of the bid, or by a bond for said amount, signed 
by the bidder and two sureties, who shall qualify under oath 
in double said amount, over and above all statutory exemptions. 
Said bids shall be delivered in a sealed envelope to the clerk of 
said City Council, Trustees, or other governing body, and said 
City Council, Trustees, or other governing body, shall, in open 
session, open said bids, examine, and publicly declare the same. 
If none of said bids are accepted, a re- advertisement and notice 
for bids for such lighting shall then be had as provided for in 
the first instance. If any of said bids are accepted, then such 
City Council, Trustees, or other governing body of such city or 
town, shall enter into a contract with the bidder whose bid is 
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accepted, to do such lighting, which contract shall embody the 
specifications and terms for such lighting placed on file before any 
bide are advertised for. But no contract shall be made for a longer 
period than one year, and every such contract shall go into effect 
within six months after the bid is approved. Any check or bond 
accompanying any unaccepted bid shall be returned to the party 
furnishing the same, when his bid is rejected ; any check or bond 
accompanying any accepted bid shall be retained by the Clerk till 
the successful bidder shall have entered into a contract as herein 
provided, and then be returned to said bidder; but if such bidder 
shall refuse to enter into such contract, his check or bond shall be 
declared forfeited to such city or town, and shall be collected and 
paid into the general fund thereof. 

Sec. 4. This Act shall take effect and be in force from and after 
its passage. 

119 Cal. 131. 



. BRIDGES. 

An Act to provide for bridges across navigable streams, and 
across estuaries, ponds, swamps, or arms of bays that may 
be outside of the line of navigable waters. 

[Approved March 14, 1881; Stats. 1881, p. 76.] 

The People of the State of California, represented in Senate and 

Assembly % do enact as follows: 

Section 1. The power to erect bridges on public highways 
across navigable streams in this State, or to grant franchises to 
individuals or corporations for the same, is hereby granted to the 
Boards of Supervisors of the several counties of the State, under 
the restrictions of this Act. 

Sec. 2. The power to grant franchises to individuals or corpora- 
tions to construct bridges, and the regulation of tolls thereon, 
shall be exercised by the county on the left bank of all streams. 

Skc. 3. Where a navigable stream is the boundary line between 
the counties, the Boards of Supervisors of such counties may join 
in the construction of a bridge, upon such terms as may be agreed 
upon ; provided, however, that in case of a failure to agree, either 
county may build the bridge and maintain control thereof. 

Sec. 4. Whenever the Supervisors of any county or counties 
desire to erect a bridge on any public highway, or to grant the 
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privilege so to do to any individual or corporation, across a navi- 
gable stream, under the provisions of this Act; said board or boards 
shall notify the State Engineer of such purpose, and of the precise 
point where such bridge is proposed to be located. The State 
Engineer shall, within ten days of the receipt of such notice, 
designate the width of the draw to be made in such bridge, and 
also the length of the spans necessary to permit the free flow of 
water. 

Sec. 5. The communication from the State Engineer, fixing the 
draw and spans, shall be spread upon the minutes of the board, 
and any bridge constructed at that point shall be in conformity 
therewith ; provided, however, that the State Engineer may, upon 
hearing before him, had upon application of any person or body 
interested, made within ten days after the receipt by said Board 
of Supervisors of said communication of said Engineer, change 
his first plans, in which case the modified plans must be so spread 
upon the minutes, and shall stand in the place of the original ; 
provided, however, that before such hearing is had, the said 
Engineer must give ten days' notice,* by publication in some 
newspaper published in the county or counties from which the 
application came, of the time and place of the hearing. 

Sec. 6. In case of the absence or inability of the State Engineer 
to act, the duties devolving upon him under this Act shall be 
performed by the State Surveyor-General. 

Sec. 7. When a bridge shall be built on a navigable stream, by 
one county, or two counties, it may be absolutely free, or tolls 
sufficient to pay in whole, or in part, for the construction, and to 
keep up the repairs and expenses thereof, may be charged; the 
rate to be fixed by the Board of Supervisors of the county in 
which the same is located, or, if located in two counties, then by 
the Boards of Supervisors of the two counties ; or if there be any 
disagreement between said boards, as to imposing or removing 
tolls, or the rate, the matter in dispute shall be referred to the 
Board of Supervisors of some neighboring county for determina- 
tion, and its decision, communicated in writing to the clerks of 
said boards respectively, shall be final ; and if tolls are fixed or 
removed thereby, the same shall take effect on the tenth day from 
the date of such written determination. 

Sec. 8. The Board of Supervisors, or other governing body of 
any city and county, or county, in this State, shall have power to 
declare that it is necessary for the public convenience to have a 
bridge or bridges built across any estuary, swamp, pond, or arm 
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of a bay that may lie or extend into the county, or city and county, 
and prescribe the points between which said bridge or bridges 
shall "be built, and when they shall have specified the points 
between which it is, in their judgment, necessary to build the said 
bridge or bridges, they may let contracts to build the bridges, as 
aforesaid, and pay for the same out of the general fund of the city 
and county, or county. 
Skc. 9. The Act shall take effect immediately. 

123 Cal. 181. 



An Act concerning bridges across navigable streams. 
[Approved February 25, 1897.] 

The People of the Slate of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. The Board, of Supervisors of any county in this 
State now controlling or maintaining, by virtue of any statute, 
any bridge across any navigable stream wholly or in part within 
the boundary lines of any municipal corporation, is hereby author- 
ized and empowered, whenever it may become necessary, in the 
interest of commerce or by reason of any such bridge being out of 
repair, to reconstruct and rebuild any part of such bridge, or replace 
said bridge by a new structure, or with the consent of the govern- 
ing bodies of such municipalities change the location of such 
bridge to such place on such stream as may be better suited to its 
use, or to the use of such navigable stream ; and the Board of 
Supervisors of any county is hereby authorized to abandon any 
such existing bridge and rebuild a new bridge at such changed 
location, and the Board of Supervisors of any such county so 
rebuilding and reconstructing said bridge may enter into an agree- 
ment with any person or corporation, now maintaining any 
bridge across any such navigable stream, for the building of a 
joint bridge for the purpose of preventing the impeding of com- 
merce on such navigable streams, and of apportioning the expense 
between said county and said person or any corporation, in such 
manner as may be agreed upon between said county and said 
person, or corporations. 

Skc. 2. The expense of said reconstruction, or the building of 
a new bridge, to be payable out of the same fund as is now pro- 
vided by law for the maintenance and repair of any such bridge ; 
provided, that in case said county should make such agreement 
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with said person or corporation for the building of any joint 
bridge, that only the county's portion of said joint bridge, as 
may be settled by said agreement, shall be paid from the said 
funds; and, provided, that in no event shali the county pay more 
than one half the cost of construction, repair, or reconstruction 
of any such joint bridge. 

Skc. 3. All Acts or parts of Acts in conflict herewith are hereby 
repealed. 

Ssc. 4. This Act shall take effect from and after its passage. 



OFFICIAL BONDS. 

An Act to facilitate the giving of bonds required by law. 

[Approved March 12, 1885.] 

The People of the State of California^ represented in Senate and 

Assembly x do enact as follows : 

Section 1. Whenever any person who now or hereafter may be 
required or permitted by law to make, execute, and give a bond or 
undertaking, with one or more sureties, conditioned for the faithful 
performance of any duty, or for the doing or not doing of anything 
in said bond or undertaking specified ; any head of department, 
board, court, judge, officer, or other person, who is now or shall 
hereafter be required to approve the sufficiency of any such bond or 
undertaking, or the sureties thereon, may accept as sole and suffi- 
cient surety on such bond or undertaking, any corporation incor- 
porated under the laws of any State of the United States for the 
purpose of making or guaranteeing bonds and undertakings 
required by law, and which shall have complied with all the 
requirements of the laws of this State regulating the admission of 
such corporation to transact such business in this State; and all 
such corporations are hereby vested with full power and authority 
to make and guarantee such bonds and undertakings, and shall be 
subject to all the liabilities and entitled to all the rights of natural 
persons sureties. 

Sec. 2. It is further provided that the guaranty of any such 
company shall not be accepted by heads of departments or others, 
as provided in section one of this Act, whenever its liabilities shall 
exceed its assets, as ascertained in the manner provided in section 
three of this Act. 
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Sec. 3. Whenever the liabilities of any such company shall 
exceed its assets, the Insurance Commissioner shall require the 
deficiency to be paid up within sixty days, and if it is not so paid 
up, then he shall issue a certificate showing the extent of such 
deficiency, and he shall publish the same once a week for three 
weeks in a daily San Francisco paper, and thenceforth, and until 
such deficiency is paid up, such company shall not do business 
under the provisions of this Act. And in estimating the condition 
of any such company under the provisions of this Act, the Com- 
missioner shall allow as assets only such as are authorized under 
existing laws at the time, and shall charge as liabilities, in addition 
to eighty per cent of the capital stock, all outstanding indebtedness 
of the company and a premium reserve equal to fifty per centum 
of the premiums charged by said company on all risks then in 
force. Nothing herein contained shall apply to bonds given in 
criminal cases. 

Sec. 4. This Act shall take effect immediately. 
72Cal. 13; 97 Cal. 365. 
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An Act to define cooperative business corporations, and to pro- 
vide for the organization and government thereof. 

[Approved April 1, 1878. J 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. A cooperative business corporation is a corporation 
formed for the purpose of conducting any lawful business and of 
dividing a portion of its profits among persons other than its 
stockholders. Cooperative business corporations shall be formed 
under and governed by division one, part four, title one, of the 
Civil Code of this State, and when so formed, may, in their by- 
laws, in addition to the matters enumerated in section three 
hundred and three of said Code, provide: 

First — For the number of votes to which each stockholder shall 
be entitled ; and, 

Second — The amount of profits which shall be divided among 
persons other than the stockholders, and the manner in which and 
the persons among whom such division shall be made. 

Sec. 2. This Act shall be in force from and after its passage. 
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An Act to provide for Incorporation, operation, and management 

of cooperative associations. 

[Approved March 27, 1895.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. It shall be lawful for five or more persons to form a 
cooperative association for the purpose of transacting any lawful 
business. Such associations shall not have or issue any capital 
stock, but shall issue membership certificates to each member 
thereof, and such membership certificates can not be assigned so 
that the transferee thereof can by such transfer become a member 
of the association except by the resolution of the board of directors 
of the association. But by the resolution of consent of the board of 
directors, such certificates may be transferred, so that the transferee 
may become a member in lieu of the last former holder thereof. 

Sec. 2. In such association the rights and interests of all mem- 
bers shall be equal, and no member can have or acquire a greater 
interest therein than any other member has. At every election 
held pursuant to the by-laws each member shall be entitled to cast 
one vote and no more. All persons above the age of eighteen years, 
regardless of sex, shall be eligible to membership, if otherwise 
qualified and elected as the by-laws may provide. The by-laws 
shall provide for the amount of the indebtedness which such 
association may incur. And no member shall be responsible indi- 
vidually, or personally liable, for any of the debts or liabilities of 
the association in excess of his proportion of such indebtedness ; 
but in case of the failure and insolvency of such association, may 
be required to pay any unpaid dues or installments which have, 
before such insolvency, become due from such member to the 
association, pursuant to its by-laws. 

Sec. 3. Every association formed under this Act shall prepare 
articles of association, in writing, which shall set forth: The name 
of the association, the purpose for which it is formed, the place 
where its principal business is to be transacted, the term for which 
it is to exist (not to exceed fifty years), the number of the directors 
thereof, and the names and residences of those selected for the 
first year, the amount which each member is to pay upon admis 
sion as membership fee, and that each member signing the articles 
has actually paid in such sum, and that the interest and right of 
each member therein is to be equal. Such articles of association 
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must be subscribed by the original associates or members, and 
acknowledged by each before some person competent to take an 
acknowledgment of a deed in this State. Such articles so sub- 
scribed and acknowledged shall be filed in the office of the Secre- 
tary of State, who shall furnish a certified copy thereof, which 
shall be filed in the office of the County Clerk of the county where 
the principal business of such association is to be transacted ; and 
from the time of such filing in the office of said County Clerk the 
association shall be complete, and shall have and exercise all the 
powers for which it was formed. 

8ec. 4. Every association formed under this Act must, within 
forty days after it shall so become an association, adopt a code of 
by-laws for the government and management of the association, 
not inconsistent with this Act. A majority of all the associates 
shall be necessary to the adoption of such by-laws, and the same 
must be written in a book, and subscribed by the members adopt- 
ing the same; and the same can not be amended or modified 
except by the vote of a majority of all the members, after notice 
of the proposed amendment shall be given, as the by-laws may 
provide. Such association may, by its code of by-laws, provide 
for the time, place, and manner of calling and conducting its 
meetings; the number of directors, the time of their election, 
their term of office, the mode and manner of their removal, the 
mode and manner of filling vacancies in the board caused by 
death, resignation, removal, or otherwise, and the power and 
authority of such directors, and how many thereof shall be neces- 
sary to the exercise of the powers of such directors, which must be 
at least a majority; the compensation of any of the directors, or 
of any officer; the number of the officers, if any, other than the 
directors, and their term of office; the mode of removal, and the 
method of filling a vacancy; the mode and manner of conducting 
business ; the mode and manner of conducting elections, and may 
provide for voting by ballots forwarded by mail or otherwise; 
provided, the method shall secure the secrecy of the ballot ; the 
mode and manner of succession of membership, and the qualifi- 
cations for membership, and on what conditions, and when mem- 
bership shall cease, and the mode and manner of expulsion of a 
member, subject to the right that an expelled member shall have 
a right to have the board of directors appraise his interest in the 
association in either money, property, or labor, as the directors 
shall deem best, and to have the money, property, or labor so 
awarded him paid, or delivered, or performed within forty days 
25 cl 
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after expulsion; the amount oi membership fee, and the dues, 
installments, or labor which each member shall be required to pay 
or perform, if any, and the manner of collection or enforcement 
and for forfeiting or selling of membership interest for non-pay- 
ment or non- performance ; the method, time, and manner of per- 
mitting the withdrawal of a member, if at all, and how his interest 
shall be ascertained, either in money or property, and within 
what time the same shall be paid or delivered to such member; 
the mode and manner of ascertaining the interest of a member 
at his death, if his legal representatives or none of them desire to 
succeed to the membership, and whether the same shall be paid 
to his legal representatives in money, or property, or labor, and 
within what time the same shall be paid, or delivered, or per, 
formed; such other things as may be proper to carry out the pur. 
pose for which the association was formed. 

Sec. 5. The by-laws and all amendments must be recorded in a 
book and kept in the office of the association, and a copy, certified 
by the directors, must be filed in the office of the County Clerk 
where the principal business is transacted. 

Sec. 6. The property of such association shall be subject to 
judgment and execution for the lawful debts of the association. 
The interest of a member in such association, if sold upon execu- 
tion, or any judicial or governmental order whatever, can not 
authorize the purchaser to have any right, except to succeed, as a 
member in the association, with the consent of the directors, to 
the rights of the merab er whose interest is thus sold. If the 
directors shall choose to pay or settle the matter after such sale, 
they may either cancel the membership, and add the interest thus 
sold to the assets or common property of the association, or 
re-issue the share or right to a new member upon proper payment 
therefor, as the directors may determine. 

Sec. 7. The purpose of the business may be altered, changed, 
modified, enlarged, or diminished by a vote of two thirds of all 
the members, at a special election to be called for such purpose, of 
which notice must be given the same as the by-laws shall provide 
for election of directors. 

Sec. 8. The by-laws shall provide for the time and manner in 
which profits shall be divided between the members, and what 
proportion of the profits, if any, shall be added to the common 
property or funds of the association. But the by-laws may pro- 
vide that the directors may suspend or pass the payment of any 
such profit, or installment of earnings, at their discretion. 
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8bc. 9. Every association formed under this Act shall have power 
of succession by its associate name for fifty years ; to, in such name, 
sue and be sued in any court ; to make and use a common seal, 
and alter the same at pleasure ; to receive by gift, devise, or pur- 
chase, hold, and convey real and personal property, as the purposes 
of the association may require; to appoint such subordinate 
agents or officers as the business may require ; to admit associates 
or members-, and to sell or forfeit their interest in the association 
for default of installments, or dues, or work, or labor required, as 
provided by the by-laws ; to enter into any and all lawful con- 
tracts or obligations essential to the transaction of its affairs, for 
the purpose for which it was formed, and to borrow money, and 
issue all such notes, bills, or evidences of indebtedness or mort- 
gage as its by-laws may provide for ; to trade, barter, buy, sell, 
exchange, and to do all other things proper to be done for the pur- 
pose of carrying into effect the objects for which the association 
is formed. 

Sec. 10. Two or more associations formed and existing under 
this Act may be consolidated together, upon such terms, and for 
such purposes, and by such name, as may be agreed upon, in 
writing, signed by two thirds of the members of each such asso- 
ciation. 8uch agreement must also state all the matters necessary 
to articles of association, and must be acknowledged by the signers 
before an officer competent to take an acknowledgment of deeds 
in this 8tate, and be filed in the office of the Secretary of State, 
and a certified copy thereof be filed in the office of the County 
Clerk of the county where its principal business is to be trans- 
acted ; and from and after the filing of such certified copy, the 
former associations comprising the component parts shall cease to 
exist, and the consolidated association shall succeed to all the 
rights, duties, and powers of the component associations, and be 
possessed of all the rights, duties, and powers prescribed in the 
agreement of consolidated association not inconsistent with this 
Act, and shall be subject to all the liabilities and obligations of the 
former component associations, and succeed to all the property 
and interests thereof, and may make by-laws and do all things 
permitted by this Act. 

Sec. 11. Any association formed or consolidated under this Act 
may be dissolved and its affairs wound up voluntarily by the 
written request of two thirds of the members. Such request shall 
be addressed to the directors and shall specify reasons why the 
winding up of the affairs of the association is deemed advisable, 
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and shall name three persons who are members to act in liquida- 
tion and in winding up the affairs of the association, a majority of 
whom shall thereupon have full power to do all things necessary 
to liquidation ; and upon the filing of such request with the direct- 
ors, and a copy thereof in the office of the County Clerk of the 
county where the principal business is transacted, all power of the 
directors shall cease and the persons appointed shall proceed to 
wind up the association, and realize upon its assets, and pay its 
debts, and divide the residue of its money among the members, 
share and share alike, within a time to be named in said written 
request, or such farther time as may be granted them by two 
thirds of the members, in writing, filed in the office of said County 
Clerk ; and upon the completion of such liquidation the said asso- 
ciation shall be deemed dissolved. No receiver of any such asso- 
ciation, or of any property thereof, or of any right therein, can be 
appointed by any court, upon the application of any member, 
save after judgment of dissolution for usurping franchises at the 
suit of the State of California by its Attorney-General. 

Sec. 12. The right of any association claiming to be organized 
under this Act to do business may be inquired into by quo warranto, 
at the suit of the Attorney-General of this State, but not other- 
wise. 

Sec. 13. This Act .being passed to promote association for 
mutual welfare, the words " lawful business " shall extend to every 
kind of lawful effort for business, educational, industrial, benevo- 
lent, social, or political purposes, whether conducted for profit or 
not, and this Act shall not be strictly construed, but its provisions 
must at all times be~ L liberally construed, with a view to effect its 
object and to promote its purposes. 

Sec. 14. This Act shall take effect immediately. 
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FOREIGN CORPORATIONS. 

An Act requiring corporations organised under the laws of 
another State, Territory, or foreign country, to file a certified 
copy of their articles of Incorporation In the office of the 
Secretary of State, and a certified copy thereof, duly certi- 
fied by the Secretary of State of this State, In the office of 
the County Clerk of the county where Its principal place of 
business Is located and also where such corporation owns 
property, and requiring such corporation to pay to the 
Secretary of State the same fees as are paid by corpora- 
tions formed under the laws of the State of California, and 
providing for a penalty for the violation of the provisions 
of this Act. 

[Approved March 8, 1901.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. Corporations organized under the laws of another 
State, Territory, or of a foreign country, which ure now doing 
business in this State, or which shall hereafter enter this State to 
do business, or maintain an office in this State, shall file in the 
office of the Secretary of State of the State of California a certified 
copy of their articles of incorporation, or of their charters or of 
the statutes or legislative or executive or governmental act creat- 
ing them in cases where they are created by charters or statutes 
or legislative or executive or governmental acts, and a certified 
copy thereof, duly certified by the Secretary of State of this State, 
in the office of the County Clerk of the county where its principal 
place of business is located and also where such corporation owns 
property. 

Sbc. 2. For filing and issuing certified copy as required in sec- 
tion one of this Act, corporations formed under the laws of another 
8tate, or of a Territory, or of a foreign country, shall pay the same 
fees as are paid by corporations formed under the laws of this 
State. 

Sec. 3. Every foreign corporation amenable to the provisions 
of this Act which shall neglect or fail, within ninety days from 
the date of passage of this Act, to comply with the conditions of 
the same as herein provided shall be subject to a fine of iiot less 
than five hundred dollars, to be recovered before any court of 
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competent jurisdiction ; and it is hereby made the duty of the 
Secretary of State, as he may be advised that corporations are 
doing business in contravention of this Act, to report the fact to 
the Governor, who shall instruct the District Attorney of the 
county wherein such corporation has its principal business, or the 
Attorney-General of the State, or both, as soon as practicable, to 
institute proceedings to recover the fine herein provided for, and 
the amount so recovered must be paid into the State Treasury to 
the credit of the General Fund of the State; in addition to which 
penalty, no foreign corporation as above defined which shall fail 
to comply with this Act, can maintain any suit or action, either 
legal or equitable, in any of the courts of this State upon any 
demand, whether arising out of contract or tort, until it has com- 
plied with this Act; provided, that any corporation described in 
section one of this Act, which is now doing business in this State, 
and which has complied with the Act in relation to foreign cor- 
porations, approved April first, eighteen hundred and seventy-two, 
and an Act amendatory thereof, approved March seventeenth, 
eighteen hundred and ninety-nine, is exempted from the pro- 
visions of this Act. 

Sec. 4. This Act shall take effect and be in force from and after 
the date of its passage. 



An Act amending an Act in relation to foreign corporations. 

[Approved March 17, 1899.] 

The People of the State of California, represented in Senate and 

Assembly f do enact as follows: 

Section 1. Section one (1) of "An Act in relation to foreign 
corporations," approved April first, eighteen hundred and seventy- 
two, is hereby amended to read as follows : 

Section 1. Every corporation heretofore created by the laws of 
any other State or foreign country, and doing business in this 
State, shall within ninety days after the passage of this Act, and 
any corporation hereafter created by the laws of any other State 
or foreign country and doing business in this State, within forty 
days from the time of commencing to do business in this State, 
designate some person residing in this State, upon whom process 
issued by authority by or under any law of this State, may be served, 
and within the time aforesaid, shall file such designation in the 
office of the Secretary of State, and a copy of such designation 
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duly certified to by the Secretary of State shall be sufficient 
evidence oi such appointment and of the due incorporation of 
such corporation, and it shall be lawful to serve on such person 
so designated, or in event that no such person is so designated, 
then on the Secretary of State, any process issued as aforesaid. 
Such service shall be made on such person so designated or the 
Secretary of State, in such manner as shall be prescribed in case 
of service required to be made on foreign corporations, and such 
service shall be deemed a valid service thereof on such corporation. 

Sec. 2. Section two of said Act is hereby amended to read as 
follows : 

Section 2. Every corporation created by the laws of any other 
State or foreign country, which shall fail to comply with the 
provisions of section one of this Act shall be denied the benefit of 
the laws of this State limiting the time for the commencement of 
civil actions, and shall not maintain or defend any action or 
proceeding in any court of this State until such corporation shall 
have complied with the provisions of section one of this Act, and 
in any action or proceeding instituted against a body styled as a 
corporation and created by the laws of any other State or foreign 
country, evidence that such body has acted as a corporation or 
employed methods usually employed by corporations, shall be 
received by the court in such action or proceeding for the purpose 
of proving the existence of such corporation ; the sufficiency of 
such evidence shall be determined by the court before whom such 
action or proceeding is pending with like effect as in other cases ; 
provided, nevertheless, that any corporation which shall have com- 
plied with the requirements of section one of the Act of which 
this is amendatory, shall not be required to make or file any 
further designation of the person upon whom process may be 
served, but such former designation shall be deemed and taken to 
be a full compliance with the requirements of this Act; provided 
further, however, that if any such corporation shall withdraw such 
designation heretofore made, or if the person designated shall die 
or remove from the State, then, and in that case, such corporation 
shall, within forty days after such withdrawal, make a new 
designation, or be subject to the provisions and penalties of this 
Act. 

Sec. 3. Section three of said Act is hereby amended to read as 
follows : 

Section 3. Every corporation created by the laws of any other 
State or foreign country which shall comply with the provisions 
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of section one of this Act shall be entitled to the benefit of the 
laws of this State limiting the time for the commencement of 
civil actions. 

Sec. 4. This Act shall take effect and be in force from and after 
its passage. 

An Act permitting and authorlilng railway and other corpora- 
tions, organised nnder the laws of this 8tate, or of any State 
or Territory of the United States of America, or any Act of 
Congress of the United States of America, to do business in 
this State on eqnal terms. 

[Approved April 3, 1880.] 

The People of the State of California, represented in Senate and 

Assembly, do enact as follows: 

Section 1. That every railway corporation, and every corpora- 
tion organized for the purpose of carrying freights or passengers, 
which has or may be created or organized under or by virtue of 
any of the laws of any State or Territory of the United States of 
America, or any Act of Congress of the United States of America, 
may hereafter build railways, exercise the right of eminent 
domain, and do or transact any other business which such cor- 
poration might if the same had been created or organized under 
or by virtue of the laws of this State, having the same rights, 
privileges, and immunities, and subject to the same laws, penal- 
ties, and obligations, and burdens, as though said corporations 
had been created by or organized under the laws of the State of 
California. 

Sec. 2. Railroad corporations doing business in this State and 
organized under any law of this State, or the United States, or 
of any State or Territory thereof, have power to enter into con- 
tracts with one another, whereby the one may lease of the other 
the whole or any part of its railroad, or may acquire of the other 
the right to use, in common with it, the whole or any part of its 
railroad. 

* Sec. 3. All laws inconsistent with this Act are hereby repealed. 
116 Cal. 103. 
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REFERENCE TO STATUTES ENACTED PRIOR TO THE 
ACT ESTABLISHING A CIVIL CODE, 

which took effect at 12 o'clock noon on the 1st day of 

January, 1873. 

Note.— In the case of Samuel G. Murphy, Respondent, vs. Pacific 
Bank, Appellant (119 Cal., p. 334), the opinion written by Supreme 
Court Commissioner Haynes and concurred in by Supreme Court 
Commissioners Chipman and Belcher (decision of the Court in 
accordance therewith, concurred in by Justices Garoutte, Harrison, 
and McFarland), reads as follows: 

* • • " It is further contended by respondent that the Act 
of 1862 was repealed by Section 288 of the Civil Code. That said 
Act was repealed so far that new corporations could not be formed 
under it, there is no doubt ; but, so far as corporations theretofore 
formed under it were concerned, it remained in force, not only so 
far as might be necessary to sustain their existence as corporations, 
bat to fix their character, define their powers, duties, obligations, 
and liabilities, except in so far as these were modified, altered, or 
repealed by inconsistent Code provisions relating to such corpora- 
tions." * • • 

Section 288 of the Civil Code, reads as follows: 

" § 288. No corporation formed or existing before twelve o'clock, 
Qoon, of the day upon which this Code takes effect, is affected by 
the provisions of Part IV of Division First of this Code, unless 
such corporation elects to continue its existence under it as pro- 
vided in Section 287; but the laws under which such corporations 
were formed and exist are applicable to all such corporations, and 
are repealed, subject to the provisions of this section." 

LIST OF STATUTES AFFECTED BT THE FOREGOING DECISION. 

Year. Page. 

1850 273 An Act to provide for the incorporation of colleges. 
Amended 1866, p. 110; 1867-8, pp. 69, 218; 1869-70, 
p. 419. Supplemented 1863, p. 776; 1871-2, p. 10- 
Amended 1873-4, p. 86. 
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Year. Page. 

1860 347 An Act concerning corporations. Amended 1851, 

pp. 424, 426. Repealed 1851, p. 433, sec. 31. Amended 

1852, p. 168; 1853, pp. 92, 140, 176; 1854, p. 53; 1858, 
pp.57, 264; 1859, p. 87; 1861, p. 84; 1862, pp. 17, HO, 
125; 1863, pp. 34, 747, 766; 1865-6, p. 748; 1869-70, 
pp. 46, 402 ; 1871-2, p. 443 ; 1875-6, p. 730. Supple- 
mented 1858, p. 264 ; 1862, p. 17 ; 1865-6, p. 23 ; 1871-2 
p. 443. Amended 1875-6, p. 730. Extended 1857) 
p. 75; 1858, p. 57. 

1851 433 An Act to provide for the incorporation of railroad 

companies. Supplemented 1852, p. 172. Repealed 

1853, p. 114. (See Act of 1853, p. 99.) 

1851 523 An Act to provide for the incorporation of mutual 

insurance companies. 

1852 171 An Act to provide for the incorporation of water 

companies. (See Act, Statutes 1858, p. 218.) 

1853 87 An Act to provide for the formation of corporations 

for certain purposes. Amended 1855, p. 205; 1858, 
p. 133; 1859, p. 93; 1863, p. 736; 1863-4, p. 149; 
1869-70, pp. 132, 364 ; 1871-2, p. 526. Supplemented 
1857, p. 121 ; 1858, p. 133 ; 1859, p. 93 ; 1869-70, pp. 
132, 364. 

1853 99 An Act to provide for the incorporation of railroad 

companies. Amended 1854, p. 82; 1855, p. 100; 
1856, p. 89 ; 1857, p. 197 ; 1858, pp. 317, 326. Repealed 
1861, p. 627. (See Act of 1861, p. 607.) 

1853 114 An Act for the incorporation of wagon-road com- 
panies. Amended 1856, p. 71. 

1853 169 An Act to authorize the formation of corporations 

for the construction of plank or turnpike roads. 
Amended 1854, p. 74; 1857, pp. 171, 280; 1858, pp. 
145, 265. 

1853 274 An Act to amend an Act relating to corporations. 

(Relates only to those formed for the purpose of 
erecting Odd Fellows' halls ) 

1857 75 An Act to further extend the Act concerning cor- 

porations, passed April 22, 1850. 

1858 57 An Act to further extend the Act concerning cor- 

porations, passed April 22, 1850. Amended 1858, 
p. 264. 
1858 218 An Act for the incorporation of water companies. 

Amended 1861, p. 228. 



Year. 


Page 


1869 


281 


1861 


41 


1861 


667 
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An Act to authorize the incorporation of rural ceme- 
tery associations. Amended 1863-4, p. 12 ; 1891, p. 
264. Supplemented 1899, p. 36. 

An Act in reference to corporations organized in this 
State for the purpose of mining out of this 8tate, 

An Act to authorize the formation of corporations 
to provide the members thereof with homesteads, 
or lots of land, suitable for homesteads. Supple- 
mented 1863-4, p. 492. Amended 1867-8, p. 639; 
1869-70 ; p. 474. Supplemented 1873-4, p. 526. 

1861 607 An Act to provide for the incorporation of rail- 

road companies, and the management of the 
affairs thereof, and other matters relating thereto. 
Amended 1862, pp. 498, 547 ; 1863, p. 610 ; 1865-6, p. 
310 ; 1867-8, p. 705 ; 1869-70, p. 577. 

1862 199 An Act to provide for the formation of corporations 

for the accumulation and investment of funds and 
savings. (See also MeOowan vs. McDonald, 111 
Cal., p. 57.) Amended 1863-4, pp. 158, 531; 1865-6, 
p. 626. Supplemented 1867-6, p. 459. Amended 
186&-70, p. 130; 1871-2, p. 132. 

1862 540 An Act to authorize the incorporation of canal com- 

panies, and the construction of canals. Amended 
1865-6, pp. 53, 604. Supplemented 1865-6, p. 786. 
Amended 1867-6, p. 134. (See Act of 1869-70, p. 660. 
Supplemented 1871-2, p. 732.) 

1863 624 An Act in reference to library associations. Amended 

1869-70, p. 366. 

1865-6 458 An Act concerning assessments upon stock of cor- 
porations. Supplemented 1869-70, p. 229. 

1865-6 469 An Act to provide for the formation of chambers of 

commerce, boards of trade, mechanics institutes, and 
other kindred protective associations. Amended 
1867-8, p. 5; 1885, p. 76. 

1865-6 743 An Act relating to fire and marine insurance com- 
panies. Amended 1867-8, p. 330. 

1865-6 752 An Act to provide for the incorporation of mutual 

insurance companies for the insurance of life and 
health, and against accidents. Amended 1867-8, 
pp. 330, 661 ; 1880, p. 229. 
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Tear. 
1867-8 



1869-70 
1869-70 
1869-70 



1869-70 
1869-70 



Page. 
204 



1867-8 823 



71 
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An Act to provide for the incorporation of such 
institutions of learning, science and art, as may be 
established by the State. 

An Act prescribing certain conditions for the trans- 
action of insurance business in the State of Cali- 
fornia. Supplemented 1869-70, p. 321. 

An Act to authorise the incorporation of yacht clubs. 

An Act relating to certificates of incorporation. 
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direct promotion of manufacturing and mechanic 
arts, agriculture, and mining. 

An Act to authorize the incorporation of canal com- 
panies, and to provide for the construction of canals 
and ditches. Supplemented 1871-2, p. 732. 

An Act concerning corporations for charitable and 
beneficial purposes. 

An Act to provide for the formation of corporations 
for certain purposes. 
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For filing original articles of incorporation $100 

For affixing certificate to copy 50 

For filing certified copy of articles of incorporation 1 00 

For filing any amendments to articles of incorporation.... 1 (^ 
For affixing certificate to copy of any amendment 50 
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FORMS OF ARTICLES OF INCORPORATION. 

FOR CORPORATIONS FORMED WITH CAPITAL STOCK. 



ARTICLES OF INCORPORATION 

OF THE 

Know all Men by these Presents: That we, the undersigned, a 
majority of whom are citizens and residents of the State of Cali- 
fornia, have this day voluntarily associated ourselves together for 
the purpose of forming a corporation under the laws of the State 
of California. 

And we hereby Certify, First : That the name of said corpora- 
tion shall be 

Second: That the purposes for which it is formed are 



Third: That the place where the principal business of said 
corporation is to be transacted is 

Fourth : That the term for which said corporation is to exist 
is years from and after the date of its incorporation. 

Fifth : That the number of Directors or Trustees of said cor- 
poration shall be , and that the names and residences of the 

Directors or Trustees who are appointed for the first year and to 
serve until the election and qualification of such officers, are as 
follows, to wit : 



NAMES. 



WHOSE RESIDENCE IS AT 



Sixth : That the amount of the Capital Stock of said corpora- 
tion is... Dollars, 

and the number of shares into which it is divided is 

of the par value of Dollars each. 
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Seventh : That the amount of said Capital Stock which has 

been actually subscribed is Dollars, 

and the following are the names of the persons by whom the same 
has been subscribed, to wit: 



NAMK8 OP SUBSCRIBERS 


NO.OF SHARKS. 


▲MOUNT. 



























In Witness Whereof, We have hereunto set our hands and 
seals, this day of , A. D 

_ [Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 



Signed and Sealed in the Presence of 



< 



ss. 



State of California, 

County of 

On this. day of _ 

in the year A. D. one thousand hundred , before me 



known to me to be the person., whose name subscribed to, 

and who executed the within instrument, and acknowledged to 

me that executed the same. 

In Witness Whereof, I have hereunto set my hand and 

affixed my Official Seal -- 

the day 

[seal.] and year , above written. 



Notary Public in and for the County of 
, State of California. 
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Stats of California, ) g8 

County of » 

I, County Clerk of the 

County of , State of California, do hereby 

certify the within to be a full, true, and correct copy of Articles 
of Incorporation of 

as remains on file in this office. 

In Witness Whereof I have hereunto set my hand and 

affixed my official seal, this day 

of , 190- 



Clerk. 

By 

Deputy Clerk. 



FOB OOBPOBATION8 FORMED WITHOUT CAPITAL STOCK. 



ARTICLES OP INCORPORATION 

OF THE 

Know all Men by these Presents: That we, the undersigned, citizens 
and residents of the State of California, do hereby voluntarily 
associate ourselves together for the purpose of incorporating 
under the laws of the State of California, a private corporation. 

And We do Hereby Certify t First: That the name of said 
corporation shall be 

8bcond : That the purpose for which said corporation is formed 
isto 



Third: That the place where the principal business of said 
corporation is to be transacted is 

Fourth : That the term for which said corporation is to exist 

is years, from and 

after the date of its incorporation. 
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Fifth : That the number of Directors of said corporation shall 

be , and the names and residences of the Directors 

who are appointed for the first year, and to serve until the election 
of such officers, and their qualification, are as follows, to wit: 



NAMES. 



r 



RESIDENCES. 



That on the day of A. D. 190— , in the 

..County of f in said State of California, an 

election was held for Directors; that a majority of the members of 
said association were present and voted at such election, and that 
the result thereof was that the Directors hereinbefore named were 
declared duly elected. 

In Witness Whereof, We have hereunto set our hands and 

seals, this day of ...,A. D. 190... 

.■ [Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

Signed and Sealed in the Presence of ^ [Seal.] 

.[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 



88. 



State of California, [ 

County of * 

and 

being duly sworn, depose and say that they were the officers that 
conducted the election for Directors above mentioned ; that said 
election was held, and that the time and place of said election and 
the result thereof, as above set forth, are true of their own knowl- 
edge. 

Subscribed and sworn to") 

before me this day of 

\. D. 190... 
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Stats of California, { gg 
^Countyof » 



On this day of in the year one thousand 

nine hundred and , before me, ..., a Notary 

j Public in and for said County, residing therein, 

duly commissioned and sworn, personally appeared 

. .__ ______ . .____ _ __. .• ..__...--__..-_.-... ___-___---_.__.- ______ — __ 

known to me to be the persons whose names are subscribed to the 
foregoing instrument, and they duly acknowledged to me that 
they executed the same. 

In Witness Whereof, I have hereunto set my hand and 

affixed my official seal, at my office in said 

[seal.] County, the day and year last above written. 



Notary Public in and for the County of 
, State of California. 

[Indorsed:] Filed in the office of the County Clerk of the 

County of , the day of ., 190... 

, County Clerk. 

By , Deputy Clerk. 

State of California, ) gg 

County of > 

I, ..County Clerk of the 

County of , State of California, do hereby 

certify the within to be a full, true, and correct copy of Articles 
of Incorporation of 

as remains on file in this office. 

In Witness Whereof, I have hereunto set my hand and 

affixed my official seal, this day 

of ,190... 



Clerk. 
By 



Deputy Clerk. 
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FOB CO-OPERATIVE ASSOCIATIONS. 



ARTICLES OF INCORPORATION 

OF THE 



Know all Men by these Presents: That we, the undersigned, a 
majority of whom are citizens and residents of the State of Cali- 
fornia, have this day voluntarily associated ourselves together for 
the purpose of forming a Co-operative Association under the Act 
of the Legislature of the State of California, approved March 27, 
1885. 

And we hereby Certify, First: That the name of said corpo- 
ration shall be _ 

8econd: That the purposes for which said corporation is 
formed are _ 



Third: That the place where the principal business of said 
corporation is to be transacted is 

Fourth : That the term for which said corporation is to exist 
is years from and after the date of its incorporation. 

Fifth : That the number of Directors of said corporation shall 

be , and the following are the names and residences of those 

who are appointed for the first year : 



NAMES. 


RESIDENCES. 



















Sixth : That the amount which each member shall pay upon 

admission, as membership fee, is .Dollars, 

that the parties signing these articles have actually paid said sum 
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of Dollars each as membership fee, 

and that the right of each and every member shall be equal. 

In Witness Whereof We have hereunto set our hands and 
seals, this day of , A. D. 190— 

[SEAL.] 

[SEAL.] 

[Seal.] 

.. .[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 

[Seal.] 



State of California, ) gs 

County of f 

On this.. day of 

in the year A, D. one thousand nine hundred and , before me, 

, a Notary Public in and for the 

County of , personally appeared 



known to me to be the person whose name subscribed to 

the within instrument, and acknowledged to me that 

executed the same. 

In Witness Whereof I have hereunto set my hand and 
affixed my official seal the day and year last 
[seal.] above written. 



Notary* Public in and for the County of 
State of California. 
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fee for filing copy of decree, changing. Pol. C. § 416, sub. 25. 192 

not to be duplicated. C. C. § 296 12 

Officers, compensation and duties. C. C. § 303 16 

election and tenure, by-laws may provide. C. C. § 303_. _ 16 

false reports, etc., by. C. C. § 316 21 

liability of, in certain cases. C. C. § 316 21 

organized for purposes not for profit, consolidation of. 

C. C. §605.. 100 

when guilty of embezzlement. Pen. C. § 504 126 

Person means corporation. C. C. P. § 17 __. 117 

Place of business, change of. C. C. § 321a 23 

must maintain. Const. § 14 5 

removal of, fee for filing notice. Pol. C. § 416, sub. 9 191 

Pleadings, verification of by. C. C. P. § 446 117 

Powers, bills, notes, etc., issued as money, prohibited. C. C. 

§356 33 

cease, when. C. C. § 358 34 

create bonded indebtedness. C. C. § 359, sub. 3 35 

defined and enumerated. C. C § 354 33 

increase or diminish capital stock. C. C. § 359, sub. 1 34 

limitations of. 0. 0. § 355 33 

real property, limitation on holding. C. C. § 360 38 

retains, after sale of franchise. C. C. § 391 44 

right to exercise, inquired into by Attorney-General only. 

C.C. §358 _ _ 34 

Private, for what purposes may be formed. C.C §286 9 

how formed. C.C. §285 _ 8 

what are. C. C. § 284 . 8 

Proceedings against. Pen. C. §§ 1390-1397 .- 131-133 

appearance of, and plea. Pen. C. § 1396 132 

certificate of magistrate and return of depositions. Pen. 

C. §1394 _ 132 

grand jury to investigate. Pen. C. § 1395 _ 132 

fine on conviction. Pen. C. § 1397 - 133 

in justice's and police courts. Pen. C. § 1427 133 
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CORPORATIONS : IN GENERAL— Continued. Page. 

Proceedings, summons against. Pen. 0. § 1390 131 

summons at time appointed in, magistrate must examine 

charge. Pen. C. § 1393 132 

summons, form of. Pen. C. § 1391 132 

summons, when and how served. Pen. C. 5 1392 132 

Property, acquired and improved. C. C. § 363 40 

acquiring for business purposes only. C. C. § 360 38 

held in foreign countries, how sold. C. C. § 364 41 

. . .. , , .. (Gonst.§9 1 4 

restrictions on holding. ] c> a § ^ w 

sale, lease, transfer, etc. of, how made. C. C. § 361a 39 

statement of, made to assessor, Pol. C. § 3629 179 

to be taxed. Pol. C. § 3608 179 

unclaimed and in possession of, sale of. Pol. C. § 3153 178 

where assessed. Pol. C. § 3641 181 

Prospectus, circular, etc., unauthorized use of name in. 

Pen. §569 _ 127 

Public, what are. C. C. § 284 8 

Receiver for, appointment of. C. C. P. §§ 564, 565 118 

Receiver, assignee, etc., corporation may act as; appoint- 
ment of . C.C.P.§1348 125 

Record, stock and transfer book. C. 0. § 378 42 

Records, how and where kept. C. C. §377.. 41 

Recording, fee for. Pol. C. § 416, sub. 5 191 

Reports, false. (Act approved March 28, 1878) 251 

publication of false. Pen. C. § 564 ... 128 

Road tax, responsible for. Pol. C. § 2671 157 

Service upon, how made. C. C. P. §411 117 

Statutes, certain preserved. Pol. C. § 19 134 

effect of the Code upon 297 

Stock. {See Capital Stock.) 

Stockholders, defined. C. C. § 298 12 

,. ,.,., , (Const.§3 _ 3 

liability of. } ao §322 23 

liability of, not affected by dissolution. G. C. § 384 43 

married women, rights of. C. C. § 325 26 

meeting by consent valid. C. G § 317 22 

meeting of. C. C. § 303 16 

meeting, proceedings at, binding. C. C. § 318 22 

meetings, record of. C.C.§377 41 

L *ugs, where held. C. G. § 319 22 



AJ 
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CORPORATIONS : IN GBNBRAL— Continued. Page. 

Stockholders of foreign corporations, liability oi C. G. § 322, 26 
who are. C. C. § 298..-. 12 

Summons, form of, in criminal cases. Pen. C. § 1391 132 

how served. C. C. P. § 411 117 

service of, in criminal cases. Pen. C. § 1392 132 

upon information in criminal cases. Pen. C. § 1390 131 

Sureties, defendant may require, for costs. 0. C. P. § 1036.. 119 

on bond or undertaking, may become. C. C. P. § 1056 120 

on bonds or undertaking, requisites of. G. C. § 1057 121 

Surety, may become, on bonds. (Act approved March 12, 
1885) 286 

Taxation, assessment as basis of. Pol. G. § 3665 182 

basis of, for counties. Pol. C. § 3671 189 

certain, to be paid where. Pol. C. §3669 187 

Controller to sue for delinquent. Pol. C. § 3670 188 

property, where assessed. Pol. 0. § 3641 181 

property liable to. Pol. C. §3608 179 

statement made to assessor. Pol. C. § 3629 179 



CORPORATIONS: CLASSIFIED. 

AGRICULTURAL FAIR CORPORATIONS. G. G. §§ 620-622 104 

Debts, directors, when liable for. C. C. § 621 104 

Directors of , liable for debts when. C. C. § 621 104 

District associations 273-280 

are State institutions. §8 277 

articles, where filed. §11 279 

capital stock. §11 278 

directors, appointment of. §5 277 

directors, organization of board. §6 277 

directors, powers of . §8 277 

directors, term of office of. §7 277 

formation of. §3 276 

meeting of stockholders. §11 — 280 

officers of. §4 276 

report of. §9 278 

sale of real estate. §10 278 

stockholders, rights of. §11 279 

Liabilities, limited. C. C. § 621 104 

Membership, fees for. C. C. §622 104 

Not formed for profit. C. C. § 622 104 
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AGRICULTURAL FAIR CORPORATIONS— Continued. Page. 

Real estate, may acquire, hold, improve, and sell. G. C. 

§620 104 

BANK COMMISSIONERS, Act creating; powers and duties ..234-242 
BANKING. (Sue, also, Savings and Loan.) 
Affidavit, directors to make and file with articles of incorpo- 
ration. C. C. §680 91 

Articles of Incorporation, not to be filed unless necessary 

amount is subscribed and paid in. C. C. § 580 91 

Books for public inspection to be kept by. C. C. § 321 22 

Capital stock, may elect to have. C. C. §300 13 

necessary to incorporate. C. C. § 680 91 

published statement of, must show what. G. G. § 683a 93 

when to be fully paid up. C. 0. § 680 91 

Certificate of Incorporation, not to be issued unless neces- 
sary amount of capital stock is subscribed and paid in. 

C. C. § 580 91 

Deposits , unclaimed , statement of. (Act approved February 

25, 1897) 231 

statement of. (Act approved March 23, 1893) 230 

Directors, affidavit of, filed with articles of incorporation. 

C. C. §580 91 

Dissolution, disposition of unclaimed deposits or dividends. 

C.C.P.§1234 122 

Dividends, how and when declared. G. G. § 583 92 

Insolvent bank, receiving deposits. Pen. G. § 562 128 

Persons conducting, conditions regulating. G. G. § 582 92 

Reserve fund, amount of. 0. C. §583 92 

converted into paid-up capital stock. C. C. § 583 92 

Savings bank, dissolution of. (Act approved March 31, 1891) 232 

officer in, overdrawing his account. Pen. C. § 561 128 

Stockholders, must keep list of for public inspection. G. G. 

§321 : 22 

Unclaimed deposits, statement of. (Act approved February 

25, 1897) 231 

statement of. (Act approved March 23, 1893) 230 

BENEVOLENT CORPORATIONS. C. C. §§ 593-605 94-101 

Articles of incorporation, may provide for (1) qualification, 
etc., of members, (2) fees or dues, (3) quorum, (4) expul- 
sion of members, (5) organization of board of directors, 
(6) limit of indebtedness, (7, 8) rules and regulations. 

C. C. §599 96 

must set forth what. C. C. § 594 95 
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BENEVOLENT CORPORATIONS- Continued. Page. 
Bonds, may issue as evidence of indebtedness. C. C. § 598... 96 
Burial grounds owned by. C. C. §595 95 

sale of, without order of court. 0. C. § 598 96 

By-laws may provide. C. C$599 97 

Churches may incorporate, how. C. C. §§ 603-604 98-99 

Consolidation of. C. C. §605 100 

Corporation sole. C.O.§602 97 

Directors, annual report of property held in trust. G. G. § 597 96 

election verified by officers conducting. C. C. § 594 95 

numberof. C. C. § 593 94 

Formation of. C. C. §§ 593-594.. _ 94-95 

Members, admitted after incorporation, rights of. G. G. § 600 97 

rights of, not to be transferred. C. C. § 601 _ 97 

Must provide for record to be kept. C. C. § 378 42 

Pioneer associations, property held by. G. G. § 596 95 

property held by, sale of, without decree of Superior Court. 

C.C. §596 96 

Property, mortgage of . C.C. §598 96 

owned by, limited. C.C.§595 95 

owned by, when used in the care of orphans, etc. C. C. § 595 95 

saleof. C.C. §598 96 

Religions societies, may incorporate, how. C. G. § 603-604.. 98-99 

may become corporations sole. C. C. § 602 97 

BRIDGE COMPANIES— 
Bridges, across navigable streams. (Act approved March 
14, 1881) 283 

across navigable streams. (Act approved Feb. 25, 1897) 285 

Existence, ceases when. C. C. § 529 - 81 

License to construct. C.C. §528 81 

Provisions applicable to natural persons alike with corpora- 
tions. C.C.§531 - 82 

Report, annually. C. C. § 530 . 81 

Time of commencing and completing construction. C. C. §529 81 

Tolls not to be taken without authority. C. C. § 528 81 

Toll bridges, construction of, etc. Pol. C. §§ 2870-2881 . _. 169-171 
BUILDING AND LOAN. {See Land and Building.) 
CANAL COMPANIES. {See Water and Canal.) 

CEMETERY CORPORATIONS. G. C. §§ 608-616 101-104 

Bonds, how paid for. G. C. § 611... 102 

may issue and dispose of. C.C. §611 102 

Crematories, may erect (Act approved March 1, 1890) 264 
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CEMETERY CORPORATIONS— Continued. Page. 

Deeds by, execution of. (Act approved March 26, 1895) 264 

Income, how used and invested. C. C$616 103 

Interments in lots, and effect thereof. C. C. § 613 102 

Land, how held, divided, and sold. 0. C. § 608 101 

how much held and how disposed of. C. C. § 608 101 

may sell upon order of Superior Court C. C. § 615_ 103 

proceeds from sale of, to be applied how. 0. C. § 616 103 

Lot owners to become members of corporation. C. C. § 614.. 103 
Members who are eligible to vote and hold office. C. 0. § 609.. 101 

Plots, how purchased, and sold. CO. §611 102 

owners may transfer. C C § 613 102 

Property, personal, may hold and dispose of. C C § 610 102 

may hold and use income. CC §612 102 

Rights upon transferof plots. C C § 613 102 

CHURCHES. (See, also, Benevolent.) C C. §§ 503-605 94-101 

CHUTE COMPANIES— 

Existence ceases when. C C § 529 '. 81 

License to construct. C C § 528 _ 81 

Provisions, applicable to natural persons alike with corpora- 
tions. G. G.S 531 82 

Report annually. C C § 530 81 

Time of commencing and completing. C C §529 81 

Toll chutes, construction of, etc. Pol. G. §§2906-2921 173-177 

Toll not to be taken without authority. C G. § 528 — 81 

COLLEGES AND SEMINARIES OF LEARNING. G. G. § 649-653. 

113-116 

Articles of Incorporation, what to contain. G. G. §649 113 

Consolidation of G. C. § 652 115 

transfer of property to new corporation. C. C § 653 116 

Formation of. C.C.§649 113 

Transfer of property to. C 0. §651 _ 115 

Trustees, classified. CC§650 114 

powers of. C. C. §650 114 

quorum. CO. §650 r ...114 

CO-OPERATIVE ASSOCIATIONS. (Act approved March 27, 

1895) - 288-292 

Articles of Incorporation, contents of. § 3 288 

forms for _ 306 

Attorney- General, may bring suit. § 12 292 

By-laws, must be recorded. §5 290 

shall provide. §4 289 
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CO-OPERATIVE ASSOCIATIONS— Continued. Page. 

Consolidation. §10 291 

Dissolution. §11 _ 291 

Formation. §1 288 

Liability of members. §2 288 

Objects of. §13 292 

Powers of association. §9 291 

Profits, how divided. §8 r 290 

Property, subject to execution. § 6 290 

Purposes, may be changed. §7 290 

Rights and interest of members equal. § 2 288 

CO-OPEBATIVE BUSINESS ASSOCIATIONS. (Act approved 

April 1, 1878) , 287 

CRUELTY TO ANIMALS, PREVENTION OF— 

Formation of societies. (Act approved March 20, 1874) .265-271 
CRUELTY TO CHILDREN, PREVENTION OF— 

Formation of societies. (Act approved April 3, 1876) 272 

FERRY COMPANIES— 
Construction, time of commencing and completing. C. G. 

§529 81 

License to construct. C. C. § 528 _ 81 

Provisions applicable to natural persons. C. C. § 531 82 

Public ferries, general provisions. Pol. C. §§ 2892-2895... 172-173 

Report of. C. C. § 530 81 

Toll ferries, construction of, etc. Pol. C. §§ 2892-2895 172-173 

FOREIGN CORPORATIONS— 

Articles to be filed with Secretary of State 293 

Certified copy of articles to be filed with County Clerk 293 

Designation of agent to be filed with Secretary of State — 294 
Fee for filing articles of incorporation. Pol. C. § 416, sub. 4.. 190 

for filing designation of agent Pol. C. § 416, sub. 19 191 

Insurance, capital stock of. C. C. §§ 419-420 47-48 

Penalty for not filing articles.. 293 

Railroad, business in this State to be done on equal terms.. 296 

Stockholders, liable for debts. C. C. § 322 25 

Subject to provisions of §§ 557-572 of the Penal Code. Pen. 

C. §571. 129 

Surety on bond or undertaking, requisites of. C. C. P. § 1036.. 119 

may become, when. C. C. P. § 1056 120 

When plaintiff, case may be dismissed, when. C. C. P. § 1037. 120 
defendant may require security for costs. C. C. P. § 1036.. 119 
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Page. 

GAB CORPORATIONS. C. C. §§ 628-632 105-106 

Common Council, may grant authority to. Pol. C. § 4410 ... 189 

Contract for, by Common Council. Pol. C. § 4412 190 

Contracts for lighting streets and public buildings. (Act 

approved March 28, 1895) 282 

Gas, may shut off supply, when. C. C.§632 106 

to be supplied on application. C. C. § 629 105 

Meters, inspection of, by agents.- C. C. § 631 106 

proved and sealed by inspector. C. C. § 628 105 

Pipes, cost of laying service. C C. § 630 105 

privilege of laying. ( A ct approved April 4, 1870) 281 

Reservation by cities. Pol. C. § 4411 : 190 

Restrictions and conditions imposed by Common Council. 

Pol. C. § 4413 .' 190 

Statutes in force. Pol. C. § 19 „ 134 

HOMESTEAD CORPORATIONS. C. C. §§ 557-566 85-88 

Borrow and loan money, how and for what purpose. O. C. 

§560 86 

By-laws, contents of. C. C. § 558.— _... 85 

Dividends. C. C. §563 .' 87 

Existence, term of . C. C. § 557 85 

termination of. C. C, § 563 _ — 87 

Lands, subdivision of, when. C. C. § 563 87 

Premiums, payment of. C. C§564... 87 

Property, division of, upon termination of existence. C. C. 

§563 _ 87 

not to be owned or sold for speculation or profit. C. C. 

§562 86 

ownership limited. C. C. § 562 _ 86 

Report, publication of. C. C.§§565-566 87-88 

Rights and powers forfeited, when. C. C. § 562 86 

Stock, shares of delinquent and forfeited, sale of. C. C. § 559. 86 
shares, owned by children and married women. C. C. § 561. 86 
shares sold for non-payment of premiums. C. C. § 564 — 87 

INSURANCE COMMISSIONER. Pol. C. §§ 594-634 135-156 

Actuary employed by. Pol. C. § 604 140 

Agent of companies, power to act as. Pol. C. § 633 154 

Articles of Incorporation, certified copy filed with. Pol. C. 

§607 141 

Assessments on companies for deficiency in salary and ex- 
penses. Pol. C.§606 141 

Blank for statements furnished by. Pol. C. § 615 147 
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INSUBANCE C0MMIS8I0NEE— Continued. Page. 
Bond of. Pol. 0. §632 154 

o! foreign, filed with. Pol. C. § 623-624 152-153 

Certificate, if not incorporated, filed with. Pol. 0. § 607 .... 142 

of authority to do business issued by. Pol. C. § 596 136 

Deposits by foreign. PoL C. §§ 618-622 149-151 

Deputies, salary of. Pol. C. §629 153 

Duties of. Pol. 0. §595 135 

relating to insolvent companies. Pol. C. §§ 600-601 138-139 

relative to mutual, life, health, and accident companies. 

C. C. § 447, et seq 55-58 

Eligibility of . Pol. 0.§594 135 

Examine affairs of companies, when. Pol. C. §§ 597-598 ..137-138 

Examination, record kept by. Pol. C. § 603 140 

Fee paid to. Pol. C. § 605 141 

Foreign companies, certificate issued to agent to collect re- 
newal premiums on life policies. Pol. C. § 596 136 

designation of agent filed with. Pol. C. §§ 608 and 616.. 142-148 

General duties of. Pol. C. § 595 135 

Insured, list of, filed with. PoL C. § 634 156 

License to agents issued by. Pol. C. § 633 154 

Name of company, selection of, submitted to. Pol. C. § 609. 142 

Offlceof. Pol.C.§630 154 

Proceedings, on failure to make up capital. Pol. C. § 601 139 

on insolvency of company. Pol. C. § 600 138 

Require compliance with Civil Code. Pol. C. § 626 153 

Salary of. Pol. C. §628____. 153 

Statements, fine for failure to make. Pol. C. § 617 149 

made by, to assessor. Pol. C. § 625 153 

made to. Pol. C. §§ 610, 611, 612, 613 .143, 144, 146, 147 

Subpoenas issued by. Pol. C. § 599 138 

Taxes paid to Insurance Commissioner by foreign companies. 

Pol. C. §622a 152 

INSUBANCE: IN GENERAL— 

Agent, licensed. Pol.C.§633 154 

Agent of companies, power to act as. Pol. C. § 633 — 154 

Articles of incorporation, certified copy to be filed with In- 
surance Commissioner. Pol. C. § 607 141 

Assessment by Insurance Commissioner. Pol. C. § 606 141 

Books of, open to inspection by Insurance Commissioner. 

Pol. C. §597 _ 137 

Capital stock and accumulations, how invested. C. C. § 427. 49 
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Capital stock, amount of. 0. C. || 419-420 47-48 

failure to make up, proceedings of Insurance Commissioner. 

Pol.C. §601 139 

of foreign companies, amount of. C. C. §§ 419-420 47-48 

subscriptions to be open. C. C. §414. 46 

Certificate, if not incorporated, filed with Insurance Com- 
missioner. Pol. C. §607 142 

of authority to do business. Pol. C. §696 136 

Directors, liabilities of. C. C. §418 47 

Dividends. C. C. §§ 417, 429 47,50 

Examination of condition, result made public. Pol. C. § 597. 137 

refusal to comply, penalty. Pol. C. § 598 138 

Foreign, certified copy of articles of incorporation to be 

filed with Insurance Commissioner. Pol. C. § 607 141 

bond of, filed with Insurance Commissioner. Pol. C. §§ 623- 
624 152-163 

certificate issued to agent to collect renewal premiums on 

life policies. Pol. C. § 596 136 

certificate to do business revoked, when. Pol. C. § 595 136 

deposits as security with Insurance Commissioner. Pol. C. 

§§618-622 _ 149-151 

designation of agent to be filed with Insurance Commis- 
sioner. Pol. C. §§608 and 616 142, 148 

statement, when without agent. Pol. C. §633 154 

summons on Insurance Commissioner. Pol. C. § 633 155 

taxes to be paid to Insurance Commissioner. Pol. C. § 622a. 152 
Insolvent, proceedings by Insurance Commissioner in case of. 

Pol. C. §600 J... 138 

when. Pol. C. § 602 139 

Life, list of insured to be filed with Insurance Commissioner. 

Pol. C. §634 156 

Name of company, Insurance Commissioner to pass upon. 

Pol.C.§609 142 

Policies, how issued. C. C. §416 47 

not to be issued after losses equal capital stock. C. C. § 418. 47 

Real estate, purchase of. C. C. § 415 46 

Security on life policies, deposited with Insurance Commis- 
sioner. Pol. C. § 634 156 

Statements, blanks for, furnished by Insurance Commis- 
sioner. Pol. C. §615 147 

made to Insurance Commissioner. Pol. C. §§ 610-611 H3 

made to Insurance Commissioner, fine for failure to make. 
Pol. C. §617 . .. 148 
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INSURANCE : ASSESSMENT PLAN— Page. 

Act relating to mutual, beneficial, and relief associations. 

(Approved March 28, 1874) 200 

Act relating to life, health, accident, and annuity or endow- 
ment insurance. (Approved March 19, 1891) 201-206 

INSURANCE : COUNTY FIRE— 

Act to provide for the organization and management of 195 

Assessments, notification of. § 13 198 

refusal to pay. §14 199 

Directors, election of. §3 196 

numberof. §3 196 

powers and duties of . §6 _ 196 

Dissolution of. §18 199 

Fee to Insurance Commissioner. §17 199 

Formation of . §1 195 

Losses, adjustment of. §11 197 

assessments for deficiency. §12 _ 198 

arbitration in case of . § 11 197 

Manner of procedure, necessary to incorporate. § 2 195 

Members, qualification of. §7 196 

withdrawal of. §16 199 

Officers of. §4 196 

bondsof. §5 196 

Powers and duties of. §6 196 

Property, classification of. §9 197 

Pro rata share in loss and expense. §8 197 

Report to Insurance Commissioner. § 17 199 

Risks, limitation upon. §10 197 

Statement, annual. §15 199 

What may be Insured. §8 197 

INSURANCE: FIRE AND MARINE. C. C. §§ 424-430 48-51 

Capital stock, assessment of. C. C. § 332, sub. 3 28 

and accumulations, how invested* C. C. § 427. sub. 6 50 

investments of, reported to Insurance Commissioner. C. C. 

§427, sub. 6 50 

to be paid up in twelve months. C. C. §424 48 

when paid up, certificate to be filed. C. C. § 425 49 

Dividends, after certain reservations. C. C. § 430 51 

Property which may be insured by. C. C. § 426 49 

Reinsurance by. C. C. §§ 426, 428 49, 50 

Risk, rateof. C.C.§428. 50 

Statement to Insurance Commissioner. Pol. C. § 612 144 

fine for failure to make. Pol. C. §617 149 
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INSURANCE: FOREIGN— Page. 

a—* a • 9 «! a u f Pol. C. $616 148 

Agent, designation of, filed where. { ^ Qf ^ m 

Articles of Incorporation, filed with Secretary of State. (Act 

of 1901) 293 

Bond, to be filed with Insurance Commissioner. Pol. C. 

§§ 623-624 '. 152-153 

Requirements of, by Insurance Commissioner. Pol.C.§633. 154 
INSURANCE : FRATERNAL SOCIETIES— 

Not to be considered insurance companies. C. C. § 451 67 

INSURANCE: MUTUAL LIFE, HEALTH, AND ACCIDENT— 

Capital, declaration of fixed. C. C. | 440 53 

what constitutes fixed. C. C. §438 53 

Capital stock, amount. C.C.§437 52 

investment of. C. C. § 444 54 

of foreign. C. C. §419- 47 

shares held may be limited by its by-laws. C. C. § 445 55 

Directors, increase or decrease of. C. C. § 443 54 

Dividends. C. C. § 431 51 

Guarantee fund. C.C.§437-438 52-53 

Insured, to be entitled to vote. C. C. §442 54 

Notes and Interest, guarantee, how disposed of. G. C. § 441.. 54 

Policies, made upon what basis. C. C. § 446 55 

paid-up. C.C.§450 _ 56 

to contain what evidence. C. C. §450 56 

valuationof. C. C. § 447 55 

valuation, exceptions. C.C.§449 ._ 56 

Premiums, how paid. C. C. §446... 55 

Statement to Insurance Commissioner. Pol. C. § 613 146 

fine for failure to make. Tol. C. § 617 - H9 

INSURANCE: TITLE— 

Capital stock, investment of. C. C. § 427, sub. 5 49 

Dividends. C. C. § 432 • 51 

Fund, amount set apart annually. C. C. § 432 51 

INSURANCE: UNDERWRITERS— 
Act to confer certain powers upon corporations organized 
for the purpose of discovering and preventing fires, and 
saving property and human life from conflagration.. 206-209 
LAND AND BUILDING CORPORATIONS. {Include Building 

and Loan.) C. C. §§ 633-648^ 106-113 

Articles of incorporation, purposes, must set forth what. 
C.C.§633.— _ _ 106 
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LAND AND BUILDING CORPORATIONS— Continued. Page. 

Borrow money. C.C.§641 110 

Capital stock, bow paid in. C. C. § 634 107 

shall consist of. C. 0. § 634 107 

Commissioners of Building and Loan, Act creating and 

-defining powers and duties 242-248 

Dissolution of . C. C P. §1234... 122 

Dues and interest, how paid. C. C. §634 108 

Existence, continuance of . C. C. §646 112 

Foreign, deposits by. C. C. §645 Ill 

Formation and organization. C. C. § 633 106 

Loans, note secured by mortgage required or free shares 

pledged. C. C. §638 109 

made in open meeting. C. C. §637 109 

premiumson. O. C. § 637 . 109 

rate of intereston. C. C. §638 109 

repaymentof. C. C. § 638 110 

when declared due and payment forced. C. C. §639 110 

Members, who are eligible. G. C. § 643 Ill 

Name, includes what. C. C. § 648 113 

" mutual building and loan association " to form part of. 

C.C. §633 106 

Powersof. C.C. §634 108 

Profits and losses, apportionment of. C. C. § 642 110 

Real estate, purchased by association when mortgage, etc., is 

held. C.C. §640 110 

Report to Bank Commissioners, failure to. C. C. § 644 Ill 

Stock certificates of, not subject to tax. C. C. § 648)4 113 

dues on shares. C.C. §634 . 107 

free shares in arrears for dues, forfeited when. C. C. §639.. 110 

free shares retired. C. C. § 636 108 

matured, dues cease. C. C. § 636 : 108 

matured, how paid. C.C. §636 109 

minors may hold shares. C.C. §643 Ill 

par value of shares. C.C. §634 107 

scares of, issued in series. C. C. § 634 107 

shares of, pledged and free. C. C. §634—* 107 

shares of, matured, surrendered or canceled, become prop- 
erty of corporation. C.C.§634 107 

shares to the value of $1,000 exempt from execution. C. C. 

§643.. Ill 

Subject to provisions of title relating to Bank Commission- 
ers. C.C. §647 113 

28 CL 
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mining corporations— page. 

Consolidation of . C. C. §361 38 

Mine bell-signals, uniform system of. (Act approved March 

3, 1893) 256 

Stock, issued at transfer agencies. 0. C. §§ 686-587 94 

Stockholders, protection of. (Act approved March 30, 1874). 253 

protection of. (Act approved April 23, 1880) 252 

Transfer agencies, in other States. C. C. § 586 94 

PIER CORPORATIONS— 
Construction, time of commencing and completing. C. C. 

§529 81 

Existence, ceases when. C.O.§529 81 

License to construct piers. C. C. § 528 81 

Provisions, applicable to natural persons alike with corpora- 
tions. C.C.§531 82 

Report, annually. C. C. § 530 81 

Toll not be taken without authority. C. C. § 528 81 

Toll piers, construction of, etc. Pol. C. §§ 2906-2921 173-177 

RAILROAD COMMISSIONERS— 

Act creating, and denning powers and duties 212-216 

Election and powers of. Const. § 22 210 

Powers and duties, provisions of the Constitution 209-212 

Roles of Board 216-219 

RAILROAD CORPORATIONS— 
Affidavit of treasurer filed with Secretary of State. C. C. 

§295 - 11 

Articles of Incorporation, must set forth what. C. C. 

§§ 291-295 11 

Assessment of capital stock. C. C. § 332, sub. 2 28 

Baggage, must be checked by. C. C. § 479 67 

Borrow money and issue bonds. C. C. § 456 59 

Business, how conducted. C. C. §§479-494 67-73 

Capital stock, certificate of payment of fixed, where filed. 

C. C. §459. ..-"_ 60 

fixed by stockholders, when. C. C. § 458 59 

how much subscribed. C. C. § 293 11 

how much paid in. C. C. § 294 11 

Cars, how and when run. C. C. § 481 68 

must provide ample room inside. C. C.'§ 483 __ 68 

penalty for refusal to run. C. C. § 482 68 

rules to be posted in. C. C. § 484 69 

Charges by, discrimination prohibited. Const. § 21 210 
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RAILROAD CORPORATIONS— Continued. Page. 

Combination with other common carriers, prohibited . Const. 

§20.. — 210 

Common carriers, declared to be. Const. §17 209 

Completion of. (Act approved April 1, 1878) 220 

Consolidation of. C. C. §473.._ 64 

Construction, materials for, located on State lands may be 

taken. C.C.§476__ 66 

of road, when to be commenced. C. C. § 468 63 

to be of best material. C. C. § 491 71 

Crossings and intersections of road, condemnation. C. C. 

§469 - — 63 

Crossing other roads or highways, additional land, how 

acquired. C. C. §472 64 

Debts in excess of available means. Pen. C. §§ 566-667 129 

Depot 8, etc., erection of. C. C. § 465, sub. 9 62 

Directors, election of, when held. C. C. § 454 58 

or other officers, not to be interested in the furnishing of 

materials, etc. Const. § 18 210 

to provide sinking fund. C. C. §457 59 

trustees in deeds of trust, when. C. C. § 456 59 

Duties of, as to running of trains, accommodation, etc. C. C. 

§481. .._ 68 

Electricity or steam power may be used. (Act approved 

March 23, 1893) 220 

Employees to wear badges. C. C. § 488 70 

Fare, refusal to pay. C. C. § 487 70 

Fence, mast be maintained on either side of road, except. 

C.C.§485 69 

Foreign, business in this State to be done on equal terms ... 296 

Franchise, forfeited when. C. C. § 468 _. 63 

power of legislative bodies of county, city, or town to 

grant. C. C. § 492 71 

sale and transfer of. C. C. § 494 72 

Franchises, rights of way, etc., right to acquire. C. C. § 465, 

sub.12 62 

Grants, donations of real estate, to receive voluntary. C. C. 

§ 465, sub?. 2-3 61 

Lands, materials for .construction of road maybe taken from. 

C. C §476 66 

revertwhen. C. C. § 477 66 

selection of, how proved and certified to. C. C. § 478 66 
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RAILROAD CORPORATIONS-Oontlnued. Paqe . 
Lands, State^do not include that within corporate limits. 
C. C. § 475 66 

State, granted for use of. C. 0. § 474 66 

Looatlon of road, how changed. C. 0. § 467 63 

Locomotive, must have bell and steam whistle. G. G. § 486.. 69 

regulate force and speed of. C. 0. § 466, sub. 11 62 

Map and profile of road, filed where. C. 0. § 466 62 

Operation of, Act to compel 219 

above certain elevation. (Act approved February 9, 1897). 220 
Passengers, accommodation must be furnished. C. C. § 483.. 68 

refusal to pay fare. C. C. § 487 _ 70 

Passengers and freight, carried by. G. C. § 465, sub. 8 62 

refusal to carry, damages for. C. C. § 482 68 

time and manner of carrying. C. G. § 465, sub. 10 62 

Passes, not to be granted by. Const. § 19 210 

Powers, enumerated. C.C. §465 60 

Property, assessment as basis of taxation. Pol. G. § 3665 182 

assessment of, by State Board of Equalization. Pol. G. 
§3664 181 

unclaimed in possession of, sale of. Pol. G. § 3138 178 

Rates of fare, fixed and published by. G. G. § 489 70 

Record of assessment, kept by whom. Pol. G. §§ 3666-3667..184, 185 

publication of. Pol. G. § 3668 186 

Report, annual, form of. C. C. § 480 67 

Responsibility assumed for passengers riding on freight 

trains. C.C.§483...- 68 

Rights of. Const §17 209 

Right of way,' selection of, how proved and certified to. G. G. 

§478 - 66 

Roads across, rights of. Pol. C. § 2694 , 157 

across streets, navigable streams, etc. G. G. § 465, sub. 5... 61 

, - j 0. C. § 465, sub. 7 62 

hne of, changed, how j c c § 467 63 

to cross, intersect, join or unite with any other railroad. 

C. C. § 465, sub. 6 - 61 

to lay out not exceeding nine rods wide. C. 0. § 465, sub. 4. 61 

Rules, where posted. C. C. § 484 69 

Sinking fund, directors must provide. G..G. § 457 59 

State lands, do not include that within corporate limits. 

C.C.§475 66 

granted for use of . CO. §474 66 
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8tate lands, materials on may be taken for construction of 

road. O.C. §476 66 

revertwhen. C.C.§477 66 

selection of, how proved and certified to. C. C. §476 66 

8tock, assessment and transfer of. C. C. § 455 58 

Stockholders , capital stock fixed by. C. C. § 458 59 

Streets, alleys, etc., use of, how obtained. C. C. § 470 64 

8uxveys, made by. C. C. § 465, sub. 1 60 

Taxation, basis of, for counties. Pol. C. § 3671 189 

Taxes, delinquent, how collected. Pol. C. § 3670 188 

paid to State Treasurer. Pol. C. §3669 187 

Tickets to be furnished by. C. C. § 490 71 

RELIGIOUS CORPORATIONS. (See Benevolent.) C. C. §§ 593- 

605 94-101 

SAVINGS AND LOAN CORPORATIONS. C. C. §§ 571-583a.... 88-93 
Affidavit, directors to make and file with articles of incorpo- 
ration. CO. §580 91 

Articles of Incorporation, not to be filed unless necessary 

amount is subscribed and paid in. C. C. § 580 91 

Bonds, securities, etc., not to be purchased by, except. C. C. 

§574,sub.6 1 _ 90 

Capital stock, amount of, necessary to incorporate. C. C. 

§580— - 91 

certificate of incorporation not to be issued unless neces- 
sary amount is subscribed and paid in. G. C. § 580 91 

published statement of, must show what. C. C. § 583a 93 

rights and privileges of owners of, how fixed. C. C. § 572. 88 

security to depositors. C. C. §573 89 

when to be fully paid up. C. C. § 580 91 

Certificates of deposit, not construed as debts. G. G. § 579.. 91 

issued by. C. C. § 576 90 

Debts created, defined. C. C. § 579 91 

Deposits, married women and minors may make. G. G. § 575. 90 

repayment of, conditions. C. C. §577 90 

Directors, affidavit of, filed with articles of incorporation. 

O.C.§580 - 91 

or other officer, not to borrow funds or deposits. O. C. § 578. 91 

powers and duties of . C. C. §573.._ 89 

Dividends, how and when declared. G. G. § 583 92 

when declared. C.C. §573 89 

Funds, of members, stockholders, and depositors, how loaned. 

C.C. §571 88 
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SAVINGS AND LOAN CORPORATIONS— Continued. Page. 

Mining stocks , cannot lend money on. C. C. § 681 92 

Officer of, overdrawing oi account by. Pen. C. § 661 128 

Persons conducting , conditions regulating. C C. § 582 92 

Property t owned and how disposed of. C. C. § 574 89 

Reserve fnnd, amount of. C. C. S 583 92 

converted into paid-up capital stock. 0. C. § 583 92 

when corporation has no capital stock. C. C. § 577 90 

Security, amount of money to be loaned on. C. 0. § 581 92 

Stockholders, deposits of, secured. C. C. § 573 89 

SOCIAL ORGANIZATIONS. (See Benevolent.) 

SOLE, religious society may become corporation. G. G. § 602.. 97 

STREET RAILROADS— 

Cars, construction of. C. C. § 501 75 

Construction, certain rights reserved by municipalities. G. G. 

§507 _ 77 

time of commencing and completing. G. G. § 502 75 

Fare, overcharge, penalty for. C. G. § 504 76 

rates of. (Act approved January 1, 1878) 222 

Fenders and brakes, to be used by. (Act approved March 

22, 1899).. 223 

Franchises, beyond limits leading to public parka, granting 

of. (Act approved March 1, 1897) 228 

granting and sale of. (Act in effect March 11, 1901) 224 

Hours of labor on. Pol. C. §§3246, 3247 178 

License, to be paid to municipalities. G. G. § 508 77 

Mall carriers to ride free. (Act approved February 27, 1893) 221 

Motive power for grading tracks. C. C. § 509 _ 77 

to be used. G. C. § 497 74 

Municipalities, to reserve certain rights. C. C. § 507 77 

Provisions applicable to. G. C. § 510 77 

applicable to natural persons alike with corporations. 

C. C. §611 78 

Rates of fare. C. C. §501.... 75 

Regulations of. C. G. §503 76 

Rights of way, limitations of. C. C. § 498 74 

Tickets, must provide, except when. C. C. § 505 76 

Track, authority to lay. C. C. § 497 73 

for grading purposes, right to lay. C. 0. § 609 77 

laying one block at a time. C. C. §500 75 

right to cross. C. C. §500... 75 

two corporations right to use same. 0. C. § 499 74 

rial, proof, and limitations. C. 0. § 506 76 
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TELEGRAPH CORPORATIONS— Page. 

Affidavit of treasurer to be filed with Secretary of State. 

C.C.S295 11 

Articles of incorporation must set forth what. C. C. §§ 291, 

293,294,295.-. 11 

Cable, damages to. C. C. § 540 83 

Capital stock, how much subscribed. C. C. § 293 11 

how much paid in. C. C. § 294 11 

Franchises, except corporate, may be disposed. C. C. § 540. 83 

granting and sale of. (Act in effect March 11, 1901) 224 

Liability for damaging. C. C. §§ 537-538 _ 83 

Right of way. C. C. §536 82 

Rights, certain may be disposed of. C. C. § 540 83 

WAGON ROAD CORPORATIONS— 
Affidavit of treasurer to be filed with Secretary of State. 

C. 0. § 295 ^ 11 

Articles of Incorporation must set forth what. C. C. §§ 291, 

293.294,295 11 

Capital stock, how much subscribed. C.C.§293 11 

how much paid up. C. C. § 294 11 

Dividends. C. C. §514 79 

Laid out, how. 0.0. §512 78 

Map of, approved and filed. C. C. § 513 78 

Property, may be mortgaged or hypothecated. 0. 0. § 522.. 80 
Provisions, applicable to natural persons alike with corpora- 
tions. C. C. §523 81 

Revenue, how appropriated. C. C. § 521 80 

Survey of, approved and filed. C. 0. § 513 78 

Toll gatherer, may detain persons until toll is paid. 0. 0. 

§517 .- 79 

not to detain persons unreasonably. C. C. § 518 80 

Tolls, avoiding payment, penalty. C. 0. § 519 80 

rates of, to be posted. C. C. § 516 79 

reduced, when. C. C. § 521 80 

when to be collected. C. C. § 514 79 

when not to be collected. C. C. § 515 79 

Trespassing on or destroying property of. C. C. § 520 80 

TOLL ROADS— 

Abandonment of . Pol. C. §2799 161 

Application, when necessary. Pol. C. § 2789 160 

Application to construct. Pol. C. § 2779 158 

action of supervisors. Pol. C. § 2682 158 

hearing of. Pol. C. §§ 2780-2781 158 
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Appraisement and award, how made. Pol. C. § 2801 162 

Branches, how constructed. Pol. C. § 2786 159 

Bridges across streams. Pol. C. § 2791 160 

Commissioners, compensation. Pol. G. § 2785 159 

duties in laying out Pol. C. § 2784 159 

to lay out, when. Pol. C. §2782 159 

Completion, certificate of, where filed. Pol. C. § 2797 161 

Construction of plank roads. Pol. C. § 2793 160 

through orchards, etc. Pol. C. § 2796 161 

without application. Pol. 0. §2789 160 

County may purchase, when. Pol. C. § 2800 162 

Damages for highway taken. Pol. C. § 2788 160 

Defects in road, to whom reported. Pol. C. § 2829 164 

Directors to construct. Pol. C. § 2786 159 

Encroachment, action to recover penalty for. Pol. G. § 2817. 163 

how removed. Pol. C. §2815 163 

penalty for not removing. Pol. C. §2816 163 

Gates, to be kept open, when. Pol. C. § 2828 164 

when and where erected. Pol.C.§2798 _ 161 

Guide-posts on. Pol. C. §2796 161 

Inspection and repairs. Pol. C. §2827 163 

Inspection of, by whom. Pol. 0. § 2797 161 

feesfor. Pol. C. §2831 164 

Land for. how procured. Pol. C. § 2787 159 

Maps, and where filed and recorded. Pol. C. § 2785 159 

Milestones on. Pol. G. §2795 - 161 

Pack-trail on. Pol. C. §2832 165 

Plank road, how constructed. Pol. 0. § 2793 160 

protection of . Pol. G. § 2938 177 

use of roadbed of other companies, when. Pol. C. §2792_. 160 

Belaying of plank. Pol. C. §2794. _ 161 

Repairs, enforcing requirements. Pol. G. § 2830 164 

Tolls, who are exempt from paying. Pol. C. § 2814 162 

WATER AND CANAL CORPORATIONS. C. G. §§548-552 83-85 

Bridges across canals and water pipes. C. C. § 551 64 

Canals, ditches, etc., roads across, rights of. Pol. G. § 2694.. 157 

Common carriers, declared to be. Const. § 17 - 209 

Common Council may grant authority to. Pol. 0. § 4410 189 

Contract for water with Common Council. Pol. G. § 4412 190 

Contracts, to supply city or town. G. C. § 548 83 
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JR AND CANAL CORPORATIONS— Continued. Page. 

Ditches, flumes, etc., must maintain screens across. Pen. C. 

§629... 130 

Duties of. CO. §549 84 

Highways, not to be obstructed by. 0. C. § 551 84 

Rates fixed, how. C. 0. § 549 84 

Reservation by cities. Pol. C. § 4411 190 

Restrictions and conditions made by Common Council. 

Pol. C. §4413 190 

Streets, etc., to be used for laying pipes. C. C. § 550 84 

Water, right to the use of, for irrigating purposes. C. C. § 552 85 
WHARF CORPORATIONS— 
Construction, time of commencing and completing. C. C. 

§529 81 

Existence, ceases when. C. C. § 529 - 81 

Ferry companies, toll not to be taken without authority. 

C. C. §528 81 

License to construct. C. C. §528 81 

Provisions applicable to natural persons alike with corpora- 
tions. C.C. §531 82 

Report annually. C. C. § 529 81 

ToU wharves, construction of, etc. Pol. C. §§ 290&-2921... 173-177 
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